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6 Nations Issue L%ifnatuin 
To Serbia and Kosovo Rebels 

For Europe, Chance to Recoup Settle Conflict or Face Attacks 
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Workers carrying a banner — ‘‘Warning Strike” — at a protest Friday at a Mercedes plant in Bremen. 

Germans Strike, and EU Watches 


By Craig R. Whitney 

New York Times Service 

PARIS — By summoning the warring parties in Kosovo 
virtually at gunpoint to die peace table next week, tfae 
European allies seem to be hopmg to duplicate the fear of the 
United Stales in imposing a peace settlement for Bosnia in 
Dayton, Ohio, more than three years ago. 

— “Dayton,” as ft is referred to, rankled 

NEWS European sensitivities. 

ANALYSIS Tte chief American negotiator, Richard 
Holbrooke, ran roughshod over the Euro- 
peans and relegated them to the sidelines in the Bosnia taiics. 
He also ran over President Slobodan Milosevic of Serbia, by 
his own account, cajoling and bullying him into agreeing to 
peace in Bosnia with Muslim and Croatian leaders. 

Mostly, the Europeans felt humiliation because here was a 
conflict in their backyard in the Balkans and a chance to show 
they could take care of such things themselves in the post-cold 
war era, and they blew it. The Europeans let themselves be 
drawn into a huge but hapless United Nations peacekeeping 
force with a weak mandate and blue-helmeted soldiers who 
could do little to stop massacres or other atrocities even when 
they saw them in places like Srebrenica and elsewhere. 

When NATO threatened bombing to back them up, the 
peacekeepers became hostages to die Bosnian Serbs, tbs main 


By John Schmid 

■ International Herald Tribute 

FRANKFURT — Industrial workers 
across Germany walked off the job Fri- 
day to press demands for a steep wage 
^increase, escalating a labor conflict that 
threatens economic repercussions 

■ ."across Europe. 

The militant IG Metall trade union 
! estimated that 220.000 members at 652 

■ .plants joined a nationwide wave of 
! ‘warning strikes” — stopping woik for 
' a day or less — to back up their calls for 

a 6.5 percent pay rise. The number of 
. ■ walkouts was disputed by employers. 

‘ • The union, which sets wages for 3.4 
million workers, reserved its biggest 
protests for die nation’s thriving auto- 
makers. DaimlerChiysler AG, BMW 
AG, Audi AG. Porsche AG, the truck- 
maker MAN AG and the German-based 
‘factories of General Motors Corp. and 
Ford Motor Co. all suffered disruptions 
along with scores of machine-tool 
makers, and . electrical, engineering ; 
plants. 

^ “These warning strikes will lead to 
"severe damage for our companies.” 
said Werner Stumpfe, president of the 
Gesamtmetall industry trade federation, 
which bargains with die union on behalf 
of employers. 

Employers cast doubt on the union’s 
numbers, with a DaimlerChrysler 
spokesman saying IG Metall “defin- 
itely exaggerated” the extent of the 
walkout. While the union said 20,000 
workers took part at tfae automaker’s 
flagship plant near Stuttgart, the com- 
pany spokesman said only 6,000 
stopped working. 

Stakes arc high across Europe if the 
union gets its way, economists say, 
adding that in Europe’s interconnected 


U.S. Restricts 
^Pledge to Aid 
Saddam’s Foes 


By Vemon Loeb 

Waste gag Pm Sark* 

WASHINGTON — . The senior 
American diplomat coordinating attaire 
with the Iraqi opposition told 1- op- 
position leaders on Friday that he would 
promote the goals of ihe lroq Uberaaon 
Act with Gulf states. But he stopped 
well short of committing U.S. nuntaiy 
aid to opposition forces. Amen can ot- 
ficialsand opposition numbers ^said 
iTThe diplomat. Frank Ricciardone, a 
senior Farim Service officer 
named to fifl a new post working wfth 
opposition forces to bnng about a ne 


economy, Goman metalworkers could 
embolden unions in a parallel round of 
metalwosker twtk« in Italy. 

Under German collective bargaining 
conventions, IG Metall sets benchmarks 
for wages in other industries. 

If the union, which is the largest in 
Europe, wins a generous pay raise, it 
could {rash wages higher for other on- 
ions, which in could turn pot pressure on 
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The Dollar 
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the European Central Bank to delay or 
withhold further credit easings at a time 
of a slowing economy, economists 
warn. 

“If the unions get their way, it will 
not result u higher inflation but instead 
inhigherunemployment,” said Thomas 
Mayer, senior economist at Goldman 

See GERMANY, Page 11 


It was only with American military and diplomatic help 
that the Europeans finally got the Bosnian conflict stopped at 
tiie end of 1995, and to enforce the peace, it took a heavily 
armed, American-commanded NATO peacekeeping force 
that is still in Bosnia today. 

Now the European humiliation at Dayton, if the plan works, 
will be redeemed by European success at Rambouillet, an 

See DAYTON, Page 4 


By Thomas W. Lippman 

Washington Post Sen-ice 

LONDON — The United States and five major European 
countries declared Friday that the combatants in tfae strife in 
the Serbian province of had three weeks, at most, to accept a 
negotiated settlement — an ultimatum backed by the threat of 
NATO military action to enforce ft. 

In Washington, President Bill Clinton stressed that the 
United Slates and its allies were united on this issue. 

“The international community,” he said, “has sent a clear 
message to the authorities in Belgrade: The time for denial and 
delay is past NATO is united and ready to act if you don’t" 

“The killing mast stop, ” said the British foreign secretary 
Robin Cook, who will travel to Belgrade on Saturday to 
deliver tite message to President Slobodan Milosevic, and then 
on to Pristina, the capital of Kosovo, to repeat the summons to 
leaders of the separatist ethnic Albanian majority there. 

Mr. Cook, Secretary of State Madeleine Albright of the 
United States and the foreign ministers of Germany, France, 
Russia and Italy met here Friday morning — they represent 
tire so-called Contact Group of nations seeking an end to the 
violence in Kosovo — to approve a U.S. -sponsored plan to 
compel the Serbian government and the Kosovar rebels to 
accept a settlement that would give the province autonomy 
but would kero it nominally a part of Serbia. 

[Serbian officials Belgrade and leaders of the ethnic Al- 
banian majority in Kosovo welcomed the idea of talks, 
Reuters reported from Belgrade. But Belgrade insisted there 
could be no cease-fire and no prospect of eventual in- 
dependence, while the ethnic Albanians said that secession 
must remain a possibility and that the fighting must stop 
before talks began. 

“There’s no point in going to talks with guns pointed at our 
foreheads,” said Pleurat Sejdiu, representative of the Kosovo 
Liberation Army in London. 

See KOSOVO, Page 4 


Global Financial Reform: A Clash of Perceptions 
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~r U.S. and G-7 Aliks Disagree 

£ ^ About Regulation Measures 

fL- 57746 By Jonathan Gage 



«■ < ** 4 *"^ - •; DAVOS, Switzerland —The United Stales and its 

+ 77 JO ■ 9,358.83 • + 0.84% G-7 partners disagreed sharply Friday about over- 

hauling international financial regulations, clouding 
prospects for any quick agreement on policing the 

" 1 capital flows at the heart of global financial crisis. 

+ 1420 1,279.57 + 1.12% Speaking at a conference of business leaders here, 

officials from Japan, Germany, ‘Britain and France 
"" . . appeared eager to press ahead quickly with measures 

.-B. that would toughen regulation, monitoring and over- 

+ 2823 2,505.67 . +1.14% sight of international flows of money through vehicles 

U.S. Economy Sorts Gore cans for deep cuts in farm tariffs. Page 9. 

The U.S. economy grew at a 

breakneck 5.6 percent annual rate such as hedge funds. But American officials, while 
during the final three months of stressing the importance of more openness and sur- 
1998, ending a year of undimia- veillance, were wary of creating new regulatory struc- 

ished prosperity in an economically . lures. 

troubled world. * ‘The fourth quarter Critics have suggested that the economic turmoil that 

was a blowout quarter in a blowout spread over the last year and a half from Asia through 

year,” erne economist said. Page 9. Russia to Brazil and ocher emeqpng maricets, setting off 

alarms in the world’s financial capitals, was exacer- 

U nn0 Kniur 11111171? ***** by Ia * < oversight and insufficient safeguards. 

Xiong JVOIlg miung Gordon Brown, the British chancellor of the ex- 

Hong Kong’s highest courtissued cbeguer, said leaders should “quickly set np” what he 

a landmark decision Friday in a test called “a new global standing committee of inter- 

of die right of abode, allowing four national and national regulators to conduct the regular 

mainland -horn children to remain in and systematic surveillance of our world financial sys- 

the territory. The ruling potentially tern.’’ He said this “early warning system on financial 
(mens the door to thousands of new issues” should be pot “in place before die summer.” 
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Brazil’s Beal Dives 

The Brazilian currency tumbled 
Friday to its lowest level since the 
Jan. 13 devaluation after the World 
Bank refused more aid to two States 
and the government denied it was 
planning to close banks. Page 10. 
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based in London, said Mr. Ric- 
inqludes a retired U.S. g^enn. ciaxdone’s stance seemed to reflect a 

■But key opposition leadersexpre b u.S. policy makers for con- 

dtsappointroent after the session • ^ ued covert attempts to instigate a 

RfcdSxionc's reticence toward “ piBS ide the Iraqi^Htary. 

aid and at remarks OTtical OI {“ But Mr. Cbaiabi reserved his harshest 

position made Thursday ffJlT in criticism for General Anthony Zinni of 

ale Armed Services Marine Corps, the commander of 

Washington by the chief ot me u. y g fojres - m the Gulf, who, he said. 
Central Cbramand and leader oi an v-*. ^ a goo< j general, but he’s not an 

faces in the Gulf. .. expert on the Iraqi opposition and he’s 

Ahmed Chalabi, leader ot the iraq expert on Iraqi society. 

National Congress, a coalition group i Set that be said there are 91 

• — — — opposition groups shows his lack of 

f towia and P r* 088 — — r* knowledge about Iraq,” said Mr. 

2Ez±*& &r--i££ ■ » ** ** ^ 

eE£z!?2o3s Rep. Sft-K Ta ^ntwJ areata of opposition group 

&«IMtfLUKE1.00 l^y^'ii vAT who have fou^ Saddam - 

c ft M pj pp 5^50 S. AWca “ /y» nh tQ95 and lived to tell about it, Mr. 

3EL_«»JD UA^jS S biseid “And we thunk Congress 
B5S.-* 5i2 Sits support”. . 


such as hedge funds. But American officials, while 
stressing the importance of more openness and sur- 
veillance, were wary of creating new regulatory struc- 
tures. , 

Critics have suggested that die economic turmoil that 
spread over the last year and a half from Asia through Eisuke Sakafcibara, left, and Lawrence Summei 

Russia to Brazil and odweanerging maricets, setting off 

alarms in toe world’s financial capitals, was exacer- 
bated by lax oversight and insufficient safeguards. 

Gordon Brown, the British chancellor of toe ex- J ~\T 1 T • 1 

chequer, said leaders should “quickly set up” what he mm \ OlVO I jlTl K 

called “a new global standing committee of inter- A U 1 V 

national and national regulators to conduct the regular 

and systematic surveillance of our world financial sys- T n Cnmnefo F.nrnne 5 e Cm rmsihe 
tem.” He said this “early warning system on financial 10 compete, EiUTOpe S IMrmaKe 

issues” should be pot “in place before toe summer.” 

By contrast, U.S. officials counted writ proposals By Edmund L. Andrews 

for a less interventionist approach mat relied on sound Jq^ Tagliabue 

government policies and greater prudence on toe part New Yurk 

of investors and lenders. — — 

• ‘I am skeptical about singling out one class of market GOTEBORG, Sweden — Ford Motor Co.’s vic- 

participants” for isolation, Lawrence Summers, the torious bid fa AB Volvo's car business increases the 
U.S. deputy secretary of Treasury, said of proposals to pressure on other European automobile companies to 
rein in hedge funds. Rather, he said there should be either buy a be bought, industry executives and 
“better risk management by the major investors.” analysts say. 

Fisuke Sakakibara, Japan’s deputy minister of fi- Those with the most precarious futures are 
nance, said it was ‘ ‘important to proceed speedily on the middle-sized cormjanies like Renault SA and PSA 
issue of a new international financial architecture.’’ * Peugeot Citroen or France and, as it clearly recognized 

In particular, the influential Mr. Sakakibara called fa by trying to buy Volvo itself. Fiat SpA of Italy, 
more monitoring of private capital flows, discussion of Each of those companies lacks toe size to compete 

exchange-rate regimes among major world currencies with tile giants like DaimlerChrysler AG a General 
and also toe need to designate a lender of last resort Motors Cop., and they remain bogged down in brutally 

Finance Minister Dominique Strauss-Kahn of competitive markets for midsized and small cars. 
France added his voice, calling for the Group of Seven Thursday ^ ’s agreement was a particularly big defeat 

finance ministers’ meeting on .Feb. 20 “to make the fa Rat which had openly courted Volvo in recent 
decisions we really need.” weeks and was reported to have offered about $7 

Mr. Strauss-Kahn, while stressing toe need to keep billion fa the entire company. Besides the car busi- 
markets open, nonetheless called fa “a commitment ness, Fiat executives were also entranced by the idea of 
by G-7 members to strengthen their cooperation by combining the two companies’ truck and construc- 
even more frequent meetings, and systematic co- tion-equroment businesses. 

ordination.” .■ y “Needless to say, the bid toiled,” said a discour- 

in response, Mr. Summers said, “Cooperation and, Fiat executive. “Volvo decided to sell exclns- 

cooidination between the G-7 is obviously desirable, ' ively its car-making activity and to hold on to the other 

businesses, which were, I might add, of greater interest 
See DAVOS, Page 13 to us.” 
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Eisuke Sakakibara, left, and Lawrence Summers speaking in Davos, Switzerland, on Friday. 

Ford- Volvo Link Squeezes Others 

To Compete, Europe’s Carmakers Will Have to Buy or Be Bought 


Bur analysts said it also marked a setback for 
Renault and Peugeot, which remain heavily dependent 
on the French market and on lower-priced and less 
profitable mass-market vehicles. 

“Ford has taken a very appealing brand out of the 
market, and that is bad news fa almost everybody' 
else,” said Chiara Tirloni, an automobile analyst at 
Paribas Capital Markets in London. 

Ever since Daimler-Benz announced its S36 billion 
acquisition of Chrysler Corp. last year, European car 
manufacturers have been engaged in a frenzy of 

“In the European and in the global automobile 
market, it’s not just fiisioa but also confusion that 
you’re seeing,” said Berod Gottschalk, president of 
toe German Automobile Industry Association. 

Though Volvo is a small player, producing fewer 
than 400,000 cars a year, it has important strengths, the 
most important being its strong appeal to affluent 
consumers who are willing to pay comparatively higher 
prices for family cars. In addition, Volvo has a well-es- 
tablished distribution network in the United States. 

Europe’s automobile industry is divided into several 
different camps that face somewhat different pressures. 
DaimlerChrysler is essentially in a league of its own, a 
goliath with a huge mass-market presence in North 
America and an equally strong base in high-priced 

See VOLVO, Page 11 
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For All the Talk, Clinton Trial Is Overtly Partisan 
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S3 Zinni expressed deep rerer- 
v Jtofabout the Iraq Liberation Act 
Sfaetoc Armed Senates Committee 
JSlaM arming the Iraqi opposition 


By R.W. Apple Jr. 

New York Times Service 

WASHINGTON — Not us, sen- 
ators of both parties have been saying 
since impeachment proceedings 
against Presideni Bill Clinton began in 
December, we will never descend to 
the kind of lockstep partisanship you 
saw in the House of Representatives. 

But Thursday they aid, despite all 
their protestations about toe dignity of 
the Senate and the importance of care- 
ful, dispassionate deliberation. 


On the two decisive votes, no Re- 
publican, moderate a conservative, 
and no Democrat, liberal a centrist — 
no Easterner and no Westerner, no 
— Northerner and no 
NEWS Southerner — broke 

a™ 

Ton Daschle, the minority leader, 
spoke of toe courtesy with which his 
ideas had been received by the ma- 
jority. Senator Slade Gorton, Repub- 
lican of Washington, emphasized a 
“lack of enmity.” 


But for all toe courtly manners and 
all the honeyed phrases, the partisan 
golf in the Senate proved every bit as 
unbridgeable as toe House’s. 

Itis not that toe Republican majority 
is fighting to oust toe president from 
office, and the Democratic minority is 
figjning to keep him there. Any in- 
finitesimal doubt about whether toe 
Senate could muster the 67 votes 
needed to convict Mr. Clinton evap- 
orated Wednesday, when only 56 votes 
were cast against a motion to dismiss 
the charges, a significant test of 


strength. Few if any senators of either 
party believe that anything toe House 
impeachment managers can do will 
change that reality, although some 
managers seem to titink otherwise. 

But toe dynamic of the trial has 
changed. It is no longer really about 
guilt and innocence; it is about bow the 
parties will look when it is over. It is 
about toe future, not about the past It is 
about political power. 

Do a sense, the collapse of bipar- 

See SENATE, Page 4 
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Proposal for Outcastes in India’s High Court Provokes Outcry 



By Kenneth J. Cooper 

Kitttoigron Post Service 

NEW DELHI — The first member of 
the Indian outcaste group — formerly 
known as untouchables — to serve as 
India’s president has provoked a di- 
visive debate by urging (bat more out- 
castes be elevated to the Supreme 
Court 

The controversy over President K. R. 
Narayanan’s recommendation, which 
his critics and supporters alike misin- 
terpreted as a call for strict quotas in new 
appoint ments , demonstrated how 


mendadon that the number of women 
justices should be increased. 

Although India’s constitution out- 
laws discrimination based on caste, the 
traditional ranking continues in large 
measure to order the nation’s stratified 
society — more so than gender or re- 
ligion, which have causal social dis- 
parities affecting women and minority 
Muslims in this majority Hindn coun- 


deeply India remains divided by caste 
— the traditional ranking of Hindus at 
birth by social status, religious punty 
and occupation. 

Public debate has focused on whether 
caste should be considered in Supreme 
Court appointments, and nor on Mr. 
Narayanan's less controversial recom- 


Most outcastes — including the un- 
touchables, now known as dalits, and 
members of indigenous tribes — still 
work as low-paid laborers, while an 
upper-caste minority has retained dom- 
inance in government, politics, aca- 
demia, the media and die courts. 

With 25 members, India’s highest 
court is nearly three times larger than 
the U.S, Supreme Court. Turnover is 
also more frequent; lie five senior 
justices nominate new members to serve 


until they reach the mandatory retire- 
ment age of 65. 

The president, whose duties are 
largely ceremonial, makes appoint- 
ments to the court but has no power to 
change the list of nominees. 

In the 51 years since India became 
independent, a handful of dalits and two 
women have served as justices. No court 
members have come from India’s in- 
digenous tribes, which are thought to 
predate the arrival of Aryans to the 
subcontinent 3,000 years ago. 

Currently, there is one woman but no 
dalits on die high court 

India’s constitution authorizes quotas 
for outcastes and members of lower 
casus in Parliament, government jobs 
and college admissions but not the ju- 
diciary, except among low-level mag- 
istrates. 

Caste-based quotas in the civil ser- 
vice and college placement, although 


enjoying broad political support, have 
prodaced an upp«-caste backlash since 
being expanded to 49 percent m the 
early 1990s. . - . 

Tile controversy overSupreme.Couit 
appointments started last week when 
India Today, a leading newsmagazine, 
published a cover article dial suggested 
President Narayanan had delayed ju- 
dicial appointments to force the nom- 
ination of more outcastes. 


The article quoted a confidential note 
in which Mr. Narayanan, a former dip- 


lomat and bureaucrat who was elected 
president in 1997, urged last November 
that women and the quarter of India’s 
950 tniUxon people who are outcastes be 
“given due consideration" in future . 

appointments. 

“Eligible persons from these cate- 
gories are available, and them under- 


representation or nonrepresentation. 
would not be justifiable," he added.- - - 


hi reactions that echo American de- 
bates about affirmative action, Otietf 
Justice A. S. Anand told the ma gazi ne 
feat “merit alone is the criterion for all 
appointments to die Supreme Court,” 
and a senior lawyer denounced quotas 
as “a vexed subject.” 

.Similar denunciations came from 
other members of the bar who inter- 
preted Mr- Narayanan’s note as favor- 
ing quotes. But praise flowed from out- 
caste activists who shared the same in- 
terpretation. ” ... , 

Critics and supporters of judicial 
quotas, however, misunderstood Mr. 
Narayanan’s recommendation. T.P. 
Seetharam, the president’s spokesman, 
said Mr. Narayanan stated in a speech in 

December that he did not favor quotes 
for the judiciary, only deliberate efforts 
to diversify the bench's composition 
“'consistent with tbe requirements of 
merit" 
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Monkey on Their Backs 

Failures Signal Problems in Cloning Humans 
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By Rick Weiss 

Washington Past Sen-ice 

WASHINGTON — Despite having 
tried 135 times, researchers in Oregon 
have “utterly failed” to clone a single 
monkey, according to the scientific 
team's leader. 

The results indicate that, despite re- 
cent successful clottings of other mam- 
mals, it may not prove as easy to clone a 
human being as some have suggested. 

“It’s clearly not a trivial undertak- 
ing" to clone a monkey, said Don Wolf, 
who is leading the effort at tbe Oregon 
Regional Primate Research Center in 
Beaverton. 

Mr. Wolf spoke to an advisory coun- 
cil of the National Institute of Research 
Resources in Bethesda, Maryland, 
which has partly funded his work to 
develop large colonies of genetically 


U.S.-Russia Team 
May Have Created 
\ New Element 


By Malcolm W. Browne 

Ne w York Times Sen-ice 


NEW YORK — Collaborating 
Russian and American nuclear 
physicists say they believe they 
have created a new ultra-heavy ele- 
ment that may open die door to 
creation of a host of new elements 
once considered impossible. 

If confirmed, the achievement 
would mark the realization of ef- 
forts over half a century to reach a 
major goal of nuclear physics: to 
create an element far heavier than 
any in nature that would survive for 
long enough to permit scientific 
study. 

Russian physicists announced 
the news over the last few weeks 
through e-mail to international 
physics laboratories, and the jour- 
nal Science published a brief ac- 
count Jan. 22. 

The work to create the element 
was conducted at the Joint Institute 
for Nuclear Research at Dubna, 
Russia. 

The American participants in the 
experiment, from Lawrence Liver- 
more National Laboratory in Cali- 
fornia, said in interviews Thursday 
that they would have preferred to 
withhold the news until they had 
completed some calculauons but 
that the evidence for the creation of 
the element was very strong. 

It appears, they said, that during 
a four-month bombardment from a 
big Russian cyclotron of a rare iso- 
tope. or form, of plutonium by 
atoms of a rare isotope of calcium, a 
single atom of the new element was 
created. 

The nucleus of a calcium pro- 
jectile atom fused with the nucleus 
of a target plutonium atom to form 
an element containing 1 14 protons 
and about IS4 neutrons in its nuc- 
leus. The resulting atom of Element 
1 14 survived for about 30 seconds, 
they said, a long period compared 
with the decay rates of most other 
heavy man-made elements. 


identical monkeys for use in research. 

Scientists said the failures suggested 
that anyone who was trying to clone a 
person should be prepared co work at it a 
long time and have a large supply of 
volunteers willing to be experimental 
subjects. 

"Clearly it’s not easy in monkeys, so 
it’s not going to be easy for humans 
either.” said James Thomson, a Uni- 
versity of Wisconsin embryologist who 
provided some of the monkey cells that 
Mr. Wolf used in his experiments. 

Still, scientists said they were re- 
luctant to extrapolate from the monkey 
work any firm conclusion about the 
feasibility of eventually cloning human 
beings. 

Monkeys are more closely related to 
humans than are the shew, mice and 
cattle that have been cloned so ter, and 
so they are arguably more represen- 
tative of the practicality of cloning hu- 
mans, the scientists said. 

But the science and art of reproduct- 
ive manipulation — including embryo 
culture and embryo transfer to the fe- 
male reproductive tract, which are key 
steps in cloning — are far more ad- 
vanced for those species and for people 
than they are for monkeys. 

Hundreds of fertility clinics in the 
United States routinely grow human 
embryos in culture dishes for in vitro 
fertilization (JVF), for example, while 
only two U.S. research centers perform 
monkey TV F — and even those are still 
figuring out bow to get reliable results. 
That means that, all other things being 
biologically equal, it may prove some- 
what easier in the end to clone a person 
than a monkey. 

Scientists said Mr. Wolfs ability to 
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terrorism, party officials said rn^ 
day. 

The Muttahida Qami Movement * 
gfiiH its members were k executed # j* 
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by the police late Thursday ra, L 
Lahore. Bur the police denied thq^ 
accusation, saying that the menn^ 
here had been killed by their owi^. 
parly as it tried to free them. 

The four members were wanted,, 
in more than 100 cases of terrorism,^ 
inc lu din g killings in Karachi, nip., 

police said. 
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FOG IN KIEV — A woman passing the monument to the Cossack leader Bogdan Khmelnitsky, a figure 
in die 1654 union between Ukraine and Russia, during a rare winter fog Friday in the Ukrainian capital 


A New Round 
Of India- US. To 


Cyprus Softens Spy Charges on Israelis 


grow young monkey embryos, but his 
failure to set pregnancies, suggests that 


failure to get pregnancies, suggests that 
the problem is not just culture technique 


but that the cloning process led to the 
creation of genetically abnormal em- 


Reurers 

LARNAC A, Cyprus — Cypriot pros- 
ecutors agreed Friday, under a plea bar- 
gain, to drop espionage charges agains t 
two members of an elite Israeli anti- 
terrorism squad who had been operating 
under cover on the island. 

The two Israelis — Igal Damaiy , 49 , 
and Udi Hargdv. 37 —pleaded guilty" to 
possessing banned listening equipment 
and to approaching a restricted military 
zone, in return for the dropping of spy- 
ing and conspiracy charges. 

The case has been a source of tension 
between Israel and Cyprus since the men 


were arrested on Nov. 7. Israel denied 
they had been spying on Cyprus. 

Nicosia for its part changed die ac- 
cusations against the men three times. 

Despite their sophisticated equipment, 
the Israelis said that they were teachers 
when the police raided their seaside 
■ apartment in the village of Zyg). 

Their cover was partly blown by the 
owner of a local tavema who was ag- 
(gfigSSS that they, bad not gone there to 
eat and thought that their behavior was 


from members of the U.S. Senate, to let 
the two men go. 

The three-member amt set senten- 


cing for Monday. 

a the two men had been found guilty 
of espionage, they ooold have faced up 
to 10 years in prison. 

The new. charge of entering^ re^ 
stricted area carries a 
tence of six years. 

r Because of rts strategic location in the 
Mediterranean, Cyprus is generally re- 
garded as a listening post for intelli- 
gence activity and operatives from 
many countries. 


NEW DELHI — The United. 
States and India ended the first dajf 
of a new round of nuclear noupror. 
lif caution talks on Friday that .begap 
after India’s nuclear tests last May . t 
. The U.S. deputy secretary of 
state. Strobe Talbott, and Foreigp 
Minister Jaswant Singh of India 
said t ha t the had been fruitful 
but offered no details ahead of a% 
other session Saturday. (Reuters# 
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suspicious. 

Cyprus has been under considerable 


pressure, not only from Israel but also 


Indians Protest 
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France’s Alienated Young 

Jospin Calls 7,000 Extra Police to Quell Violence 


By Charles Trueheart 

Washington Poa Service 


PARIS — On Monday, the police 
confronted a band of angry youths in a 
bousing complex on the outskirts of Par- 
is and fatally shot a young man who, the 
police said, had cocked a sawed-off shot- 
gun. The next night, 650 kilometers 
away on the grimy outskirts of Marseille, 
angry teenagers set fire to 52 cars. 

Wednesday night. Prime Minister Li- 
onel Jospin announced 7,000 police re- 
inforcements would be sent Co “sen- 
sitive” spots where youthful violence 
had been most prevalent. He also called 
for the removal of chronic youth of- 
fenders from their communities 
pending their trials; he said they would 
be placed under stria supervision in 50 
new “immediate placement centers” 
capable of handling 900 delinqaents by 

Escalating violence in crowded 
schools and bleak housing complexes 


heavily occupied by North African im- 
migrants has become a preoccupying 
issue in France in recent months. .Of- 
ficial counts of violent incidents 


.climbed sharply to 26.000 last year, up 
from 3,000 m 1992. Last year, 8,000 


cars were burned by rampaging youths, 
the government reported. 

Jean-Jacques Penaud, a juvenile 
court judge in Lyon, said that the num- 
ber of minors appearing before his 
bench had doubled to 2,633 over the 
past three years. France’s junior edu- 
cation minister, Segolene Royal, report- 
ed that 64 percent of junior high schools 
in France have a youth violence prob- 
lem. 

Center-right politicians, including 
President Jacques Chirac, have 
hammered Mr. Jospin’s Socialist-led 
government for a response to the vi- 
olence. For weeks, the debate on the 
issue has been played out around two 
cabinet ministers who favor different 
approaches to segregating and rehabili- 



eccmnng India’s government, 
which is led by Hindu nationalists 
of not protecting them and demand- ‘ 
ing that it step down. J 

Led by theKoman Catholic arch- 
bishop of Delhi and a leader froth ^ 
the country’s biggesr mosque. tb^ ,J 
rally was prompted by the killing ^ 
last weekend of a Baptist mission? r> 
ary from Australia and his twS'* 
young sons, burned alive in eastedr“ 
India by a mob. CAP) _ 
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Rembrandt Is Taken' 
From Danish Gallery 


.1 •. .!»{ 
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Prime Minister Lionel Jospin ai^oancing a plan to fight youth violence 

faring youthful offenders. Justice Afro- for die “little savages” remark and ro- 
ister Elisabeth Guigou represents the pu dialed his suggestion that family as- 
com passionate school of tfaooght, gke- sistahee payments to delinquents’ tem- 
rn iliesbe withheld. • 


faring youthful offenders. Justice A£n- 
ister Elisabeth Guigou represents 
compassionate school of thought, pre- 
ferring to house the “recidivists’ Tin 
what she called “emergency welt 
homes, 1 ” while Interior Minister Ji 
Pierre Chevenemeut said that he 
to put die “little savages” in wl 
called “detention centers." 

Mr. Jospin scolded Mr. Chevenen 


Return j?-; 

COPENHAGEN — Two men oveaJ 
powered an elderly security guard and* 
made off with two paintings — one a 
Rembrandt — from a private gallery’inf 
Nivaa, about 20 kilometers north of, 
Copenhagen, the Danish police reported 

The men fled in a car with Swedish 
registration plates, said John Stue r Lauts. 
idsen, deputy superintendent of police. 

An official at the National Gallery in 
Copenhagen said die Rembrandt, “Pop*. 

trait of a f_nriv ” eion>vi anrf icn* 
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Mr. Jospin was perceived in the 
French media as having rejqionded 
ftxoefullytotheinflaential interior min- 
ister’s pressures without fully abandon- 
ing Mrs. Guigou’s more moderate or 
ptnogresshre^soundiqg approadies. 


trait of a Lady,” signed and dated 1632,' 
was the only certified genuine woikihyi 
the Dutch master in Denmark its value 
is estimated at $15 million. 

The other painting was a work-byl 
Bellini, the Italian renaissance master?' 
Its esti m ated value was not immediately] 
known. s' 
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Gibraltar Passage Cut 

LA LINEA, Spain <AP) — Pedes- 
trian and vehicle passage between die 
British colony of Gibraltar and Spain 
was cut Friday as Spanish fishermen 
blocked the border crossing to protest 
Gibraltar police action they said barred 
them from working in die area. 

It was the latest incident in a dispute 
over fishing rights. Britain and Spun 
reached an agreement on the issue last 


year, but Spain charged Wednesday that 
Gibraltar has ignored the accord. 


1 for Sunday through -Tuesday, as pro v ided by AccuWeaftior. Asia 


KLM Royal Dutch Airtines said it 
would end domestic flights between Am- 
sterdam and the Dutch cities of Gronin- 
gen and Enschede on March 28. (AP) 


Frnnair plans to operate most of its 
international flights next .week despite 
an air traffic controlleraVspake sched- 
uled to start Monday (AFP) 
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{ A Must Read Complimentary Report 


A Professional’s Guido to Currency 
Speculation and Risk Management 


This comprehensive report is mandatory 
reading for ail investors. Complete with 
profitable, simple, fully disclosed trading 
Ut>i Catrunis models, an 11 yeor track record and all 
, price data for performance verification 
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Do You Live in 
THE U.S.A.? 

Early morning hand delivexy available 
in key cities. 

Special low cost 2-month trial 
subscription for just $43. 

For more information call 

1-800-882-2884 


LmMmi 

LUxY) 

London 


am * Me 

.-am -uni* 
.-MC-ame 

-am -enapa 

-ISM -19(0 pe 

-tan vxr 

s2/n imps 
1088 Ottpc 
• 7M4 1/34 -e 


am -swt 
■ana -44 npa . 
■vo -«»or 
-ana voa 
M».iin«pe 
«W -Ml 

im wa • 
ion am pc 
11/8* «Wpe 
am 7M4pc 
-aas -owpe 
vat -ZOO sr 
-srn-iviso 



V » life 


23*5 


■ana -vibk 
ai no rewpo 

8(43 8371 


BM 8 .lOTpe 
■WT ■!«! 


400 -Tf2flp« 
-«H-TVf14f 


Boot* 

aL Pd o utos g 


-1Qf15 -184BI 
488 -7520 J - 
-7B0. 4/18 pc' 
»8 «Mpe: 
jne-ivisc 
IA4 -vam 

-ions .lira e. 
aw 4BTp0 
^ons -14/rc 
4U .19(8 an 

-nao-ivrai 

«4.empc 
«ie -iS8pc 

■ana -tore- 


4ns -i*a s 
lOa.vaut 


vs* ■««* 
•era- ivn»a 

BN8 7744 1 
-BOB VZf* 
104 -7520 PC 
-32* -fWlw 

■ana 

aw anopt 
vza -«i 84 

•1/81 -IBIS 
14S7 «pe 
■oat -tins* 
-iTOt 
van « 8 o 
VH-tV&C 


North America 

A Btow-movfng *to»m wrtH 
spread from Ota biw 
ufttwosl through the 
Soutbrau. 4th4Kttlng 
Atenta and St Louis. 

Mltrai wWbe warm and 

humid Sunday; showers 
m iwttoty uraa Monday 
or TOetday. Baht may 
macbfCMcego. New Vork- 
CRy mt WtoJogtoa IXC- 
aadynenstoL 


Europe 

MaMy dry in London and 
Part* «Mi a gradual mad- 


BnSng Hand, txit areas of 
Wek tog may fwnswr trae- 


«L Turrfna rrtW»r 5 
Scantflnevta wtm a 


Scsmtflnsvta wim a period 
of snow tn most places. 


The rest d Europe nffi be 
«a*e com Snow to Italy In 
eastern and aouffwasSam 
areas, as wol as parts of 
MAlpa. 


Asia 

riafei wHl soak Shanghai 
and may fry to spread 
toward Seoul and ‘Tokyo 
Mrty next week. Beijing 
to stay mainly dry. a tew 
showers are possible 
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ror LtewmsKy Appearance 

\ Feb. 12 Target for Ending Senate Trial Could Slip 


; * By Alison Mitchell 

• _ ■ New Xgri Times Service 

\ WASHINGTON — Closing ranks along 
I pany lines. Senate Republicans have few 
'^fongh a plan for the remainder of President . 
jjiul Clinton’s impeachment trial <*>»*• opens . 
,«Se door for Monica Lewinsky, or her video- 
! taped image, to appear before die Senate. 

The trial blueprint aim keeps alive the 
, possibility that the Senate court! vote on a 
‘ “‘fi nd in g of facts*’ stating rtiat (foe president ■ 

■ committed perjury and obstructed justice «n^ - 
; tbfcn take a separate vote on whether to con- 

; vict him and remove him from office. Demo- 

• dais have called the idea unconstitutional. 

The proposal was pushed through the Sen-, • 
; ateThmstay aspartof arapid and acted 

• series of showdown partisan votes. The votes 
' came after two days of behind-the-scenes 
•nego tia tio n s, offers and counteroffers failed 

■ to" produce a bipartisan plan on how to obtain 
1 depositions from Ms. Lewinsky, Vernon 

■ Jordan and Sidney BInxnenthal wrap up 
the trial by Feb. 12. 

; The depositions are to begin next week.- : 
;and senators would be able to review the 
.material, including the videotapes, privately. 
;Hie Senate then would have to vote on wheth- 
abt to admit the depositions, either transcribed^ 
tfbr on videotape, into the public record. That 
‘ v 9 te could allow for the videotapes to be 
played in public in the Senate chamber. 

' .The Democrats offered their own propos- 
;als Thursday night. A Democratic move to 
:end the trial and go to a vote on die two 
.articles of impeachment, was rejected by a 
;55-to-43 vote, with a single Democrat, Sen- 
•ator Russell Feingold of Wisconsin, opposing 
‘-the effort to hah the trial- And an alternative 
Democratic proposal which .would have 
barred display in the Senate of videotaped 
testimony, was also defeated, 54 to 44. 

; The Republican plan was then approved, 
!also by a vote of 54 to 44. Two senators were 
[absent: Wayne Allard, Republican of Col- 
orado, who flew home because his father was 
seriously ill, and Barbara Mxkulski, Democrat 
;of Maryland, who was scheduled for gall- 
bladder surgery Friday. 

Although the Republicans set Feb. 12 as & 
target date to complete the trial, the White 





House complained bitterly. “This resolution 
is written m a way that leaves the doors wide 
open to extend this trial for an indefinite 
future ^apd on ; any issues the majority 
chooses,** said Joe Lockhart, the White 

Rouse spokesman. 

“The Republican majority bad a chance # 
today to test die case the House managers 
independent counsel had made and vote 
dcrwn <BQ_the articles, and nice again 
chose to extend the process,” he said. • 

Thnstteoing that the White House would 
now delay the process, be said die president’s 
lawyers would prepare for a vigorous de- 
fense, including toe possibility of extensive, 
discovery and defense witnesses. He said tod 
Wjute Bousewonld make' no concessions toft 
'accelerate toe trial and reach a final vote.' j| 

Senator Treat Lott of Mississippi, toe ina* 
jorily leader, insisted, however, that there was 
now. toe “HkeEbootT’ that the trial could be 
finis hed on Feb. 12 unless “various and snn-r 

<by mori ons intervene. 1 ' j * _ 

He added, * That's obr.goal, and. we haven’t; _ jn** n* **v««rAguw. tat** 

gf f jp nvtfinn w^y w Senator Slade Goluv ft Repubncaii, leaving tiie lecteni as toe Senate Democratic lender, T om Daschle, waited 

get us fbero.” .K . V *|o speak after tire vote that opened way for Monica Lewinsky to appear before Senate, on videotape or in person. 

Mr. Lottsaul foal toe questioning of the' - v • • 

thre e w itnesses approved by toe Senate would 
begin Monday with Ms. Lewinsky. Mr. Bio- • 

Colombian City on ‘Brink of Anarchy 9 

The impeachment trial will reconvene on 

d^clir e £ Looters Raid a Red Cross Relief Center and Pelt Troops With Debris 

deuce or to call any witnesses to testify in 

■nerson. Whi le toe Senate can still hear a a* oepaxta u a field of mud under the mg, and about 200,000 were answered with tear gas and by 


person. While the Senate can still hear a 

mo tion for more witnesses or evidence to be * ARMENIA, Colombia — 
heard before the Senate, Democrats wan the Desperate earthquake survi- 
concession that such a motion can only be vors raided relief centers and 
made by Mr. Lott and his Democratic coun- stores in the battered Qnindio 
terpart, Senator Tom Daschle, jointly. Province capital, Armenia, on 

That in effect gives the Democrats veto Friday, as security forces 
power over any push by House prosecutors struggled to stop a third 
for another round of witnesses. The White straight day of looting. 
Houseis then granted up to 24 hours to decide Thousands of people pulled 


ARMENIA, Colombia — feet of the looters. 


earthquake 
i relief cent! 


aake sunn- 
centers and 


mg, and about 200,000 were answered with tear gas and by 


ousands of people pulled 


Colonel Dagoberto Garcia 
said that law and order was 
disintegrating as hundreds of 
rioters poured in by the minute 
from outlying neighborhoods. 
“We cannot control this,” he 
said, adding, “We’re on the 

brink of anar chy,” 


homeless. 

An aftershock measuring 


firing steady bursts of live 
ammunition into the air or 


3.9 was registered at 1:06 over the heads of the looters. 


as hundreds of AJVL Friday by the National 
in by the minute Seismic Center. No new dam- 
ndgbbaboods. age or injuries were reported. 


There were reports of sev- 
eral injuries, including ac- 
counts by witnesses of one 


About 2,700 police and person who was wounded in 
troops were cail& into Ar- the stomach by a gunshot. But 
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whether it wants to propose new evidence or down a chain - link fence and Rescue teams, meanwhile, 
witnesses for a Senate vote. stormed the mam Red Cross tried to find survivors under 

The plan sets Feb. 12 at noon as toe target relief center in Armenia’s rubble four days after toe 
for afinal vote on the articles of impeachment north end, carrying off food, quake leveled nearly half toe 
but leaves open toe possibility that the sched- foam-rubber mattresses and city, 
ule could slip if more witnesses are called. tents. The supplies were to “We can’t give up hope of 


meaia on Wednesday night to 
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Rescue teams, meanwhile, quell disturbances sparked by 
tried to find survivors under toe slow pace of relief efforts. 


Away From Politics 

• A settlement was reached Friday in toe 
wrongful death lawsuit against the former 
British an pair Louise Woodward, barring 
her from profiting from her story. Ms. 
Woodward, convicted of manslaughter for 
the death of an 8-month-old baby in her 
care, was sued in federal court in Boston 
last yearby the parents of Matthew Happen. 
The settlement, reached before the case was 
to go to trial, ensures that Ms. Woodward 
“does not profit from toe killing of their 8~ 


tents. The supplies were to “We can’t give up hope of 

have been distributed to some finding people alive because 
of the te ns of thousands of nature determines toe capa- 


rubble four days after toe Some food was distributed 
quake leveled neariy half the Thursday and early Friday, 
city. hut many people complained 

“We can’t give up hope of that the aia was insufficient, 
finding people alive because “Within a week or two 


month-old baby,” said toe Happens’ law- 
yer, Frederic Ellis, who declined to say 
whether the family had received any money 
in toe settlement. (AP) 

• The decline in AIDS deaths may be 
tnaktng gay men complacent, federal health 
officials said. The number of gay men in 
San Francisco who reported having un- 
protected anal sex increased to 39.2 percent 
m 1997 from 30.4 percent in 1994. (AP) 


Colombians left homeless by 
the quake on Monday. 

Others, armed with rocks, 
sticks and debris from toppled 
buildings, went on a rampage 
in the city center, raiding 
shops and a food distribution 
center, witnesses said. 

A large detachment of po- 
lice fired tear gas into toe 
crowd at the Red Cross com- 
pound, managing to restore 
order after toe looting. The 
makeshift compound was left 


city for survival and it’s very 
capricious,” said Colonel 
Hector Aguilar, toe com- 
mander of a 120-member 
Mexican Army rescue hri- 


everyane here will be 
starving,” said Javier Lopez, j 
one of the looters in toe city 
center, “so we must take 
what food we can now.” 
“What we’re taking from 


gade. However, no one had toe shops is to feed our fam- 
been rescued alive in Ar- ilies, but there are-others who 


maria since Wednesday. 

The quake, which meas- 
ured 6 on toe open-ended 


are robbing to sell,” he said. 

Looters surrounded about 
250 police and soldiers in toe 


Richter scale, killed at least city center, throwing bottles 
940 people and injured more and debris as some of toe 
than 3,690, toe Red Cross forces crouched behind riot 
miss- shields. The soldiers 


than 3,690, toe Red Cross 
said. Many more were miss- 


security officials said they 
had given strict orders to 
avoid using excessive force. 

(Reuters, AP) 
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Moderate Republican Under Fire 

SAN JOSE, California'—: Representative Tom Campbell 
knew his vote to impeach President Bill Clinton would make 
some people unhappy. i 

: In December, when he was part of a small group of 
moderate Republicans who had not declared which way they 
would vote, toe majority of toe thousands of calls to his office 
were against impeachment 

I Now, Mr. Campbell — who was handily re-elected last year 
in a traditionally Democratic district Oat includes parts of San 
Jose and the rest of Silicon Valley — is beginning to see how 
unhappy people are with him, and just bow much it might 
hurt. • 

His situation may be a sign that there is trouble ahead for 
otofer Republican moderates, who are usually in districts with 
a high proportion of swing voters. Mr. Campbell said Be had 
been inundated with protest calls and e-mail, and not just from 
Democrats. Some local Republicans are switching parties and 
organizing to defeat him in 2000. 

‘ ‘The opposition my vote has engendered is by far the most 
I’ve ever received on one vote,” he said. 

“The only vote that cranes near it is when I voted for toe 
Persian Gulf war.” (NTT) 


9-Year Surplus Put at $2.6 Trillion 

WASHINGTON — In a report that is certain to step up 
debate on the federal budget, toe Congressional Budget Office 
oh Friday echoed President Bill CImtoa’s predictions of huge 

budget surpluses for toe next 10 years.^ 

-■The nonpartisan agency. Congress’ official estimator of 
spending and deficits, projects that the net budget surplus will i 
be$ 107 billion this year and $2.6 trillion over toe period 2000- 
09. That is dramatically higher than toe budget office’s own 

projections of just a few months ago. 

Mr. Clinton has proposed using 62 percent of the surplus tor 
Social Security, and he appears to have succeeded in getting 
broad support for thar idea even from Republroans. Now toe 
fight centers on what to do with toe balance of the surplus. 


surplus, that is, toe federal accounts independent of toe 
missive Social Security trust funds, and have proposed rang 
toe money to cut taxes. The on-budget surplus will total $787 
billion over toe next 10 years and will start accumulati n g m 

2 °Mr. Clinton is fighting hard to preserve toe on-budget 
1 surplus to help shore op the Medicare trust fond, whicto pays 
■ ■ forhealto care of the elderly and disabled, as well as to bolster 
defense spending and other domestic programs. (UKi ) 
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Hong Kong High Court Opens Door 
For Thousands Born on Mainland 

Ruling Bolsters Right of Abode for Children With Resident Parents 


Raders 

HONG KONG — Hong Kong’s 
highest court issued a landmark judg- 
ment on Friday allowing foar mainland- 
bom children to remain in the territory, 
potentially opening the door to thou- 
sands of new Chinese immigrants. 

The ruling by the Court of Final Ap- 
peal overturned an April 1998 decision 
by a lower court ordering the young 
inanugrant ’s return to the mainland after 
they entered surreptitiously to join their 
parents, who woe Hong Kong resi- 
dents. 

In a surprising twist, the court al- 
lowed one of the immigrants to stay 
even though be was bom before his 
parent became a Hong Kong resident. 

The decision cleared ap a ioag-staod- 
ing question over whether such children 
had the right of abode in the territory. It 
also opens the door to thousands of 


others who were bora on the m a in la nd 
and who have parents who reside in 
Hong Kong. 

“This judgment will surely increase 
greatly the number of people with the 
right of abode here,” the secretary for 
security, Regina Ip, said at a news con- 
ference. 

“In the long term, it may have a big 
impact on Hong Kong.” 

The four young immigrants, two bom 
in 1989, one in 1987 and one in 1978, 
were singled out by the government as 
test cases for 81 who entered Hong 
Kong under similar circumstances. 

There are about 1,950 right-of-abode 
claimants in Hong Kong, the secretary 
for security said, adding that “a very 
considerable number” would be able to 
stay. 

Under the constitution that came into 
effect after July 1997, when the British 


Russia Votes Budget Plan, 
But Must Still Await Aid 


Reuters 

MOSCOW — The Stale Duma, the 
lower house of Russia’s Parliament, ap- 
proved the draft 1999 budget on Friday, 
in its third reading. But a top official 
said that Moscow would still need to 
wait months for desperately needed for- 
eign financial assistance. 

First Deputy Prime Minister Yuri 
Maslyukov, who has been meeting with 
a members of a visiting International 
Monetary Fund mission, said the IMF 
wanted the cabinet to operate under the 
budget for three months to prove its 
feasibility, and “only after that die IMF 
would be ready to give us money.” 

Officials insisted earlier that a loan 
agreement with the IMF could be 
Cinched as early as February, despite 
strong IMF criticism of the Russia's eco- 
nomic plans, including the budget But 
Mr. Masiyukov said the agreement could 
not be made until March or April. 

The draft 1999 budget already as- 
sumes the receipt of foreign loans that 
lave not yet been granted. The gov- 
ernment desperately needs die loans to 
pay off huge foreign debts. 

The budget also assumes that cred- 
itors will agree to restructure some loans 
that Russia cannot afford to pay even 
with the help of new loans. 

The restructuring' bid would become 
much more likely tf the IMF expressed 
its confidence in Russia in die form of 
giving more aid. 

The assumptions of ’aid and- debt re- 
structuring have- drawn criticism [ from 
the IMF. The fund has also criticized the 
budget for projecting an average rate of 
21.5 rubles to the dollar and 30 percent 
inflation this year. 

Inflation has totaled 6.22 percent so 
far in January, and is expected to end die 
month at around 8 percent, and the ruble 
is already trading at 23 to die dollar. 

Still, the government has said that an 
austere budget would allow Russia to 
get crucially needed foreign loans and 
lift itself out of the worst economic crisis 


since the 1991 collapse of Soviet rule. 

The Duma voted by 298 to 48 to 
approve the budget in its third reading, 
and scheduled the final, mostly tech- 
nical, reading of the budget in the house 
for next Thursday. 

Prune Minister Yevgeni Primakov’s 
cabinet has strong support in the Duma, 
and the budget has the backing of all 
factions but one — a sharp difference 
from the bickering and wrangle that had 
surrounded the budgets earlier. 

[q the past, the C ommunis ts and other 
hard-line legislators also insisted on 
bloated social spending and subsidies to 
ailing industries, undermining Russia’s 
finances in the process. 

But now, the sore state of Russia’s 
economy has also made it plain to 
everybody that spending must be re- 
duced and Communists have kept their 
demands to a minimum ihw year. 

Russia’s economy is in disarray after 
the global crisis in emerging markets hit 
the country last August and the gov- 
ernment devalued the ruble. Low oil 
prices have cut revenue sharply. 

The budget proposal reflects the dam- 
age. It calls for government spending of 
just 575 billion rubies ($25 billion) and 
revenues of only 474 billion rubles (S21 
billion) for foe whole year. By com- 
parison, the US. government collects 
and spends more than $30 billion in an 
average week. 

After reviewing over 3,000 proposed 
.amendments, ■ foe ■ Parliament’s Budget 
Committee agreed to redistribute 
spending to earmark" money- to com- 
pensate private account holders who 
lost money when banks collapsed last 
fall, and support Russia’s snuggling 
Arctic north and some industries. 

The panel voted down President Bor- 
is Yeltsin’s call for a proportionate 12 
percent cut in spending on all branches 
of government and restated, its plan to 
slash allocations for the presidential of- 
fice by 40 percent, while catting par- 
liamentary expenses by 4 percent 


SENATE: Partisanship Lives On in Trial 


Continued from Page 1 

tisanship should have come as no sur- 
prise. All along, that has been main- 
tained at the price of punting the tough 
decisions downfield. No agreement 
would have been possible Jan. 8, when 
the Senate approved a procedural out- 
line by 100 to 0, if questions of wit- 
nesses and duration had been ad- 
dressed. 

“We’ll figure it out as we go along,’ ’ 
the majority leader, Trent Lott, kept 
saying. 

But this time he could not bring it oFf, 
even though in foe plan he rammed 
through (he Senate on Thursday night he 
ranted some decisions further down- 
field. like whether the videotapes of 
forthcoming depositions would be 
shown to the Senate and the public. 

For foe Democrats, working hand in 
glove with the White House, one major 
goal was ro bring the trial to a con- 
clusion as soon as possible, so they 
pressed, unsuccessfully, for a firm dead- 
line of Feb. 12. The longer the trial goes 
on. the fewer days remain for the pres- 
ident to focus political attention on his 
agenda. 

The Republican plan, which was ap- 
proved, also mentioned Feb. 12. but as a 
target rather than a cutoff date. The plan 
also left the door open to a “finding of 
facts” — a judgment that the president 
was guilt)- of one or more crimes, which 
could be approved by a simple majority 
— before the final vote on conviction, 
requiring a two- thirds vote. 

“Otherwise, he’ll say be has been 
vindicated when we fall short of two- 
thirds,” one Republican conservative 
said. “That’s intolerable.” 

But for the Democrats, the Repub- 
lican plan was unacceptable. They 
wanted to slam foe door now on any 
finding of fact, which some said would 
represent an extraconstitutional bill of 
attainder. 

In fact, it would achieve what many 
Republicans have wanted from the start 
some means of vividly recording their 
deep-set conviction that the president is 
guilty, even though they lack the votes 
to find him guilty under foe impeach- 
ment process itself. 

And that was exactly the point, said 
Senator Richard Bryan, Democrat of 
Nevada. The Republicans, he said, 
“should not be able to do by majority 
vote what the Constitution contem- 
plates by a two-thirds vote.” 

Tk. -j a- J -*-• l.: 


The idea of foe depositions being 
shown to foe Senate, and by television to 


the country, is an even worse nightmare 
for foe Democrats, especially foe pres- 
ident. Monica Lewmsky has never 
spoken at any length in public since foe 
scandal broke; hearing her own account 
from her own lips would cause a sen- 
sation. “A spectacle,” Mr. Daschle 
said. 

Mr. Daschle said foe Democrats were 
keen to preserve Ms. Lewinsky’s dig- 
nity. He left unsaid their larger con- 
cerns: foe dignity of Mr. Clinton and the 
presidency, to say nothing of their 
party’s Image for foe future. 

Vice President A1 Gore, or whoever 
may be foe Democratic presidential 
nominee in 2000, would rather not have 
those videotapes available for use then 
by the news media, to say nothing of the 
Republican candidates, in that cam- 
paign. 

But the Republicans are running a 
larger risk. True, thereare certain forces 
driving them toward letting the trial play 
out to a natural conclusion, quite apart 
from the senators’ own antipathy to- 
wards Mr. Clinton. Most important of 
those is their own deeply conservative 
core constituency, strongly r epr es en ted 
among foe House impeachment man- 
agers. which does not wish them to fold 
their hand quite yeL Some leaders in that 
group are already arguing that the Sen- 
ate Republicans have unfairly ham- 
strung the managers. 

But neither presidents nor senators 
are elected by core constituencies alone. 
For electoral success, both parties need 
to tap into the great reservoir Of middle- 
of-the-road voters, and those voters, 
every poll shows, are sick to death of foe 
trial. The same polls Show foe Repub- 
licans losing ground. 

Hie public will have forgotten all this 
long before 2000, several Republican 
senators have said in recent days. Not 
among them have been Mr. Gorton, 

Senator Rod Grams of Minfiesoti^and 
Senator Ride Santoram of 
Pennsylvania, Republicans who face re- 
election next year in competitive states 
that Mr. Clinton carried with ease in 
1996. 

Months ago, a leading Washington 
political operative tried and failed to stir 
interest in a compromise that would 
have led to some sent of censure res- 
olution. It’s not time yet, he was told. 
Try a tittle later. 

“It’s never time,” he said. “Once foe 
process starts. It's hard for anyone to 
jump o ft It takes on a ferocious mo- 
mentum of its own.” 


colony returned to Chinese rule, chil- 
dren with at least one Hong Kong-res- 
ident parent had foe right of abode. - 

But shortly after foe handover, the 
interim legislature approved legislation- 
limiting that right by requiring children 
of Hong Kong residents to prove their 
rights before they came ana to obtain 
one-way travel permits from foe 
Chinese authorities. 

A lower court cited foe law in or- 
dering foe return of foe four children to 
foe mainland, but foe panel of five- 
judges ruled in their favor and amended 
the law to eliminate their need for one- 
way permits. 

Prospective immigrants in such cir- 
cumstances must still present a “cer- 
tificate of entitlement” proving that 
they are foe children of permanent res- 
idents. 

“The right of abode in a place is foe 
right, in foe eyes of its law, to call foot 
pilace home; coming and going at will, 
staying as long as you lie.” Justice 
Kernai Bokhary ruled. 

The decision is a setback for foe Hong 
Kong government, which has struggled 
to prevent mainland-bom children from 
coming to Hong Kong to join their par- 
ents, citing a lack of resources. 

But foe state security secretary said 
she did not anticipate a large influx 
immediately, because mainlanders 
coming to join their parents would 
still need to clear immigration proce- 
dures. 

She said foe Hong Kong government 
would wotk with mainlan d authorities 
to ensure that bonier operations re- 
mained orderly. 

Activists working on foe children’ s 
behalf hailed the judgment on Friday. 

“This is one of foe happiest days of 
my life.” said Ho Heiwah. a social 
worker. 

“The children can remain with their 
parents, that’s the most important 
thing.” 

IRAQ: 

Limit on Aid to Foes 

Continued from Page 1 

under foe act could backfire and create a 
“rogue state” in Iraq even more 
destabilizing than the current regime of 
President Saddam Hussein. 

Echoing concerns over arming foe 
opposition voiced this week by key U.S. 

alKgs in thg General 7.mni told the 

Senate Aimed Services Committee that 
none of 91 Iraqi opposition groups had 
“.foe viability to: overthrow. (Saddap? ;at 
this point” » ...j ^ v- »?«r 

Aiming form,. be waraed^’cpuJdt be 
yerydangeibiis:''< 

‘Tve seen the effect of regime 
changes that didn’t quite come about the 
way we would have liked,” General 
Zinni said. “And the last tiling we need 
is anoiher rogue state. The last thing we 
need is a disintegrated, fragmented Iraq 
because the effects on the region would 
be far greater, in my mind, than a con- 
tained Saddam.’’ 

A State Department spokesman, 
James Foley, later said that he endorsed 
General Zmni T s conclusion that oppo- 
sition groups were not an immediate 
threat to the Iraqi regime and should not 
receive U.S. aims in foe short term. 

But Mr. Foley continued to embrace 
foe Iraq Liberation Act and said the 
administration’s Iraq policy “reached a 
turning point” after Congress passed 
foe measure in September. 

The act makes toppling Mr. Sad- 
dam’s regime an explicit goal of U.S. 
foreign policy and authorizes $97 mil- 
lion in military support to the Iraqi op- 
position. But it leaves any decision to 
arm the opposition to foe administra- 
tion. “No decisions have been made yet 
in that regard,” Mr. Foley said. 

As the administration shifts from 
containing Mr. Saddam to a more active 
strategy of trying to topple his regime, it 
designated seven opposition groups last 
week as eligible for military assistance 
and named Mr. Ricciardone to coor- 
dinate U.S. activities with opposition 
groups. 

But those efforts have spurred op- 
position. The Iranian-backed Supreme 
Council for Islamic Revolution in Iraq, 
foe most potent armed force within tire 
opposition, announced last week that it 
wanted no part of the U.S. plan. 

Two armed Kurdish militias occupy- 
ing parts of northern Iraq, the only other 
major opposition groups with armed 
soldiers, quickly followed suit, despite 
extensive efforts by State Department 
officials last fall to unify foe groups and 
enlist their support in opposing the Iraqi 


Fearing heavily armed Kurdish 
forces on its bonier, the Turkish gov- 
ernment, a key U.S. ally in the region, 
expressed reservations this week about 
the Iraq Liberation Acl - 

Turkish concerns were echoed by 
Saudi officials meeting in Riyadh with 
Secretary of State Madeleine Albright. 
The Saudis said the kingdom “does not 
believe and does not support any foreign 
side to interfere in changing foe ruling 
regime in Iraq because any such change 
should take place from within Iraq and 
by the people themselves,” The As- 
sociated Press reported. 

One administration official in Wash- 
ington acknowledged Turkey’s con- 
cerns about arming the Kurds, but cau- 
tioned that there was a difference be- 


“Most Arab leaders would be over- 
joyed if they woke up one morning and 
Saddam was cone,” foe official said. 
“They would Eke us to topple the Iraqi 
leader, and they would like us to do it 
quietly and efficiently. What they say 
publicly — they have to cater to the 
street.” 



KOSOVO: , 

Settle or Face Attack 
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foe death of 29 ethnic Albanians me 
village raided by Sefoian troqg. The 
Contact Group ministers stressed “at 

they woe unit£ infoeir detenru^ti^to 
put a stop to a conflict that has foreatenqa 
to much of Central Europe. ■ 
“We know every country m Eorppe 
supports this demarche,” Mr. Vednae 

Mir. Cook, referring to his corningtrm 
to Yugoslavia, said, “I go knowing;! 
have unity ifl the Contact Group- ■ J 
This week in Moscow, Mrs. Albright 
and Foreign Minister Igor Ivanoy issued 
a strongly worded condemnation <f • 
both the Serbian authorities and.ttfc’ 
Kosovar rebels for the violence act a 
demanding a negotiated settlement 
But Russia, the only member of; the 
Contact Group not also a member of 
NATO, opposes foe use of force to back 


Continued from Page 1 

18th-century chateau 50 kilometers (30 
miles) southwest of Paris. 

There, prodded by foe American- 
backed threat of NATO air strikes, Mr. 
Milosevic, now president of what re- 
mains of Yugoslavia, and rebel leaders 
in foe mostly Albanian-populated Ser- 
bian province of Kosovo have been 
commanded to come by Feb. 6, and 
given one week to negotiate an interim 
settlement that provides “substantial 
autonomy” to foe province. 

This time, France and Britain will 
take on foe facilitator’s role that Mr. 
Holbrooke performed in Dayton. 

The French call it 14 un forcing dip- 
lomatique." which means “piling on 
foe diplomatic pressure,” ana Foreign 
Munster Hubert Vedrine and the British 
foreign secretary, Robin Cook, will 
have to do plenty of that when they act 
as co-chainnen of foe conference if they 
want results within a week. 

If it succeeds, France and Britain 
would then take foe lead in providing 
troops for a sizable NATO peacekeep- 
ing force to separate the warring parties 

also eager to show that Europe can be 
mare than “dithering and indecisive” 
on Kosovo, as Prime Minister Tony 
Blair put it late last -year to describe 
European efforts to stop foe fighting. 

Success in Kosovo would also give a 
boost to European hopes to finally make 
something meaningful of long hopes, 
enshrined in foe Treaty of European 
Union negotiated in Maastricht, the 
Netherlands atfoe end of 1991, to create 
a European common foreign and se- 
curity policy. 

Prune Minister Blair and President 
Jacques Chirac of France agreed in early 


December to work for a true European 
defense with forces that could act even 
in situations where their powerful 
NATO ally, the United States, preferred 
not to become involved. 

That British-French agreement, 
hailed as historic by Mr. Blair seemed 
more like hot air a few weeks later, 
when Britain joined the United States in 
bombing Iraq and France stayed aloo£ 
complaining that tile bombing shonkl 
have had an explicit mandatefrom the 
United Nations Security Council. 

. Bui od Kosovo, French officials say, 
there is no need for a new mandate for 
NATO to threaten bombing if the Serbs 
and Albanians do not agree to negotiate. 
French officials say they will approve 
NATO orders authorizing the Supreme 
Allied Commander in Europe, General 
Wesley Clark, to fire at will if the war- 


foe Feb. 6 deadline. 

It was what foe Europeans regard as 
the failure of an earlier peace plan for 
Kosovo, negotiated last October by Mr. 
Holbrooke, that gave them their open- 
ing. 

The Holbrooke plan provided for 
2j6GQ lightly aimed mvj&ian observe^, 
only half of whom ha AactnaUy arritfcfl-, 
in Kosovo, to momtorarease-fbe. WTj 

The plan alftfprdVraed for negoti- 
ations mat never got started while both 
tiie Serbs, who failed to live up to prom- - 
ises to withdraw attacking forces, and 1 
Albanian fighters kept breaking the 
cease-fire.. 

After foe killing of 45 ethnic Al- 
banian civilians in foe Kosovo village of 
Racak earlier this month, for which foe 
Serbs are accused, President Chirac 
concluded that the Holbrooke arrange- 
ments had failed, ami he ordered French, 
diplomats to come up with a new pJ&n to 
force tfaeparties to make peace. 

With NATO’s help, that is what may 
happen at RambomlleL 


not stated explicitly Friday morning. 

NATO has already committed itself 
to act if necessary to enforce th e set- 
fl Mweni sought by the Contact Gropi), 
and has been moving combat equipment 
into position to strike at foe Serbs if fofcy 
continue to balk. ' 

The NATO secretary-general, Jayfcr 
Solana, said after a meeting of the al- 
liance Thursday that the Contact Group’s 
ul timatum would be “folly backed- $y 
NATO’s military capabilities.” 

In deference to Russia. Mr. Cook and 
Mr. Vedrine declined to specify ww 
would happen if foe Feb. 19 deadline rer 

accepting a settlement was not met 

Mrs. Albright was less restrained * 

“The Contact Group has made it.ua- 
mistakably clear that foe consequences 
of failure to comply will be swift and 
serious,” she said. “We have commit- 
ted ourselves to doing whatever is nec- 
essary to secure compliance from both 
sides. And we will maintain the credible 
threat offeree, which has proven again 
and again to be foe only language Res- 
ident Milos evicunderstands.” ■ -- 

She said the statement of foe NATO 
secretary-general satisfied her that “we 
will have every possible tool available 

- tougs” to obtain a settlement. 
^Security Council action is not re- 
paired , but letting the Security-Council 

' rake up die issue could help calm foe » 
Russians. In the event the council di^ 
approves, American officials said, the 
plan would be carried out anyway. 

- The Contact Group -ultimatum rep- 
resents a remarkable diplomatic devel- 
opment First, it appears to show a degree 
of cohesion and determination arqpdg 
the European powers and the United 
States that was lacking for three years 
during foe war in Bosma-Herzegovina. 

It also raises foe ante for President 
Milosevic by requiring him to accept a 
dictated settlement that will end his con- 
trol over a region central to Serbian 
national consciousness. 
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^ IMuwaium a mi m ing ui uwu w aoun euuuc flin a man reoets OH Friday in the village of RnanWin 
Kosovo, near the Albanian border. A Serbian policeman was also killed in the fighting. More than 20 reb<§sdBed! 
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Paris Ends Diana Death Inquiry 

PARIS — After 17 months, the investigation into Prin- 
cess Diana’s death, has ended, Paris prosecutors said on 
Friday. 

All parties in foe case will have 20 days to request any 
further tests or questioning. After that, Judge Herve 
Stephan is expected to make bis conclusions public. 

Princess Diana* her boyfriend. Doth Fayed, and their 
driver, Henri Paul, were killed m a car crash m a Paris traffic 
tunnel on Aug 31, 1997. The fete of nine photographers 
and a press motorcyclist who were tafliqg the princess’s car 
that rdgjn has yet to be resolved.. (AP) 


Danube DamProtocolIs Signed 

ietiy and efficiently. What they say " nr m a dcct »mvHgranmmi 


BUDAPEST. — Hangafyand Slovakia signed a protocol 
Friday on a fospoted seheme to build a hydroelectricdam on. 


provide Hungary with all necessary data.™ 

For the Record 

authorities, accuring foem o/Lr^S^/??^ !“ 
sect s 250,000 members in France. It said 
bemg labeled as a cult, not ** 

and nepotism ^ Eufe^tfve 
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Flights From HelhTrapped ona Detroit Runway for Up to 9 Hours 


" >* By Steve Twomey 

— Vfoshingt on Post Service .. 

' • — So many hours did they 

, ^ ninway, sealed inside aircraft 

■ 5” c V lIV «s of snow and snafu, that 

: 'nh LS™ JJJSemachefs plane, his claustro- 
phobic wife burst into lean*!. Hehalf wondered if 

‘ ^engines woold die, the heat would dissipate 
aand a load of humanity would freeze. HericfaS 

"drew ^ ^ media, to get a court 

phrone n ^sSn! >nly 10 enc0UQter a dysfunctional 

' „ So . tours evaporated that on Steven 
H .? mle “ s plane, a frazzled 6-year-old boy trav- 
■elmg alone took to launching Matchbox care at 
seat mntre 

He hit me,” Mr. Hamlen sakL “He hit 
people around me. He bad pens. Magic Mark- 
. era. and he was throwing those, tooS* 

So many hours passed that on Sharon Frieda 
pfian s plane, she beard a crew member scream 
into a radio, 4 ‘You have to get ns a gat** and eet 
■'Us off the plane!” _ 

A passenger, having perused the aMine’s 

■ magazine and spotted the CEO’s name, used a 

■ cell phone to get his borne number in Min- 
nesota, gave it to the pilot and demanded that he 
call him. He did. 

“We’ve been on this plane over seven 
hours,” Ms. Friedman heard him tell his boss, 
"“and we’ve got a desperate situation.’ ’ 

■- What happened on the year’s first weekend al 
the Detroit airport has become not only the stuff 
’of a federal inquiry and a class-action -gift, but 
- instant lore in the world of domestic aviation. 

Several thousand travelers, many returning 
from warm locales and holiday adventures, 
were marooned for as long as nine hours aboard 
”at least 30 planes that could neither fly away to 


freedom ikr Snuggleiqjtogajes because ofugly 
conditions generated by a foot of fresh snow. 
Delays toe a chapter in emy voyager ’s book of 
.experiences, but rarely does any canal sitting 
through ‘.‘Gone With the Wind.” 

. Twice. 

The Gnat Wait of Jan. 2 and3 itiummated the 
' pressures and fragility of the major airlines’ 
hift-and^spoke systems and gave passengers 
used to living in a mobile society a dose of a 
little-apraecSated reality;. Once your -fli ght 
leaves the gate,, your life is not your own. The 

airline redes. 

. Foe obvious' reasons, of both safely and ef- 
ficiency, no regulation gives passengere a right 
to be released on demand, federal official? say. 
None limit, how long they may be kept in 
deteriorating conditions, nor stipulate drat they 
must-be provided food and beverages, nor set 
standards far bathroom hygiene. 

Such creature-comfOTt rules might not exist 
because there has never been a need. For one 
tiring, no one can recall a debacle as big as die 
one ip Detroit. Although countless travelers 
have been stranded inside terminals because of 
bad weather, equipment failure or congestion, 
they could still walk around, eat, watch tele- 
vision and use bathrooms. Those privileges 
was sharply curtailed at Detroit for thousands 
and for hours. 

“I t takes this kind of extreme case to break 
the rule that you don’t have any rights,” said 
Lawrence Cbarfoos, an attorney helping five of 
the Detroit victims with a lawsuit ft a* alleges 
emotional distress and false imprisonment, a 
suit that ar least 170 other passengers have 
contacted Mr. Charfbos about “Hus is un- 
precedented in anyone’s arsenal of stories.” 

But Aaron Gefiman, director of die Trans- 
portation Center at Northwestern University, 


opposes federal intervention to establish pas- 
senger rights. The unseen hand of capitalism is 
enough, Mr. Geflman said. Airiines want to be 
known for being nice. They do not want to be 
known for operating runway gulags. 

“They don’t want to keep you there,” Mr. 
Gefiman said. “It's in their mutest to get yon 

off SO' they can use the plane a gain . That’s 
enough of an incentive. ” 

If the Detroit incident reflected callousness 
or mismanagement, Mr. Gellman said, “then 


they ’ll , pay the price in the marketplace, and 
they know that - 

More than one airline was involved at De- 
troit, batthe lawsuit is aimed at Northwest, 
Detroit’s biggest carrier. Struggling to maintain 
the in-and-out dance of its biggest hub. North- 
west pushed deputing planes away from gates 

only to findJncy could not get off the ground 
and had no jpite to return to. It kept landing 
planes from across die country — only to find 
there Were hot enough gales for them, either. 

“You make judgments, and sometimes 
they're wrong," said Jon Austin, a spokesman 
for Northwest, noting that the storm was mon- 
strous. 

The airline sees no merit to (he suit; but it has 
apologized by mailing 4,500 passengers 
coupons good for a free round-trip ticket any- 
where in the 43 contiguous states. 

As the hocus crawled by, no one died or 
become seriously ill, ho fights broke out and no 
mutinies occurred. But cabin after cabin ex- 
perienced meltdown. Captives cursed, phoned 
for help, concocted rescue schemes and 
wondered why other airimes’ planes were tak- 
ing off but not theirs. 

. Food, formula, beverages and reading ma- 
terial dwindled on planes that had been making 
relatively short domestic hops. The aroma of 


fuel competed with that of overtaxed toilets. 
Passengers fumed about why buses and port- 
able stairs weren’t driven out to them and why 
planes blocking gates couldn’t be pushed out of 


“Tiere was nomnsic,” said Mr. Hamksn,28, 
a chemical engineer from Stroudsburg, 
Pennsylvania, who waited nine hours aboard a 
PhDadttiphia-boimd fliehL 


“There was no television. There was no 
entertainment So essentially we sat there, in our 
chairs, and talked to the people around us. It was 
exactly like a hostage situation. I felt like they 
were doing a psychological test on us. to test 
new forms of torture.” 

Many contemplated opening emergency 
doors, and damn die federal penalties. Many 
found they couldn' t kill time by reading because 
they were too upset or too certain their ordeal 
would end any minute. 

Medical emergencies were declared. Planes 
that had a medical emergency leapfrog g ed to 
the head of the line, and people on planes that 
didn’t have one wished they did. 

“As die afternoon wore cm and the sun 
started going down, people were getting up- 
set,” said Mr. Ffelgemaciter. 39. a software 
writer from Kalamazoo, Michigan, who landed 
after a Florida vacation, only to sit for more ifaan 
seven hours. “I took a nap, and then I ran out of 
things to read. We were trying to make light 
conversation.” Most passengers had nothing 
but praise for flight crews, who were c alm, 
sympathetic and just as unhappy. Passengers 
had nothing but derision for Northwest “There 

place to Hl^w^thaT Tampa 

knowing full well that they had no place to park 
it when it arrived,” Mr. Felgemacher said. 


Northwest, in reply, said its business was 


getting people where they hope to go, and so it 
made the decision to try. Things didn’t west 
out. 

In the aftermath, Northwest and airport of- 
ficials initially dueled over the efficiency of 
snow removal, but now the airline says the 
airport did the best it could. 

Mr. Austin, the Northwest spokesman, said 
the ni ghtmare began Saturday, when outbound 
flights were canceled as the storm worsened. 
Aircraft began to fill the “alleyways’* between 
concourses, “and there was no place that was 
plowed that they could be towed to,” be said. 

On Sunday, Northwest expected the logjams 
to be cleared and it decided to let flights else- 
where lift off for Detroit But Northwest work- 
era in Detroit were having trouble getting to 
ihear jobs to clear away planes and operate 
gates, Mr. Austin said, and as flights touched 
down, “we only had the gates at the very end of 
the concourses.” 

The airline did not want passengers to dis- 
embark on the runway, because planes were 
parked “between two and three mues from the 
terminal, the wind chill was 30 below , there was 
blowing, drifting snow,” be added. 

The Department of Transportation is looking 
into the mess, not because any federal rules 
might have been violated, but because Rep- 
resentative John DingeLL, Democrat of 
Michigan, pushed for a report 

By the way, when the waits were over, they 
weren’t Freed passengers encountered termin- 
als in chaos, as stranded travelers competed for 
food, bathrooms and ticket counters. 

Kelly Larkin, having spent eight hours on a 
plane, had to wait four hours more to try to 
reschedule her flight, until 1 A.M., when she was 
next in line. “And then,” she said, “they closed 
the window and said they’d reopen at 5:30.” 



Chinese Police Foil Bomb Attempt 

Detonation on Busy Shenzen Street Follows Wave of Fatal Blasts 


By Michael Laris 

' Washington Post Service 

BEIJING — A bomb that had been 
left to explode on a teeming main 
boulevard next to the New China Hotel 
in Ihe southern Chinese city of Shenzhen 
was discovered and safely detonated by 
the police Friday, according to local 
authorities and hotel'employees. 

The incident, which left traffic 
snarled but no one hurt, follows a bomb- 
ing this week, and at least three others 
this month. 

On Monday, a crude explosive device 
believed to have been packed with nails 
to increase its deadly sweep, blew up 
near a vegetable market in central Hun- 
an Province. A report in the official 
Yangchcng Evening News said the ex- 
plosion kjOUed8 people and wounded 65, 
bringing die death toll from bombings 
this year to at least 29. 

' The hwtiveS for the attacks are un- 
known m ati but one of ihebombings. In 
that case, a would-be thief in the north- 
eastern Liao nin g Province blew up a bus 
in a failed robbery attempt Jan. 6, of- 
ficial sources said. 

No official explanations have been 
given for the other blasts, either because 
the police have not cracked the cases or 



Indonesian officials from the office of the attorney general practicing Friday with rattan sticks that were the police have not cracked the cases c 
ifssned to them for use in controling crowds, including the student demonstrators who continue to be active. • 

East Timor Rebel Leader Accepts Offer to Move From Prison 

: a miMbrom5*^Fianaiparba serving a 20-year term. - Gusmao said. needed time to prepare for indepen 

JAKARTA The imprisoned leader Indonesia said Wednesday that it Pro-independence guerrillas have deuce. 4 ‘Implicitly, the Indonesian gov 

oLthe East Timor rebel movement on would move Mr. Gusmao and end 23 been waging a low-level rebellion eromenthasreco^iizedomrighttoseli 
^Friday accepted an Indonesian proposal yeare of opposition to independence for against Indonesia since it invaded the dete rminati on, .to independence,” h 
that he movefrom his cell to house East Timor, asserting that it may con- former Portuguese colony in 1975 and said. “We are delighted by the decisioc 
Sclent ion ^ would start pro- sider freeing (he territory after the na- annexed it a year later. Indonesia's role but the settlement needs more time an 

. Tfciine for the independence of his tional election on June 7. in East Timor has never been recog- effort.’’ 

• homeland. “I rhhlk Indonesia should start dis- nized by the United Nations or most He rejected warnings that: speedy in 

“I accept the offer," said the rebel aiming the people,’’ the army “should foreign governments. dependence would spark civil war, say 

“leader Xanana Gusmao 53, speaking al reduce its troops andif possible make an Mr. Gusmao welcomed Indonesia’s mg that East Timor could manage if i 
.4 Jakarta’s Cioinane prison, where he is agreement with us to cease fire,” Mr. change of policy, but said the territory were freed tomorrow. 

V- k r Aidworkereandresidente said Frida; 

T?: - . " ^ ^ that bloody clashes between riva 


G usmao said. 

Pro-independence guerrillas have 
been waging a low-level rebellion 
against Indonesia since it invaded the 
former Portuguese colony in 1975 and 
annexed it a year latex. Indonesia’s role 
in East Timor has never been recog- 
nized by the United Nations or most 
foreign governments. 

Mr. Gusmao welcomed Indonesia’s 
change of policy, but 'said the territory 


GAINING WEIGHT By Manny Nosowiy 
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needed time to prepare for indepen- 
dence. ‘ ‘Implicitly, the Indonesian gov- 
enunent has recognized our right to self- 
detennination, .to independence,” he 
said. “We are delighted by the decision, 
but the settlement needs more time and 
effort” 

He rejected warnings that speedy in- 

degienrlence would spark civil war, say- 
ing ft at Hast Timor could manage if it 
were freed roraomw. 

Aid workers and residents said Friday 
that bloody clashes between rival 
Timorese groups were occurring daily. 

Pro-Jakarta Timorese say they will 
fight to protect themselves if Indonesia 
leaves. 

“If East Timor decides to be inde- 
pendent, then we are ready to fight,” 
said Basilio Dias Aranjo, a pro-Indone- 
sia activist who works in the governor’s 
office. “We just don’t want to die.” 

(AFP. Reuters) 


because the government does not want 
to release the news h does have. 

The lack of information has left ob- 
servers with widely divergent views 
about what exactly is going on. 

As the Asian economic crisis con- 
tinues to bite, and as rural incomes re- 
main flat just as more workers at in- 
efficient state-owned enterprises are be- 
ing laid off, authorities in Beijing have 
become increasingly worried about un- 
rest, especially in a year stacked with 
sensitive anniversaries. 

June wiQ mark the 10th anniversary 

‘Social problems are 
becoming more intense 
and more nlimerons. , 


of the killings of student demonstrators 
near Tiananmen Square, and October 
w2Tmaik the'SOth anniversaty erf the 
founding of the People’s Republic of 

f!hina_ 

But observers disagree about whether 
the bombings are violent manifestations 
of seething discontent in Chinese so- 
ciety, or whether they are more likely to 
be separatist attacks, gang crimes, or 
random acts of destruction. 

“Social problems arebecoming more 
intense and more numerous, ,T said 
Frank Lu, spokesman for the Hong 
Kong-based Information Center for Hu- 
man Rights and Democratic Movement 
in China. 

“The people that would do this kind 
of thing are very dissatisfied with the 
government,” he continued. “When it 
is impossible to go through normal 
channels to get a fair judgment, they 
take revenge on the government through 
terrorism.” 

He cited a Jan. 27 report in an official 
newspaper, the Guangzhou DaiiyJVc- 
cording to the account, four villagers 
were allegedly executed by policemen 
in Guangdong in August 1997 so that 
one of the policeman’s relatives could 
avoid paying back money he owed one 
of the villagers. The victims’ relatives 
had to petition authorities in Guangzhou 
and Beijing 27 times to get the case 
investigated, the paper said. 

Although the policeman are finally 
being put on trial now, aggrieved and 
desperate relatives in such cases could 
have easily turned violent, Mr. Lu said. 


He added that many such cases are 
covered up by Beijing. 

In response to a bus bombing in Hun- 
an province on Jan. 17 which left 40 
wounded, 89 political dissidents in 
Hunan wrote an open letter condemning 
the terrorist attack and calling on the 
government to institute political reform 
to increase channels for addressing 
grievances, Mr. Lu added. 

Robert Broadfoot, head of the Hong 
Kong-based Political and Economic 
Risk Consultancy, said the attempted 
bombing in Shenzhen came in the con- 
text of a gangster turf-battle in Hong 
Kong and another mob conflict over 

g ambling in nearby Macau, 

He said that recent blasts could have 
been related to organized crime, or per- 
haps could have been attacks by sep- 
aratists from the restive Xinjiang 
Province. 

- • *T would tend' to think it is either 
criminal or extremist elements," Mr. 
Broadfoot said. “I don’t think it is a 
reflection of the economic slowdown. 
There are a lot of people who aren't 
happy now, but they would demonstrate 
rattier than bomb.” 

On Monday, a Uygur separatist was 
sentenced to death in Korgas, near the 
border with Kazakhstan, for producing 
explosives. Amnesty International re- 
ported Thursday. 

Another man was given a suspended 
death penalty for the same offense, and 
dozens of Muslim separatists were sen- 
tenced this month for their part in anti- 
Beijing riots last year. 

Mr. Broadfoot said explosives move 
easily from China’s vast militaiy to ter- 
rorists or criminal elements within the 
civilian population. 

He cited tiie example of a recently 
executed Chinese kidnapper known as 
“Big Spender,” who was captured with 
grenade launchers and dozens of gren- 
ades. “It was a real arsenal It was 
amazing ,” Mr. Broadfoot said. “It’s 
real easy to get hold of the materials for 
doing it, so it’s surprising there aren’t 
more bombs set off.” 

The police refused to provide any 
details about their investigation into 
who planted the bomb in Shenzhen, or 
how they succeeded in discovering the 
bomb in time. 

Hotel workers said the loud, con- 
trolled explosion was set off without 
warning about 100 meters (330 feet) 
from their lobby at about 10 AJM. 
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FLAMBOYANT Enter the new teacher, 

e-i- «. j Chana Landau, an Orthodox 

By Elizabeth Swados. 244 Jew ^ Brooklyn who in- 

pages. $22. Picador. tends to settle her father’s 

Reviewed by debts and feather her dowry 

Mary Kay Zoravleff before marrying Avi Wise- 

_l_ * man. Chana is so sheltered 

T HE m a in c haracter of that just meeting with a per- 
Elxzabetb Swados's new sound. officer prompts her to 


Enter the new teacher. With Flamboyant’s precari- dar. The artifice grates, es- 
Chana Landau, an Orthodox ons lifestyle in mind, Chana pecially because neither char- 
Jew from Brooklyn who in- invokes another loophole: acter convincingly explains 

tends to settle her father’s You may break a rule if yon their attraction, supposedly 

debts and feather her dowry save a life. But her courage the reason for this novel. A 
before marrying Avi Wise- doesn’t cross the Brooklyn little objectivity might dim- 

man. Chana is so sheltered Bridge with her, she can’t mate the need for an exp la- 


even tell her father about her nation, 
sound, officer prompts her to students. This deception ul- That said. Flamboyant is a 
write: “I’d never seen dark timatdy rocks both families, brilliant commentator on our 
■skin so close up. . . . My eyes sending her and Avi all the times. She’s got Zeitgeist 
simply conldn’ t do the job of way to an Israeli rebbe and fever, and she writes with sass 
taking in this new style of Flamboyant into suicidal and honesty. All too familiar is 


x tmabau owados s new sound, officer prompts her to students. This deception ul- 
novel is the eponymous Flam- write: “I’d never seen dnrtr txmatdy rocks both families, 
boyant, who describes hepelf skin so close up. . . . My eyes sending her and Avi all the 

dq n “timnlfi rhil/i umvlilnff. ^ i. . j. >1.. :.u «... M «ktu> 


as a “simple child prostitute 
trying to stay alive long 


enough to obtain a position as person alone.” If black is mania, in Israel, the wise man the compromise that C hana 
Madonna’s hairdresser.” new, how about black nwi cannot even grasp her de- readies: Hate the sin, love the 
Self-educated, as comfortable queen pimp in training to be a scrigtion of . the school: sinner. It is a humane enough 
dishin g up allusions to the goddess (Flamboyant’s best “‘The boys are with the boys resolution, though pale in 
Bible as to Janet Jackson, friend, Gerard)? In fact, and the gir ls with the girts?* comparison to the challenge of 
Flamboyant is a student at fThana is nnHnnn by her new the rebbe said. “Is this not a life as a nhiiH prostitute. Even 
Harvey Milk High School in school: “My world got good thing? Is this not how in Flamboyant's benediction 

V/trlr Thin T nron* • *T 


6? Government 
issue 


86 followed 
88 Cold call? 


48 Give top honors ** 

In New Jersey? W . tod * Ded 


66 Just for laughs 90 Fracas 

67 Dress (up) »I Measles ro-rii 


49 Diplomat Abbr. 
51 Pullevem 

53 Go fl«? 

54 Oassof 
submarines 

56 Laandeier’s 
Challenge 

57 purimhoooree 
59 “BntWTfieMr 

author 

61 Carnegie Han 
event 


4 1993 Soper Bowi gj ’ream 


components 


■MTnrtS™*! 92 King Of 70'S pop 

» todmed w 2000 Olympics 

73 Coffee maker ^ 

76 Small intake 05 1941 #1 Sammy 

77 “MirO,Mir6.oo .Kayehfc 

tbewiU.'eg. 96 Whom King 

to David sent lobe 

79 Particular tilled in battle 

“ISSS” 1 97 Campaign ~ 
“* concern . 

81 Succeed - gg Fastens opposite 

82 Takeshi • j pored over 

83 See42'Do«m . •_ — moment* 

84 Stir . 109 Naval taleis ^ 

85 VertlTsAlftado no DeowNoggeB 1 

Germoot, eg; orig. league 


Solution to Pu2zle of Jan. 23-24 


□ana nraann □□□□ enaon 
□Ban □□□fin □□□□ □□una 
liananBnannnnnao oongp 
nan □□□□ naoaa oanana 
rtnannn nnnnn noo noo 
anun nnaa □arinnoHonno 
□□□nn naan oonnnnn 
□nnrcn noon pnnnnno 
nnanr.ittaa naantn monao 
Boaafian nrrnoa boodd 
nn«i □nnnannnann arm 
inannri onnim annnnnn 
pnerann onrinn nnnnnDnn 

□annnan nano nnnnn 

□nnnnno nnnn nnnnn 
annnannnnnn nnnn nnnn 
hnci onnr annon nnnnnn 
tinnnnn nnnnn nnnn nnn 
nnnnn nnnnnnnnnnnnnnn 
nnnnn nnnn nnnnn nonn 
nnnnii nnnn nnnnn nnnn 


New York. This safe boose, 
named fra the assassinated 
San Francisco gay civic lead- 
er, “took in all healthy and 
sick boys and girls with all 


in cotton. I went blind we do it?* 


is her beguiling taunt *T love 


shock. ... I didn’t want There is humor in the char- you, Ghana Shalom, shnlnm 


to faint because the floor was actsrs’ irreverence and 
so dirty.*' sion in their reverence. 


er, took m all healthy and so dirty.’' sion in their reverence. Un- 

sick boys and girls with all As soon as she gets her fortunately, the novel’s form 
manner of sexual eccentridt- bearings, she latches onto proves a disservice to the sta- 
tes. Hookers, fags, dykes and Flamboyant, who willingly ry. Ghana and Flamboyant al- 
the undecided. ” The building becomes Helen Keller to her temate as narrators of mock 
is dilapidated, tire students Annie Sullivan. Or as Flam- journal entries. The ruse goes 
more so, having experienced boyant writes it “You dan- as far as alternating 
every possible disadvantage geroos person. ... You coo- typefaces: Flamboyant’s 

and degradation. On a good jngator! I became the deaf chapters begin with a font 
day, the chemistry teacher child signing the words to meant to resemble teen hand- 
daoces through the classroom, ‘You Light Up Mjf Life,’ and writing, and Chana’*, in a 
operaticaBy singing the peri- you were a Jewish Debby typeface befitting her -shawl 
odic table, and the students Boone.” Ghana's faith deems and long skirt, are headed by 
form a conga line behind him. homosexuality a crime the translated Hebrew “With 

_ i a - • ■ 1 - - i - J w -f-_ 1 J.. TT-L— IT If J t—. 


On a bad day, tittle is learned, 
but no one gets hurt 


against God, but it als o deems the Help of Heaven” and by 
Inching an important gift, date? from the Jewish calen- 


on the range. I'm going to 
show all this to you. When do 
yon show me yours?” 

Mary Kay Zuravleff, a nov- 
elist, wrote this for The Wash- 
ington Post. 


NEW AUTHORS 

PUBLISH YOUR WORK 
ALL SUBJECTS CONSDERB) 
Auttwra world-wide tnvttod 
WMb or send your manuscript to 
WERVA PRESS 
2 OLD BflOitPTON RD. LONDON SW 7 3DQ 
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Edith Brigitta 

IJ/ Fahrenkrog 

— V THE lim. MRTNIMHIP MCNCY IN l«W« 

mtcnim the mo*rr wiminw » ■* “•JJ5L 

PP M U H M m m v nu m. «M HMKII NT 

CONF1BCNC* » MT MOMEST FWIO»mf. 

FRANKFURT HEAD OFFICE! DAILY 3 -7 P-* 

60316 FRANKFURT. ELKOBAGHSTR- 5, ^® MAWY 
TEL: *49-60-43 1979. FAX: «49-6B-438J6* 

LONDON MAYFAIR OFFICE: H 0 N-F W 9 UL-*\ BJ- 

PAR,s ssffnS 

TEL: +33-1-4007 6687. FAX; ♦33-1-40079040 

NEW YORK U.S*A. OFFICE: *0N-FRi9Mt-4rat^ 
NEW Tome. NY 10019. 730 FTTH AVOl^9TH FUX3? 
TEL: ll) 212 333-8785. FAX: (1) 212-333-8720 

EXCLUSIVE PERSONAL AWOWDenSARE «: 

INDIVIDUAL ROME - GENEVA - ‘££L-~ cmG 

CONFIDENTIAL LOS ANGELES - SINGAPORE - HONGKONG 

O BMGHT. SHOT AND ENCHANDMS bE *^ _ ®^S£5^ 

* UCRCBXS BRUNLTIE WITH SeARHJfC ORH* .^ A 
Mtt LAQV N MX MID »S« 71. (AMXVIL 
HAS CLASS. IS VERY CHARJSMATV K9 HAS A GREAT SENSE OF HIMGURA _p*ZZ- 


nOLISLY a!® E UTTERLY RETIMED AND ELEGANT HIGHLY EDUCATED. VERT SUC- 

SE SB KBmKuw as career. 

TtamCS AND P AMU VALUES AWIWRYIMPORTAWlOHRSI^VBaWRWa. 
FvfjSTS SPORTS SVIUNG. TENNIS GOLF. IMISEI1AC1C-W0WG AWJAI^WCKLEWL 
DE TRAVELLING BEING CMATTVfc. WARM AND C MUNtl .^LO^^UFE ANg THE 
REALTY IF IT ALL SHE WOULD ENIOY TO SHARE THIS WITH THE RKMT PARTT®t 

O nppCTDH IT AND CEO - A MAN OF THE WORLD ... 

a MHtUANf PERSONALITY -LA7F. jU'S/l to VBIY ATTRACTIVE AND HAND SO- 
J^^i^UO^LCULTl.'XED AND INTmJOENTANO^^ 
DING MAN - RfcSFWiSIBLE. bWGHT. WITH A CHEAT TRADnTONALBgPITCRRAtlSAN 
UPBRINGING AMI CONSIDfcN ABLE INTERNATIONAL BUS1«SS CA^SR HE IS VCTY 
TENDER. unrnWMT \Nl ■ UETCROUS. LOVES TRADITIONAL FAMILY LIFE. EVERY 
KKM OF ART AND STOKTS TENNIS. SARJNG. ^*8TNU ANDGOLHNCLHE WOUDBE 
DEVOTED TO AN INTRK2ING. BRIGHT AND HAPPY LADY - AMPLY BEING TOCKTHER 
FOR UR* 

O YOUNG ARISTOCRATIC ROTOCTAW LAPT - _ 

BRIGHT, SMART AND SMPLY BREAIHIAMW .... 
«n TJ . WITH GREAT STYLE AND EXOUBTTE TASTE. AN ENCHANTING 8UWB> 
LADY CAPDVATLNG BI HER YOUTHFUL CHARM MBCWATMG 

BEAUTY AN ENDEARING AND LOVABLE PERSONALITY. VERY ELEGANT AND 
Z* HASAMKM U«H. tWJMTlON^ASJC^^ 
nijKESs CAREER ■ K USED Itt TRAVEL WTMLDWIOE. A PSIFBCT HOSTESS AND SIC 
S VBYDnClYED IN DIE INTHOiATICN AL SOQ AL UFL A KFRESWNG AM) HAPPY 
PERSON WITH A CAPAfm TO SM1LL TO LAlGH, RESIK1TNG VALUES WOM O 
Bm+iin- A RAVISHING BEAUTY. SHE WOULD LOVE TO SHARE ALL AVECTS OF 
ure WITH A WOSDHTRT - OJNSIOERATE AHDC.UUNU MAN ^ 

PLEASE CALL 


Attractive, intelligent, successful... 

Desafiftg yon- perfect permr is easy- -w* 

if* fitting An that's often the pro- M /\T 777 J 
btam. It can take time to raafiaa fiat MM 11/ #f • 
ran hi a haede fife fnfi of chance f MJ • 

anennten wd formal Introductions, than is only a stnafl pcaalb lH ty of 
mealing that apodal someone. For many people, that reafisafion leads to 
resignation. Do you continue to be bi hope or Milo for whoever Is avai- 
tabte? But if you are ana of the few who have hwi Be to the ftf and have 
scM in inights of your prateofan; if you have already achieved ifw sta- 
te aid financial secuiqr fad others can only aspire to, then you know that 
second best is not good enough! Al Partner Search Int e rna ti o na l, we laww 
tint too! 

Anting tin right person b too important 
to be left mtkeiy so chance. AIPSI are 
na conmUad to flndbig tint paraan tor 
you. But you need to tie comratited tool 
Decking to IM your Ural partner is the 
■ant faportaRt decision of your Ha. 

VltMn yon are ready to mate tt. contact 
are end, II you are the right pereoo tor 
us, f vriB do my utmoat to find tin right 
parem for you. Fbr m introduction that 
Hi dnngayotrUa contact ma on +44 
(0)162481 30 96 Of +33 (0}4S0 42 73 21 Irene 
For mintage oofy. 


Partner Search 


Itti Contact Address: Wentwood House. Walpole Drive, Ramsay M8 1L* Me 
Of Man. (BI +44 1624 81 30 99Jax +44 1624 B18 007. 
EfflailP ai tnasB a idijitOMmamd.com Ppm la 5 pm GMT) 

London office: 1 NortfturteitandAwnue. London WC2N 5BW. Unfed Kingdom 
tt. +44 171 8725427, fax + 44 171 7532848. 

Genova office Rue du Rhflne 14, 1204 Geneva, SM&atand 

let. +41 22 B19 18 13, tax +41 22819 1909 

Pbrfe office: 12-14 Rond Potafdes Champs Efysfes. 75008 Parity France 

M. +33 {0)1 53531610, tax +33(0) 1 53531400 


MAZALTOV 


Cote d'Azar 

IM: N3344J7M753 F*c M JUWMZlt 
My agency b wximg utwd ibe world 
far tata ad pendesaa of all apes. 
Maybe du it snnetfung fix you Cwiacl 
me by phone or fax, aha Gaum ^scLcn 


International 
Herald TVibune 
ads work 


NANNIES/OOMESTICS 


SR LANKAN SEEKS JOB as chsrilW 
+ household help It house in Pads 
or abate. Tet 01 48 20 8S S3. 


HUTCHHSONS spaeUti recrotanert of 
bghesf Ca&er, saupuhxaiy Vaaed 
Coujfcs. Osh. Yacht Cm. Bufin, 
Itosies & af OomesSc staff, limy Hi 
Ten cate OgrrapnMon is second to 
none. Tet +44 (71 581 00 10 


DINING OUT 


MJL 1 



INTERNATIONAL HERAXD TRIBUNE, S ATURD-Al'-SONDAS, JANEARY 36-31 1999 


THE INTERMARKET 


FOR EUROPE +44 171 420 034 S 
for THE AMERICAS 1-S00S72 7Z 
FOR A 3 iA +S 52 2922 11 ^ 
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MEETING 

POINT 


ELONDE, fflUCRTHLaSacSw Encfish 
tote (45). Wefrttweflal soph^cattd, 
m seme of hunocr and anchM and 
great batons acumen. Seeks potoflon 
es karri compadortPA&SBcdate tar b- 
l e matinnti bmhess wnThfc is a seif 
w advedisnnenL Only serins npks 

S a Tet +44 121 4i6 0428 or nte 
BQ9, tHT, 63 Loog Acre. London 
NC2E9JK 


MATURE, CMC & VERY ATTRACTIVE 
Sites tote Hh a opbrtg pasnHjr, 
styta mi dasB. StoL *ay tenirtie. sen- 
soaL cosonpoBan and cUtooed seeks 
totals and tm ratodonsbp tefi a au> 
cesshd indicdiind, cftaitanatic and 
mtoiiiy OMUenan. Please send re- 
sponse Mh photo to Bck B 30, IHT, 
82521 Nedy Cede*. Race 


GENERAL 


OFFSHORE COMPANIES I Personals 


ST. JUDES N0VEHA. Uey the sand 
bssrt of Jess be adored, gtafied, bred 
and presaved ttxoutond me vmrid om 





OFFSHORE C0MPAWIE5 FROM 
THE WORLDS HO. 1 PROVIDER 


Since 1975 or woridw i da team of 
onr 275 muitLdsripSned protaionab 
ham spedafaed In providing confidential 
md cost effects* company for ma t i on In 
the wortdY major low tax areas. 


.• ?' v* :: ; r ' y \. : : Ai'.-.v - : 


B HooklAccCA 

OVBBEA5 COBtoMMY RBSSIBWIQN 


Companies House, Tonar Sheet Ramsex 
We of Man, M99 4AM, Britidi Ides. 
Saak tittoooicom 
Mb +44 1624 SI 5544 
Faoc +44 1624*1707* 


ted braver. Sacred heeit of Jesus pray 
tor us. a Joda, note ot ntaefas, pa/ 
tor tt. SL Jude, help of the helpless, 
pay tor us nd nt rae tito bmr M I 
ask. Rmera 9 Sees a (toy tor 9 days 
»d piitetL Yaw request «B be gat- 
ed. Thank you, SL Jute. IUL 
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TELECOMMUNICATIONS 


kail back 

New 

Lower Rates! 


Call the US. from: 

France... eaeaa*eeoe«* lot 

Germany. L.21t 

Italy- - 34( 

Japan 29t 

U.K. — 16( 


Instant Activation 
fiber-Optic NefwoHs 
Itemized 6-Second BSng 
Ideal fcr Home, OfSoe, 
Holds and Mofafle Phones 


Agent InquUe* Imrited 

Tel: 1306399.1991 
US-’ 1 . 800 . 965.1626 
Fax: 1306399.1981 
41 7 Second Avenue West 
Seattle, WA 98119 USA 
vewwJoJBudr.com 
Email: inJoOlallback.com 




Personals 


MAY T>£ SACKED HEART OF JESUS 
be adored, tototied, kued and prasowd 
flmugimJ me wrid, non and braver. 
Sacred Heat d Jesus, pray tor a* SM 
Jude, water af nodes, pay tor u* 
Sato JUde, totaer of tie hopetess, pay 
tar K. Anai Say Ato poyw ctae fines 
a day. by On nkte dte. yow preyer vi 
be aswared. Ptefcation nut be pnre- 
isai F. McG. 


RSfT AUTO DSfQ FRANCE: WBricend 
FF500 - 7 days RF150Q. Tet Paris 
+33 (0)1 4366 5555. Fax (0)1 4353 9829 


Auto Shipping 


SAVE ON CAR Sffl’PWG. AIESCQ, 
KAbestr 2, AtMerp Bdgun. TaFiom 
US, Africa. Reactor RoRo sating. Free 
hotel. Tet 3213231-4239 Fat 2326353 


25YRSOCEANMDE MOTORS 

•ortdnda nnly of tax-free care AUDI 
Uacadek, Brew, Paste. Qto Genraar 
+49211-4493930, tax 4W11-44 93932 



IBE WDSUTS TMOY NBWSMFfX 


PLANNMG TO RUN A CLASSMIED AD? 

Pboe your Ad quiddy cmd easV contact wur nyrest jH I 
office or repra sa itqfivB witi your text. You wiB be oikmned o 
the cost irwnBcCotaly, and once jtayniert ranic^yourod vnf 
appear wimrn 48 hours. A! mcqor CredfK-ctros Accepted. 


RANtZKtohriv 

U: DU ll 439385 b 
Me ( 01)41 43997 a 
r 11 .4 riiii.fifBternii 
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FraJirt 

TaL IOS91 9712500. 

Foe 049)971250201 


U:t2J771.ffJ4. 
be (2)7622438. 

OHff AC1HU9 AkanL 
lab 301/46 51 521 
foe 301/48 53357. 

FNANk Htbafe 
WL 3589 408 82B. 
Free 3589646306. 

OACYrMAm 

TaL- 
fisc 


StMQBIAfeiML. 

Ti: (0211728 X21. 
tec (^1)728 X 91. 

im RMGDOIfe ladan, 
-faL (0171)51037(XL 
tec (0171)9873459. 


NEWYQBK: 

sip 


lATtoii 

: 5 nfbte 


ftb W55W3CPD. 

tec (47) 5591X72. 

KBUGMilifaav' 

‘ Tab 35T-1 -457-7293. 
tec 35I-F-457-73SZ 

arM^iwiQ, 

Tab 914J72 858. 
tec 914 588 (FL 


Tab +46 32 29535. 
tec +4755913091 


AJBA/PMOK 


eWBl 

SMUPOE \ 

1^2236478, ' .■ 

' tec325084T. • 


tec 3201 0209 


Escorts A Guides 


ALL ABOUT 
EVE 

THE ESCORT SERVICE 


WITHOUT 00UTOUSE 

LONDON 

0171 581 4888 

KTEBNATONAL 

CfffDfT CATOS WELCOME 


experience toe unoiff tost makes 

JfODEL*[lNK 

hcocparfn o teh CosraopaBan 

a Wald Leader in is Unique Ebcm 
S anta. 90b . the most striking fe- 

mMtoato catotik & photo modtos, ow 
ottistamfing mriiMde sanrico to 
ro eeate rt ed. tew a prtaa coriMen- 
w mearing to flew our fta tatfotos. 


++ 44 ( 0)7000822822 

hww Van TtoWillKl ItaflBQHBS 
Ltd for tsodere. The tBcmwei 
UadoM mptiska tor nceBaoce 


BELGRAVIA ORCHIDS 

LondcriPads escort agency- Cads. 

LOffiON 44 {0) 171 589 5237 
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Autos Tax Free 


AIL LEADVI6 MAXES 
Sam day reghfcdtan posdke 
renawatfe ig to 5 yeas 
Mto also register care utoi 
(ogtoete totagn tattate pbtes 


Aired teeber Slreel 10, CHX27 Zudch 
Tet 01)202 76 10. Fac 0U2D2 76 X 


ATK WORLDWIDE TAX FREE CARS 
Boat oew end used LHD I RH) cas. 
Jemlncklri 40, 2330 Antwerp, SeUon. 
Pluoe: +S2J.645X.Q2, ftx 1&3. 
6*5.71 JJ9. E^TEta&belgtaeskyTwUje 
Skica 19S9. 


EIHJPE AUTO BROKERS, NC 

TetHdand 31(C|30€064494 M0SB34 


Legal Sendees 


DIVORCE 1-DAY C fcfllUfcU Cal or 
Fax (908) 922-3815. 300 S. H^torel 
Spr- Are.^c. 6C #143^anntag, CA 
; aezai. l^wat thpce t tetytetcan 


Arts 


• TOP STTJDP P AHS sye d by Heier 
tastoi portsfc in Pansen timln. 
Original toe art stock portots. Tet +33 
(0)1 454 15 60. mhefcuonLbr 


Colleges A Universities 


EARN UWVEFSITT degrees itiBzng 
uoric, He & academic experience. For 
OMfeeftm A itamaflon tamri resume 
kx Parific Saltern Untasiy. 9581 W. 
Pico BhO, DepL 121 Los Angeles. CA 
90035 USA 


Business Opportunities 


ATTENTION CELLULAR Phone Piw»- 
eiK traveler in Ranee, Germany, Hot- 
hnd. requires preprid G5M phone 
card kg voice, data and lex use from 
these 4 coutoies. Tri: +34419572109 or 
am* 1034032743«oonpBte«.coni 


ron LEGAL TfTLE OF HOBflJTY 
contact Wemrtonaf tarfinn Euifetob 
<K +39JJ61 8701 274 


0FFSHOTE C0VANES. For free t» 
chin or adrica Tet Union 44 1B1 741 
1224 Fax; 44 181 748 655816338 

wwwappletaua 1A 


rterralicind 


PARIS 

oam ESCORTS ++41 76 837 78B4 


Etnptefl JET SET * VBMA * PARS 
MranaroflourNEVYooc 

ROVmJWTXJSSaDORFlOWCW 
Vfema ++43-1-710 GO 55 Escm Ssvte 


Business Sendees 


YOUR 0FBCE* LONDON 
Sand Street - Md. Plmre, Fax, Telex 
Tet 44 171 290 9000 Fax 171 499 7517 


Financial Services 


HTC, Praridhg A CnftleriU Concan 
And That Fonnata Senfce - Vflti fe* 
AocoBOb - Anonymous AndlDFrae- 
. TW +41 32 327 2414 
Fk +41 32 322 2235 
Brel ktomwtonOhniniinDilviinvn 



FUNDING PROBLEMS? 

• • for ' - • 

SOLUTIONS. 

Contact 

BANCOR 

OF ASIA t 

Bankable guarantees 
- to secure funding 
fbr viable projects: ' 

venture capital: 

EQUITY LOAMS * 

' J REAL ESTATE - 
Long term collate rat 
Supported guarantees 
Fax (63-2) 810-9284 
lei. (63^2) 8945358 
wvvw.bacxom.ph 




Real Estate 
for Sale 



CELEBRATE 2D0Q. Buy bed 1 bedroom 
apatanenf in Rome. Expensive. Tel USA: 
2122B8282B emft htoMpsreBaoLcan 


Real Estate 
for Rent 



Paris Area Furnished 


ranosHED, BEAurm, aa sqjl, 
one betanom, large slfing, epeitiuert 
XVI Bh catury, beans, taepbea. wood 
panelng, antique palrtegs. etc. PARIS 
«l Rae tor long base, 6 months min. 
EF14JIOO I worn + chags + YM au 
W RWL Tet +33 47 05 00 22. 

Eta *33 (0)1 45 56 18 50. 


ARtSTOCATS Escort Service 

3 ShooMhmSt London Wt 
Uarioa Tbk 0171 29 0090 


"ULTIMATE 10* 
Raw Torir Escort Santos 
Tet 212688-1741 


AIJ. B WOPE ICPrS HGH SOCCTY 

Wtana, Paris, Rmsra, Munchen, 

2 Lxkh, Genaw, Fractal 
tatontoxa Escort t Travel Serna 
Vienna ++ 43 -T -535 41 04 aB ooM cads 
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HAMBURG - FRAAKFURT - IOAN 
" CAREUfli ESCORT AGBCY " 

Ttt OKI-848 80 70 77 - Oedl Carta 



AftiAHA. ATTRACTIVE Began Bonds 
5en,lw - 

tondon 07899 77 55 54 


EURO ESCORT AHSTB3UK 


« w bt Bripe. Tet +31 


KC0RT SERVICE 
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«sk»cb*rt*® 


BB5127.WT, 92521, NetteV 

fence 

nECUnVE Irish. 58. 
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-tfSSSS 
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a&. Raich f Ajwrian 




BEAUnRJL LADY, bkxxto 38. etoganL 


HT.M 2 S 21 teriyC* 


Switzerland 


GENEVA. LUXURY nJRKSHED ante 
raerts. Fran sutos 10 4 bednona. Tet (J 
+41 22 735 B320 Fax +41 22 736 287T _ 




midenis and tourists with access n 
Internet. Resume to: WebsJte- 
wmbeetowkcoD (Attn: Hay). 


Residence Hotels 


I8EN da» non & subs 


Dab, met* 8 mortWy 
Tflt+83 (0)1 -44133333. Ftoc 


Hy rates. Ms 
RaWI-4225041 


Employment 


General Positions AvaMabb 


EXCHlBfTFAMLY, PARS 7th, seek^ 
Mtoguri Enjtah ffra acb young nan 

TO TUTOR frYEAR OLD CH^. 
stpenbe eduotlon nd aAoa) writ 
4 to 8pm. LHveaky tore! mHnni 
requnl Goad tatoy and flenrib. 
Write Mm Detraz. 36 iub Benflon 
75008 PatL Td +33 p)1 42 60 BB 


WORTANT AND FAIKXS FABLY‘1 
Seek PA. mlaffamato to manage pri- 
vate ffmncW mtetera retding to Hone, - * 
Hofideyi, Yacrt and Private M Tlis nfl 
involve conskteaUe bavef. SuhsiaifeL 


raEueof (he postofi 


» (■rietnarUf' 


Gar Rcmritaacnt. Education, 
Secretarial Internet Service*.' 

7b odvertiae contact Sarah Ttedwf 
on +44 171 -120 0326 
or lax +44 171 420 0338 
A CHEAT DEAL HAPPENS 
AT THK LYTERHABKET ‘.1 
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ARIS — Three Paris museums 
are devoting space to nearly 40 
years of the work of David 
Hockney. 

The Pompidou Center show, which 
opened this week, largely focuses on 
Hockney s landscapes; the Picasso Mu- 
seum show, which (mens Feb. 10, listens 
m on Hockney’s dialogue with that great 
Minotaur of modem art; and a show at 
the Maison Europeenne de la Photo- 
gpiphie, also opening Feb. 10, will dis- 
play his abundant photographic work. 

From his earliest years, Hockney 
(oom in 19 37) showed some thing of the 
impish impudence and virtuosity of the 
semifictitious Amadeus concocted by 
Milos Forman in the film of the same 
name. At a time when everyone was 
solemnly following the party tine of 
vgbstracr art, Hockney was juggling with 
^.®vuy idiom, drawing and painting 
-v People, buildings and landscapes and 
’ i holding his own very nicely m ever- 

al ddight to c ultnral ray nrm^ tary aqd 
lots of tongue-in-cheek wit. 

His California paintings of the mid- 
1960s include flat, frontal views of a 



New Heights for Old Masters 

Prices Soar Amid Drawings ’Popularity With Collectors 


By Soared Melikian 

inierjutional Herald Tribune 



David Hockney's " Portrait of Nick Wilder” the artist's neighbor (1966). 


that clearly had never been intended 

this sort of grand treatment. They become 
Sopommentary not only on the mentality 
that produced them, but also on a certain 
form of austere geometrical abstraction. 

Among the works that most contrib- 
ute to Hockney’s fame are those devoted 
to that omnipresent California artifact. 


the swimming pooL Chief among them 
>rk “A Bigger Splash,” a 


is the 1967 wori 

Hyper-cool composition showing the flat 
,apd rectilinear setting for a blue pool into 
‘Vhich the painting’s sole human pres- 
ence has just plunged and disappeared, 
raising a great white plume. 

A 1966 painting shows the artist’s 


neighbor and friend, the painter Nick 
Wilder, immersed shoulder-high in the 
sw imming pool in front of bis ortho- 
gonal house. The title, “Portrait <rf Nick 

are part of Water’s persona, while the 
presentation of the subject is cheerfully 
rennmscent of the way we are usually 
allowed to view sea-Hons at the zoo. 

hi the 1980 b Hockney began to {day 
around with variations on per sp ec ti ve. 
Same of his works experiment with the 
type of reverse perspective found in tra- 
ditional icons. Others tom to the frag- 
mented view of cubism to create a mul- 
tifocus perspective that wades convin- 
cingly both in landscapes and portraits. 

the Picasso Museum exhibition will 
hinge on Hockney’s dialogue with the 
art of Picasso, of which the landscapes 
shown at die Pompidou Centex are also, 
in a sense, a by-product. Hockney offers 
his own interpretation of the distortions 
apparent in Picasso’s portraits and of his 
Cubist approach in general. 


The exhibition at the Maison 
Europeenne de la Photographic show- 
cases Hockney’s photomontages of 
landscapes and portraits. 

It is perhaps sig n ifi cant , on the oc- 
casion of this event, that a certain branch 
of Breach art criticism should be looking 
down its collective nose at Hockney’s 
work. It does after all embody a rejection 
of the ideology that stiQ tends to take 
precedence here, and abemgnpbyfblness 
and humor that must be perceived as an 

frffrny * tn the pkvtfting hftftrt and mind. 

At the opening of the Pompidoa Cen- 
ter show this week, a visitor approached 
Hockney to congratulate him: “Your 
work is full of joy,” he said. “You must 
be a happy man!” 

Reasonably happy!" Hockney 
avowed with a wry gnn. 

David Hockney, Pompidou Center, to 


Ajjril 26; Picasso Museum. Fej>. 10 to 


ry 3, and Maison de la Photographic 
Europeenne, 82 Rue Francois Miron, 
Feb. 10 io May 14. 


EW YORK — The 
day Old Master 
drawings no longer 
pass from hand to 
hand and al| up in 

museum folders to be dis- 
play edat wide intervals ac- 
cording to school and period 
as decreed by may 

not be so far off. 
t Already, the esxraoxdinary 
nsc of the Old Master draw- 
ings market pats almost all 
ske tc hes of any significance 
beyond the financial reach of 
two-thirds of its traditional 
constituency as it stood even a 
decade ana The process was 
this week in New 
the place that now 
draws Old Master drawings 
from all over the w odd at an 
evex-accelcratingpace. 

At the very top, it is mu- 
seums or private buyers ad- 
vised by museum curators — 
a process as unthinkable in 
die days of traditional col- 
lecting as marrying on a coun- 
selor's advice might be — 
that cream die market The 
work of ultra-famous masters 
is now virtually inaccessible 
to European ' collectors. If 
there are exceptions, they, 
tend to be minuscule in size. 

_ The 6.7-by-43 centimeter 
vignette of a feminine figure 
in pea and brown ink by 
Dorer, which shot up to an 
astronomical $475,500 on 
Wednesday at Sotheby’s, 
came from the treasured pos- 
sessions of a deceased Ger- 
man collector, Henry Scipio 
Reitjinger, when last seen at 
potion, in London in 1954. It 
is now on its way back to a 
North European home. 

But not so the large (29.6- 
by-46.4 centimeter) newly 



level to which drawings of 
any quality have been hois- 
ted, even if it is now lower 
than at the height of the mar- 
ket, in 1990. 

Immediately after the life 


story of Taddro, an exquisite 
moaeUc 


Giulio Clovio’s Portrait of a Man Wearing a Cap.” 



Pieter 

Coecke van AelsL This is a 
sketch for a 
part of a 
state of nine relating to the 
Kfe of Saint PauL Exquisitely 
done in light brown ink 
heightened with white, “Hie 
Sacrifice atLystra” differs in 
its detail from the woven ver- 
sion of the subject, and that 
alone makes it interesting. 

Above all, however, the 
aesthetic feel is radically dif- 


They recount the story of his 
brother Taddeo leaving his 
parents’ provincial home 
against their will at the age of 
14 to study painting in Rome. 
There, Taddeo’s request to be 
admitted to a studio was 
spumed by one master and he 
was roughly treated in a house 
of another artist 

One drawing shows him 
being sent off by the painter’s 
wife to run errands. In an- 
other, he grinds colors at one 


o for a fresco in a Ro- 
man Church, also by Federico 
Zuccaro, sold on Thursday for 
$40,250. This may be less 
the $53,900 paid by Finocor in 
1990 at Sotheby's, bur it is still 
more than most of the Euro- 
pean collectors of yore would 
be able or willing to pay. 

Slowly, the Europeans are 
thus being cut off from an an 
that can only be understood 
through repeated personal 
contact and is fundamentally 
different from painting. 

Right at the beginning of 
Sotheby’s sale there came a 
portrait in black chalk of a 
Renaissance scholar wearing 
a mantle with a fur collar ana 
a cap. Considered to be the 
work of Ghilio Clovio. it is a 
masterpiece as great as any by 
Titian. Timeless in its pro- 
found psychological probe, 
and unencumbered by the fin- 
ishing details of ornamenta- 
tion that oil paintings display, 
it was bought for $26,450 by 
an American collector. Well 
within the means of the Euro- 
peans, it escaped their eye. 

True, they did not miss out 
on an admirable drawing by 
Taddeo Zuccaro. Done in pen 
and brown wash as a prep- 
aratory study for a full- 
fledged “Virgin and Child,” 


aesmenc ieei is radically an- otner, ne grinds colors at one Hedged "virgin ana unua, 
ferent The Tightness with end of the room under a bread it is profoundly beautiful with 
which the characters’ features basket hanging from the ceil- its chiaroscuro effects that 

ing, attached to a pulley that leave the young woman’s face 
triggers a bell jingle each time illuminated, eyes cast down, 
; down. Tni 
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Russian Nonconformists Brave the West 
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are drawn, the delicate brown 
and white toning to convey 
volume brings it closer to the 
miniature painter’s art Rich- 
ard Day, the London dealer, 
was burning on it, from which 
professionals inferred that the 
J. Paul Getty Museum had 
added one more great draw- 
ing to its collection. Paying 
$343,500 is not a problem for 
such an institution. For most 
private buyers, it would be. 

On Thursday, in Christie’s 
sale, the most spectacular lot 
certainly went to the Getty. 
The suite of 20 drawings by 
Federico Zuccaro has the en- 
chanting wit of a comic strip 
done with the talent of a Qn- 
guecenlo master. The shaped 
of some of die draw- 


it cranes down. Thus the teen- looking at the infant Jesus 


ager would not attempt to in- with an ineffable expression 
crease his meager daily ra- of rapture and repressed dic- 


tion. The last drawing relates 
to the happy end — Taddeo 
has been commissioned to 
paint frescoes on the Palazzo 
Mattel, now destroyed. 


T! 


[HIS suite was be- 
loved by collectors, 
first European, then 
American. Its last 
in private bands was in 
■'/' By 1978, it had 
escaped tfae hands of die col- 
lecting community into the 
British Rail Pension Fund. The 
London investment fund sold 
itat Sotheby’s in New York on 


mgs m craguricfiBn vrifr tfe Jan. 11, 1990, for $2^53,000. 


viewpoint indicates that these 
were preliminaiy studies fra 
frescoes, presunwbly intended 
fra the crating of his palazzo. 
In his will, dated 1603, Zuc- 

which^s also 

Vasari. Zuccaro, by then a 


Yankilevsky’s collages reflect a blend of abstraction, surrealism and eroticism that was considered subversive in the Soviet Union. 


By Meg Bortin 
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B russels — up a 

flight of stairs in a 
disused brewery in 
the canal district of 
Brussels, a small gallery is 
presenting new works by 
Vladimir Yankilevsky, a 
leading member of the “lost 
Generation” of Russian 
Artists now living in Europe. 

Yankilevsky, 60, worked 
in obscurity for decades. His 
blend of abstraction, surreal- 
ism and eroticism was con- 
sidered so subversive in the 
Soviet Union that he was 
rarely able to exhibit his 
work. 

Over the last 10 years, he 
has- enjoyed belated recogni- 
tion with major shows in Par- 
is. New York, Chicago, Mos- 
cow and various German cit- 
ies. The exhibition of collages 
he brought the Dewart Gal- 
lery in Brussels will be fol- 
lowed in April by a retro- 
spective at the Sandroarm 
Gallery in Beilin. 

Hailed by a Brussels critic 

as “the most original and most 

profound of the Russian artists 
, who emerged in the 1960s,” 
i Yankilevsky nonetheless 
* faces hurdles in the West Like 
t?m;gn5s of decades past, he 
lives in a tiny Paris flat and 
works upstairs in a maid’s 
room convened into a studio. 

His situation is typical of 
ihe handful of top-class 
* ‘nonconformist’ ’ Russian 
artists working abroad. Yank- 
ilevsky, Edik Steinberg, Enk 
Rulalov, OlegTselkov. Oscar 
Rabin — all now residents of 
Paris — left Soviet repression 
behind, oily to confront new 
difficulties. 

Formerly banned, from 
showing their work, denied 
nnrerials and workspace by 
the state, they now struggle 
with Western economic real- 
ities and a mercurial ait mar- 
ket. 

The irony is not lost on a 
generation of. artists wh0 
graved harassment and oven 

^ risked their freedom by woik- 

' ing outside official Soviet 
doctrine. „ . • 

Tselkov, whose sinister, 


from Socialist Realism, was 
forced to emigrate in 1977. 
Rabin, an organizer of ihe in- 
famous outdoor Moscow ex- 
hibition of 1974 that was bull- 
dozed by the authorities, was 
stripped of his citizenship 
while abroad in 1978. 

The others left when 
Mikhail Gorbachev’s glas- 
nost provided an out. Until 
them, their work was un- 
known outside a small circle 
■ of connoisseurs. 

“We were all like 
orphans,” Yankilevsky re- 
calls. “We had no one to back 
us. We could sell almost noth- 
ing and almost all of as had to 
work at other jobs in order to 
live. In my case, I made t hings 
and for 20 years no one saw 
them. They stayed in the stu- 
dio. They were seen by 
maybe 50 people.” 

Some or the 1 ‘nonconform- 
ists” managed to get their 
works shown, briefly. These 
fleeting exhibits attracted fee 
interest of Westerners — in 
Yankilevsky ’s case, the Paris 
gallery owner Dina Viemy, 
who represents him today. 

Other underground artists 
exhibited their work at their 
peril. 

“We didn’t really decide 
to come here,” Rabin, 70, 
said at bis Paris atelier near 
the Pompidou Center. “The 
authorities came to me and 
proposed that. I take a trip to 
die West to let things settle 
down. Then the y took away 
my passport md stripped me 
of my citizenship. ” 

Rabin’s paintings were 
considered provocative by 
the regime not because they 
were paorticnlariyexperiineai- 
taU but because they depicted 
Soviet streets and intenors as 
they really were: more dilap- 
idated than glorious. 

Tselkov, with his bold col- 
ors and grotesque faces, was 
brasher in flouting the tine. 

He was sent into extie. 

Upon arrival in Paris, 
neither Rabin nor Tselkov 
was able to find a gallery. Ra- 
bin sells privately to collect- 
ors. Tselkov, 64, sells mainly 
through ihe Sloan Gallery 
in Denver. His work is still 
not exhibited in France, _al~ 
though he has a large painting 


at the Stedhkj in Amsterdam. 

Steinberg, whose geomet- 
ric abstractions hade back to 
tty Cons n uerivis yn of 
Kashmir Malevich, -has had 
better luck m the West. A ma- 


jor exhibit of his work opens 
in March at the Leverkusen 
Museum in Germany. 

Bulatov, 65, whose work 
incorporated official Soviet 
into hypeneatistic 


:,sa; 

ly showed 
manity erf the system. 


inhu- 


Meg Bortin is a journalist 
in Paris. 


rich, successful artist, intend- 
ed to leave toe palazzo to the 
Accademia di San Luca. Itwas 
to be a residence for poor 
artists keen to study in Rome. 

The planned paintings 
were never executed — that 
of construction was un- 
when Federico Zuc- 
caro died. No subject would 
have been more 
fra its intended 


At $1,762,000, the price 
paid Thursday at Christie’s, 
the Getty may have felt it was 
getting a “bargain.” It cer- 
tainly proved an unfortunate 
investment fra toe French in- 
vestment fund Finacor, part of 
whose holdings appeared in 
Christie's Thursday session 
under the tide “Italian Old 
Master Drawings from two 
French private collections.” 
Far more threatening in its 
consequences to the future of 
private collecting than the 
phenomenal prices achieved 
by the work of celebrities ra 
unique suites, such as toe fife 
stray of Taddeo Zuccaro by 
Federico Zuccaro, is the high 


tress. The inspired buyer is 
said by insiders to be an Itali- 
an aristocrat. 

But when came a previ- 
ously unknown, very rare, 
early red chalk study o f a saint 
by Perino del Vaga, toe Fight 
was waged by two French 
private collectors, who were 
then outbid by an Italian col- 
lector, who in turn bowed out 
to an American: At $ 1 56,600. 
the sketch nearly quadrupled 
toe high estimate. 

In Christie's sale Thursday, 
the rarities ra toe master- 
pieces largely went to Amer- 
icans. Cigoli’s $51,750 study 
of a man seen from behind 
wearing an Ancient Roman 


drape, formerly in toe British 
Rau Pension Fund, 1 


then in the 
French investment fund, will 
stay in America. And so will 
Federico Barocci’s very large 
“Madonna del Popolo.” 
bought at toe second Chats- 
worth sale in 1987 in London 
by David Tunidk of New 
York against toe Getty for toe 
equivalentof $2.83 million. It 
sold on Thursday for only 
$2.64 million — to an Amer- 
ican collector. It was toe jewel 
in the crown. 

The relentless transfer 
across toe Atlantic, it would 
appear, is accelerating. 
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□ 


auction sales 

IN FRANCE 


DROLIOT RICHELIEU 

9, rue Drouot 75009 Paris -TaL: 33 (0)1 48002020 


PARIS 


Monday, Fdbmray 15, 1999 


-Wfadnasday, Febru ary 17, 1999- 


Koofflai 1 at 2 pm FAR EASTERN ART. ETUDE TAJAN, 37, 
rue des Mathurins, 75008 Paris, TeL 33 (0D 53 30 30 30 - Fax; 
33(00) 53 30 30 51. TOsb : htrp-.//www. tsjan.com - EmriL- 
cajandfrvoikineiJr 


Friday, February 19, 1999 


Boom 5 at 3 pm OLD MASTER PAINTINGS. ETUDE 
XAIAN, 37, rue des Mathurins, 75008 Paris, TeL 33 (01) 53 
30 30 36 - Fax: 33(00) 53 30 30 31. TO* : 

http--//www. ta jan. com - Email: tajm&woaancSJr 


JUHANI 

PALMU 


Landscapes of Finland 
Exhibition 
Jan. 28 -Pa. 20 1999 


BERNHEIM 

-JEUNE 

83, Fbg St-Honort, 

27, Ave MarigDOn 

Tfel +33 (0)1 42 66 60 31 
Regular opening hours . 

10 h 30 to 12 h 30 
. 14b 30 to I8h30 
except Sunday St Monday 
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1999 CATALOGUE 


For year FREE copy, write ur 

NAXOS baaMioarf (Fir Em) Lid 

6/g, Sfeo faduatml Ptm, Boom 41 1 
9, M Cheng load, 

KmvkwdBqr. 

Haag Koag SAB. 

PbC+KQ 27tl 0012 
E- mH: ktQhd i nwn 
lounc wwwJmh.com 


New 124 page 

1999 Catalogue Ont Now! 


THE ART GUIDE BROCHURE 

‘ To rwtmammFRBB COP % . 

Ptaan write to: Bn Udtno, BdERNAlXONAL HERALD TUBCNE, 
181 An. 4* Gdb, WS2Jt Firm*. . 


Musee Rodin 


11th January - 31st March 1999 

The Rodin museum reunites m two 
separate hods the portraits of Madame FerudOe. 



For 15 years from 1898 to 1913 Rodin engaged 
himself in translating the image of Marie 
Fenaillc at rimes earthly, intimate and dreamy 
15 ancient photographs, 20 sculptures, 
4 marble statues. 


Hotel Birorv 

77, rue de Varenne - 75007 PARIS 
TA: 01 44 18 61 10 -Fax: 01 45 51 1752 
Open from Tuesdays to Sundays 
from 9-30 am to 16-45 pm (last entrance 16-15 pm) 
Regular price : 28 F- Special price ; 18 F 


Vvn >clui:t 

( , :\i\ u:v^ <.i i i 1 Imp .i|'hic 


_ icr Lit 1 -< 


David iio ( KM Y 
I iician HU l I ) 


( i.ilcru' ( l.uulo 1 >c rnard 




antique 


International Fair for 
Art and Antiques 
Diisseldorf 


6-14 March 1999 


daily 1 1 a.m. - 7 p.m 
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A Proposal for Censure 


In light of fee vote Wednesday on 
Senator Robert Byrd's motion to dis- 
miss fee case against fee president, it 
seems clear feat President Bill Clinton 
will not be removed from office. 

While fee Senate rejected fee mo- 
tion, 44 Democrats supported it, mean- 
ing feat fee president had 11 votes 
more th-*w be would need to secure his 
acquittal As a res ait, further wrangling 
over witnesses and fee course of fee 
trial seems superfluous. The more con- 
structive approach is to begin working 
up a. fining censure resolution, one 
tough enough to adequately describe 
Mr. Clinton's degrading behavior but 
which neither encroaches on the pres- 
idency nor says more than the facts will 
permit. 

Senator Diann e Feins tein. Democrat 

of California, has been working wife 
other senators of both parties to pre- 
pare such a resolution, though she has 
not yet made her proposal public. In 
our view, the Senate should pass a 
resolution along fee following Lines: 
“Whereas fee American people are 
entitled to expect that feeir president 
will in all his actions enforce and uphold 
fee law to the best of bis ability, and 
“Whereas President William Jef- 
ferson Clinton twice took fee inaugural 
oath committing him to do so. and 
“Whereas dus oath and this expec- 
tation of the American people both 
require that President William Jeffer- 
son Clinton at all times respect the 
functioning of legitimate govenunent- 


—THE WASHINGTON POST. 


The Battle Over Words 

About ' Niggardly ’ 


Julian Bond, chairman of the Na- 
tional Association for fee Advance- 
ment of Colored People, got it exactly 
right Thursday when he said that 
Washing ton's mayor, Anthony Wil- 
liams. was wrong to accept fee resig- 
nation of a presumably loyal and com- 
petent aide who offended a subordinate 
by using fee word “niggardly" in a 
conversation. Mr. W illiams has said be 
did not believe the aide in question, 
David Howard, whom he had named as 
public advocate only days earlier, said 
“anything that was in itself racist.” If 
so, Mr. Howard's resignation should 
have been rejected. 

The mayor's explanation for letting 
Mr. Howard leave his administration 
made an unpleasant situation even 
worse. The mayor said feat while the 
word “niggardly ” was not a racial 
slur, Mr. Howard should not have used 
a word feat could have been misun- 
derstood. “I think what David did," 
said fee mayor, “was get caught 
smoking in a refinery with a resulting 
explosion." That's a dnd. 

If fee account of what was said is 
true, it was fee listener who wrongly 


attached an offensive connotation to 
fee word. But who has been made to 
pay for fee listener's ignorance of fee 
word's tine meaning? Not those who 
have spread ugly rumors about what 
Mr. Howard said. The person on fee 
streets is David Howard, who quit to 
spare the mayor any embarrassment 
On Thursday, Mr. Williams indi- 
cated that he was reviewing the entire 
matter an d might ask Mr. Howard to 
rejoin his administration — but in an- 
other capacity — if it is determined he 
did not use a racial epithet. Even that 
does not strike ns as fee right way to 
handle fee situation. If, in fact, Mr. 
Howard did nothing wrong, the right 


wife a little staff housecleaning to fol- 


low. None of feds means fee popular 
mayor should be unmindful of the rel- 


mayor should be unmindful of the rel- 
atively few in this city who are ready to 
go oft wife fee slightest affront, real or 
imagined- But as Mr. Bond rightly told 
The Associated Press, “Yon hate to 
think you have to censor your language 
to meet other people's lack of under- 
standing.*' Mr. Howard should not 
have quit Mr. Williams should bring 
him back — and order dictionaries 
issued to all staff who need them. 

—THE WASHINGTON POST. 


The Right to Swear 


go. He advises high schoolers that curs- 
ing ruins your image and no longer 


Since fee defendant's name is 
Timofey Boomer, it is difficult to resist 
a certain lightness of tone about the 
freedom of speech case now being con- 
sidered by a Michigan judge. After Mr. 
Boomer’s canoe bellied up in fee Rifle 
River north of Detroit, he began yelling 
several crude words — OJC, maybe a 
whole carload of erode words, some of 
which could be heard a quarter of a 
mile away. His vocalizing offended a 
family canoeing nearby, provoking fee 
mother to put her hands over her child’ s 
ears. Then a sheriffs deputy, on what 
must have been a fairly crowded 
stretch of river, issued Mr. Boomer a 
ticket under an 1897 stale law pro- 
hibiting cursing in front of women and 
children. ■ 

Mr. Boomer's ticket should be an 
easy call for fee courts; this antique law 
clearly treads on constitutional pro- 
tections of free speech. 

Still, fee intensity of the battle offers 
a due about how some people feel 
about dirty talking. 

In Raritan, New Jersey, for example, 
fee borough's elders decided four years 
ago to ban “profane, vulgar or indecent 
language'* in streets, businesses, 
bouses, churches or any “private or 
public place.” So far, no one has been 
cited. The worn Raritan residents have 
had to suffer is labels like “Village of 
fee Darned." 

For those needing to break fee ex- 
pletive habit, James O'Connor has cre- 
ated fee Cuss Control Academy, a kind 
of bleepers anonymous, outside Chica- 


shocks anybody, except maybe in 
Michigan and Raritan. He offers sub- 


stitutes like, ‘Tm up fee creek without 
a paddle.” 

The Michigan judge should dismiss 
this case quickly. Mr. Boomer does not 
belong in a courtroom. He might not 
even need Mr. O’Connor. Mobbed by 
fee media earlier this week, the 24- 
year-old looked like somebody who 
had already been punished or at least 
shamed by his new international status 
as “fee super-cusser,” as he put it, 
adding sheepishly. “My parents didn't 
raise me this way." 

—THE NEW YORK TIMES . 


Other Comment 

Contradictions on Iraq 


The French and fee Russians have 
both presented proposals to fee Security 
Council - to weaken fee UN oversight 
of Iraq's activities and give the Iraqis 
what they have been seeking for years 
— an end to international sanctions ._ 
The administration has offered its own 
plan, largely to alleviate fee ever- 
present suffering from lack of food and 
medicine to fee people of Iraq. 

We’re all troubled by these con- 
tradictious _. cute day we’re bombing, 
the next we’re proposing some eco- 
nomic forms of relief ... The question 
is: Are these proposals consistent? 

— Senator John Warner. Republican of 
Virginia, at a hearing of the Senate Armed 
Services Committee on Thursday. 
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By Philip Bowring 


al processes even when those process- 
es stand to affect him adversely, and 

“Whereas President William Jef- 
ferson Clinton gave, in a civil depos- 
ition, testimony that was false and, 
whether or not in violati on of the crim- 
inal laws of the United Stales, an at- 
tempt to corrupt fee evidence used in 
li tjp arinn in a federal court, and 

“Whereas President William Jef- 
ferson Clinton engaged in a course of 
conduct that, whether or not it violated 
the criminal laws of the United States, 
was obstructive of the ability of that 
federal court to act wife a reasonable 
apprehension of fee evidence in a case 
duly before it, and 

“Whereas President William Jef- 
ferson Clinton, before a federal grand 
jury, gave testimony feat was false and, 
whether or not in violation of the crim- 
inal laws of the United States, intended 
to misl ead a legitimate investigative 
body as to fee nature of his prior false 
testimony, 

“It is, therefore, resolved by the 
Senate of fee United States that Wil- 
liam Jefferson Clintnn, president of the 
United States, has demonstrated con- 
tempt alike for his oath of office and his 
obligations both as a citizen of the 
United States and as an example to all 
other citizens of fee United States. In 
so d oing , he has lessened the esteem 
held for his office by fee American 
people and has earned fee censure of 


question feat is even hinted at m the 
theme of this year’s meeting of 

the World Economic Forum. Normally 
a globalization cheerleader, the forum is 
now looking at the problems of ‘‘Man- 
aging fee impact of globalization.” 

But are most people looking in the 
wrong place for fee downside of glob- 
alization on today's global economy? It 
is easy to point fee finger at huge short- 
term capital flows, fee destruction 
wrought by free movement of capital 
on poorly policed banking systems, the 
extreme volatility of financial markets 


driven by greed and fear on global 
scale. All have played a role in today’s 
problems. 

However, there is one investment 
stream which has remained above the 
fray and is regarded almost universally 
as a “good thing,” indeed as some- 
thing of a sacred cow: foreign direct 
investment 

Foreign direct investment creates 
real businesses, not asset bubbles, is 
long term, relatively stable, brings 
technology transfer and involves no 
foreign debt burden. 

All of that is true. Over fee past fifty 


years, foreign direct investment has 
generally played a very positive role. 
But one can have too much of a good 
thing. An uncritical outlook by fee sup- 
pliers of foreign direct investment is 
the main cause of fee capacity gluts 
now facing so many global industries. 

. Those gluts are as big a danger to the 
global economy and trading systems as 
fee financial- sector mayhem. Argu- 
ably, these gluts were as much at fee 
root of the Asian crisis a^bad banking 
systems and are now a factor in trade 
tensions between the Umfed States and 
all its major trade ’purs^f*. They also 
have a dangerously negative impact on 
manufacturing profits in fee United 
States and Europe. 

The gluts developed because of fee 


multinational aadtocaL industries alike 
into sew projects wife scant regard for 
market size and growth potential" 

.' As ever, Dana leads the excess- 
capacity league but supply now ex- 
ceeds demand by massive m ar gi ns al - 
most everywhere in Asia, The same 
logic a pplies to consumer durables and 
other mdbsttiee 'ftbfiti beer to cement, 
j The veo^ coeipmes feat talk of 

‘ < sha]cehdldaa^^alue: , at home are often 
driven by -other considerations when 
they go. pff&tfore, investing in huge 


zt Investment? 


^uch for market eooaom.es ^ 


to investment liberalization of the past 
decade which swept China, Latin 
America, Eastern Europe, even India. 

The search for new markets in de-. 
veloping countries was essential but 
was often pursued with no sense of 
proportion. Cara are an obvious ex- 
ample where new opportunities led 


Sometimes feis may simply be na- 
ivete, fee assumption, that a billion 
Chinese will soon lave middle^class 
lifestyles. . . ' . 

But also atwo ric fasomefeingakin to 
Joseph Scbompdef*s theory of 19th 
century European impe rialism- He ar- 
gued, against, Marx,:_thal investment 
frenzy was driven, as&so much by a 
desire for markets* , and profits but 
simply reflecteda deriretD deny space 
to trials. Fbar^c^lhan greed, was the 
motivation. - 

Fast forward a centay and one very 
often finds corporations driven to In- 
vest as much out of fear of rivals — or 
of missing out on a big-new market — 


■“' f 33r&'SSSi 

Globalization tog*** 

which mean quahribut also 

Products a*&J *** 00d . too 
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want and can airoro. ^ ■ 

M - in the ; 

^oSSSniradrmgerifp^ i 

as mewlin itself. It leads 

which will lead to new trade bamera in ( 

not build empires. Foreign, 
vestment is neutral, but bad investment 

is always worse than no investment. , 

Imer^hmai Htruld TtU % w£ J 
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Did King Hussein of Jordan Put His House Out of Order? 


\ 


N EW YORK —On fee face 
of it, fee decision by King 


li of it, fee decision by King 
Hussein of Jordan to dismiss his 
brother. Crown Prince Hassan, 
as heir to fee throne and replace 
him with fee king's oldest son 
seems meant to put fee royal 
house in order. 

But fee ouster of Prince Has- 
san, after 34 years of loyal ser- 
vice as the king's understudy 
and closest confidant, will have 
critical implications far the le- 
gitimacy of fee Hashemite dy- 
nasty and its long-term stability 
of fee Jordanian monarchy. 

Jordanians were shocked by 
fee rush of events: no sooner 
had feeir king returned home 
from tile United States, where 
he was receiving cancer treat- 
ment, than he named his 36- 
y ear-old son Abdullah as crown 
prince. And no sooner was 
Prince Abdallah sworn in as 
regent than the king was rushed 
back to the Mayo Clinic is Min- 
neapolis on Tuesday. Doctors 
said his cancer bad returned. 


By Fawaz A- Gorges 


The removal of Prince Has- 
san was constitutional, but the 
manner in which it was carried 
out has created discord within 
the Hashemjtes' ranks. 

The prince reportedly 
learned of his dismissal not 
from fee king bnt from military 
officers who handed him a writ- 
ten edict. 

The king could have avoided 
this needless humiliation by 
forcing Prince Hassan to sign an 
oath naming Prince Abdullah as 
his successor. 

Even critics of Prince Hassan 
fear that fee king's action could 
erode the Hashemites' internal 
cohesion and their social base. 
Prince Hassan is respected by 
business leaders for fighting 
conuption and for supporting 
privatization and government 
reform. 

Prince Hassan, also has fol- 
lowers among the m«Mfe class 
and intellectuals, though two 


important constituencies — the 
army and the East Bank tribes 
— strongly support the king. 

Meanwhile, the opposition, 
which includes Islamist activ- 
ists and some Jor danian nation- 
alists, may fed emboldened in 
its demands — for an end to 
normalized relations wife Isra- 
el, for resistance to American 
policy toward Iraq and for polit- 
ical reform. 

For a generation. King Hus- 
sein and Prince Hassan have 
both been fixtnres of Jordanian 
politics and have lent it sta- 
bility. Prince Hassan ran fee 
country competently in the 
king’s absence, especially dur- 
ing fee time fee king spent in the 
United States getting cancer 
treatment in 1991 and 1998. 

But Prince Hassan’s heavy- 
handed involvement in policy- 
making antagonized some 
prime ministers he dealt wife, 
and military and security of- 


ficers also reportedly expressed 
reservations. Last week. King 
Hussein told CNN that Prince 
Hassan was “tod involved” in 
the running of government 
when he should have stayed “in 
the background. ” 

Bnt fee king's decision to 
dismiss his brother may have 
had another source. It is widely 
believed = feat King Hussein 
wanted fee line of succession to 
revert to- his sons with his cur- 
rent wife, the American-born 
Queen Noor. She was appar- 
ently determined to have Prince 
Hassan removed and replaced 
by her- eldest son. Prince 
Hamzeh, who is only 18. 

She will have to settle for his 
being next in line to succeed 
Prince Abdullah, fee son of the 
king's second wife. 

The current controversy 
could leave Jordan without a 
strong leader for now. Prince 
Abdullah lacks Prince Hassan's 
broad experienced!! foreign and 
economic relations. 


Prince Abdullah might owij 
come this if he received training 
from fee king. But with the k}n| 
struggling anew against can^eij 
this may not be possible. * ( 
This raises the question! of 
how Prince Abdullah will deal 

with the growing sentiment! id 
Jordan against Israel 4°d 
whether he can tackle Jordan’s 
economic difficulties. « * 
Prince Hassan had followed 
King Hussein’s policies} 


though he favors moving mbre 
slowly toward an accommopafr 


slowly toward an accommofwj 
tion wife Israel. 

In any case, Jordan canhoc 
afford a fratricidal struggle mar 
could give some of its neighf 
hors a pretext for intervening fa 
its domestic affairs. If feat hapj 

S mote than just the Toyaj 
y will pay fee priep. j ? 


The writer, professor of 
Middle East studies at SaraA 
Lawrence College in New Tori ^ 
contributed this comment to 
The New York Times. I 


In the President's Case y. 

N EW YORK— On just one By Xft. Rosenthal 
condition, journalists and 


! 

Deviancy Should Be Redefined Upward 


condition, journalists and 
lesser Americans have every 
right to deride fee way fee Sen- 
ate is conducting fee trial of 
President Bill Clinton. If they 
do not, they should. 

The senators wear their non- 
partisan clothes, walk, talk and 
probably sleep in them. But 
when it comes to voting and 
maneuvering they strip right 
down to their partisan buff. 

The senators cannot stand fee 
strain of their trial regulation 
forbidding all of them to 
speechify inside fee chamber. 


So they run outside during fee 
day to line up for TV time; right 


away they feel better. 


The senators are supposed to 
use any ponder power they pos- 
sess and however long it takes 
to come to a decision on wheth- 
er fee president should stay or 
go. But most act as if feeir real 
job is to rid themselves of fee 
whole thing right away and re- 
turn to more important matters, 
unspecified. 

They keep waving feeir 
hands, hoping fee teacher, or 
anybody, will let out school 

And they pass up fee critical 
witness on influencing a witness, 
die presidents secretary, Betty 
CumeL She is a nice woman, and 


underafabdaBly nefffidsiT)6 you 
expect them to take the chance of 
her breaking into. teaxS? 

All Democrats and many Re- 
publicans decided long in ad- 
vance of the trial feat although 
they thought Mr. Clinton ter- 
ribty naughty, his lying and ob- 
sttucting justice are not grouads 
serious enough to be convicted. 

Senator Daniel Patrick 
Moynxhan, Democrat of New 
York, one of my very favorite 
politicians, goes along wife 
feemJn 1993 he warned Amer- 
ica against “defining deviancy 
down” — acceptance of actions 
we once regarded as acutely of- 
fensive, inunoral or illegal 

Derision time, right enough 


• - r --.vt. •» 

W that would for- at least tW< 

member who got us here, wire years retain the political dm 
farced the trial, who put the economic continuity so man>T 
country brain-deep in his own want Al Gore, the man Itfr? 
muck. Clinton picked, would be in fee 

Forgetting feat is like for- White House. J j 

getting that Judge Lance Ito did Republican leaders, in tetrot 

not loll O J. Simpson’s wife. of die public, say there is nti 

Mr. Clinton gambled fee chance of a two-thinis majority 
moral, political and historic far a guilty verdict, so let's qui 
reputation of fee presidency — trying and get out ofhere. Tha 
. showing what he thought of the is nullification of law by juSry 


for a guilty verdict, so let’s quq 
trying and get out of here. That 
is nullification of law by jifryj 
openly and during fee trial. * \ 
Censure: The constitution 
makes no place for any decisroij 
on impeachment but guilty* oj 
not guilty. * 

But, atoning for my second 
Clinton vote by laying down my 
stains as a constitutional expert, 
temporarily, I sacrifice op&- 
sition to censure if the movey 
convict fails. 

Censure must be plain and 
tough enough to leave a remind- , 
mg bite mark through history. ££ 
In The Washington Tunes'tiT' 
Jan. 15, Jim Guirard Jr.; a 
Washington attorney, offers 'a 
suggestion. ’ 

Toe motion of censure, pass 1 
able by simple majority, womH 
consist of the impeachment -ar- 
ticles already approved by fee 
House of Representatives 
deleting reference to trial ’‘tit 
verdict. 'di 

The president would not hffls 
to agree or sign — a demand 
that would guarantee insipid?^. 
But both Houses would -suppw 
and preserve fee validity of fei 
perjury and obstruction w 
justice charges. ■ ,ir> 

There would be no punish . 
meat bat history’s. And deVfr 
ancy would be defined upward; 

The New York Tunes. 

■’rit 


With a Little Help From His Enemies 

W ASHINGTON — It has By E. J. Dionne Jr. wrote those words in last Sun- 
been a year since fee J 


VV been a year since fee 
president’s scandalous rela- 
tionship wife Monica Lewin- 
sky became public. It is now 
worth asking: How do the pre- 
dictions made in fee heat of 
fee original revelations look 
now, and what can we (earn 
about the future of this case 
from where they went awry? 

Before dismissing fee corn- 
men tariat’s instant prophecy 
of dire amsequences for Pres- 
ident BiD Canton, consider 
The man has been impeached 
by fee House and is on dial in 
fee Senate. The pundits got 

What went wrong was the 
expectation that Mr. Clinton 
would be forced from office 
by a strong public outcry 
against him, why? Mr. Clin- 
ton’s critics will say: He 
stonewalled for seven months. 
True. But there was no guar- 
antee that once fee stone wall 
broke in August, Mr. Clinton 
would be any better off than he 
had been in January. He was. 
What changed between Janu- 


ary and August? 

The public attitude toward 


Mr. Clinton’s affair did not 
change. Most Americans still 
think his behavior was tawdry, 
sordid and, it is fair' to say, 
stupid. 

But in those seven months, 
two strong pubEc sentiments 
camfitotiteftHe-RrsLitasnow 
dear that most Americans do 
not warn to know modi about 
fee sexual lives of public of- 
ficials. Contrary to fee view 
that Americans have “gone 
French” in adopting a kstfee- 
gpod-rimes-xoll' attitude to- 
wazriourpofiticians, they have, 
more or less, always been like 
tins, certainly from Grover 
Oevdand’s time to ours. 

Separating fee personal 
from the political is not a lib- 


ertine idea. If azythmg, it is a 
traditionalist’s impulse. In the 
traditional view, the private 
life is sacrosanct, and it is bet- 
ter for society if fee highly 
personal moral failings of 
highly public people are kept 
under wraps. That is why the 
“what do we tell fee chil- 
dren’* argument cuts not only 
agamst Mr. Clinton bnt also 
against his opponents. 

Now Mr. Clinton’s critics, 
despite the affecting speech of 
former Senator Dale Bumpers 
of Arkansas to fee contrary, 
make a fair point when, they 
say this is not about sex (os, 
more properly, not just about 
sex). The issues of perjury and 
obstruction of justice are real, 
even if yon conclude that fee 
House managers did not prove 
feeir case on either of them. 
Bnt how did Mr. Clinton’s 
private behavior cross into fee 
realm of criminal law? 

Here a second sentiment 
kicked in. When Hillary Rod- 
ham Clinton proclaimed her 
husband fee victim of “a vast . 
right-wing conspiracy,” her 
choice of words seemed over 


wrote those words in last Sun- 
day’s issue of The New York 
Times, reporting tm how a 
group of young, politically 
committed (and obviously 
skilled) lawyers spent five 
years working on fee Paula 
Jones, lawsuit and “then 


helped push the case into the 
criminal aresjta and into the 
office of fee independent 
counsel, Kenneth Start.” 

None of this excuses Mr. 
Qintcxi’s wrongs. But the 
public's logic in this case is 
seamless: If most people do 
not want a president judged by 
his sexual life, and if they 
come to believe they have 
been forced to do so primarily 
by fee actions of bis enemies, 
they will torn even mote 
harshly against them than 
against him. 

That is why a majority has 
decided feat this case is at 
bottom about neither sex nor 
pequry nor obstruction but 
politics. It is why Democrats 
have found it easy to hold firm 
behind Mr. Clinton. And.it is 
why Trent Lott, the Senate 
majority leader — having 
made relatively modest con- 
cessions to House managers 
on fee issue of calling wit- 
nesses — - will try to shut fee 
trial down as fast, as he is 
able. 

A year ago, it seemed feat 
Mr! Clinton’s critics might' 
win fee argument He surely 

gave' than the ammuniti on 

Mr. Clinton came back not 
because he was so ingenious, 
and certainly not because he 
was- guiltless. His enemies 
threw away a rather powerful 
case because they were too 


fee cop. But she put into cir- 
culation an idea mat came to 


correspond to the public’s 
view: that Mr. Clinton’s en- 


emies had conspired to get the 
issue of his sexual failings 
wrapped into alegal case. 

Consider these words: “As 
it turns out, some of fee most 
serious damage to Bill Clin- 
ton's presidency came not 
from his high-profile political 
enemies but from a small 
secret clique of lawyers in feeir 
30s who shareadeep antipathy 
toward the president.” 

■ Mrs. Clinton did not invent 
that ‘‘secretdioue.’’ Don Van 
Narta Jf. and Jill Abramson 


office and himself. 

Helied. He lied in private and 
in public, with or without oath. 
He lied to friends, enemies, sub- 
onJinares. He proved what Sen- 
ator Bob Keitey, Democrat of 
Nebraska, once said about him: 
“Clinton is an unusually good 
liar, unusually good.” 

If peajuiy aggravated by re- 
petition is not enough, examine 
damage to government He cap- 
tured and tied up the entire 
White House in ins lies. He lied 
directly to some of his gov- 
ernment employees, used oth- 
ers as shields, and kept some 
theoretically ignorant so they 
could say sorry, we cannot in- 
form fee public. 

Impeachment is a political 
and moral matter, as well as 
legaL Nobody 1 know, except 
senators, even pretends ‘‘non- 
partisanship” about fee trial re- 
sults. 

I voted for Mr. Clinton twice 
— first wife great hope, the 
second time because near Elec- 
tion Day I thought he might be 
better equipped than Bob Dole. 
I was wrong, trapped in the rem- 
nants of old hopes about Bill 
Ctintou. 


A guilty verdict would repair 
fee presidency and country. The 
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1899: Cup of Death 

PARIS — Our wide-awake 
contemporary, fee Daily Mes- 
. sender, produces an manning 
indictment of the cup of tea 
‘ ‘feat cheers bat not inebriates ’ ’ 
— though this last statement 
seems to be very wide of the 
mark, for the article in question 
is headed “Tea Drunkards,” 
and it seems England is full of 
people who habitually “drink a 


” What does that mean if 


not feat they are often “half 
seas over.” It looks as thnnoh 


seas over.” It looks as though 
the man who drinks a cup of tea 
might just well order his 


public anti too unrelenting in 
feeir willingness to use every 


1924: Fashion Week 


feeir willingness to use every 
available weapon to get rid of 
him. The paraic did not like 
that, and still does not, 

The Washington Pciti - ■ 


?AWB— Wife each opening of 
fee Pans dressmakers, fee out- 
line becomes less vague. The 
mraors of fee past week become 
facts,, and those women who 
have a faniy good wardrobe of 


frocks wife long draped sldHs 
and normal waistlines begufjo 
feel feat luck is against them, 
mere is no doubt about it that 
frocks have a strong tendency to 
forget entirely fee waist-line. 
«wy utterly disregard fee -feet 
that all women are not eightedh 
and that a good belt has often 
ooveng a multitude of sins, so 
far as figures are concerned..* j 

1949 : StaliR Agrees £t 

JSr 00 ?! r I ^ emier 

Stahn said that he had “no ote- 
~ a c °nference wife 
president Truman toward «vtin p 
fee Mid war. Premier S talin said 
feat Russians would lift fee Ber- 
jm blockade provided feat: t~ 

Powers postpone 
creanon of a separate west 

mosfete peufeag a decision:® 

SPn** Forei Sn Ministers T 

simultaneously mZPSSS 
ade against eastern Germany ? - 
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RAGE 9 


Gore Opens 

fin Davos, He Outlines U.S. 



Tariffs 

for ‘Broad and D^ep 9 Cuts in Irade Talks 


VYjgfRLD 

ECONOMIC 

FORUM 


By Alan Frie dman 
and Jonathan Gage 

Iniermhonal Herald Trihun* 


— n C rata irwmg 

? I v S t2a ‘ land — Vice President A1 Gore 

Td ^ gk> ^ al ^ with a call for “broad 

he «» 

V mted Smes ^ call for broad and deep 
reductions m agncoltural tariffs — which now av- 
erage a steep 40 percent.” 

He said it would also call “for the outright elim- 
tMQoo of agncnJtoa] export subsidies, which are 
found m no other sector. 

^signaling the toughstance Washington will take 
I *® s ^® d ^ e d to intensify this year, Mr. Gore 
* t «*S - Slfrf ? i Unioil > which spends nearly 

f flit . , I 1 n 1 ^pf^hajff of $100 biHiou annual budget on farm sub- 

1,1 °» < Jrderi I ™ 


. -./The issue of farm -subsidies is among the most 
politically sensitive in .Europe, and S^Leon Brittan, 
the EU trade comroterioner, nas repeatedly found 
attempts to bring the issue in«n negotiations stymied - 
by ffltemalopposm^espetialfyfi^ 

Mr. Gore stressed that his call for fepex farm trade 
cane just a week .after President Bill Clinton backed 

Malaysia’s currency controls will be eased. 
Prime Minister Mahathir promises. Rage 13. 

moves for a new and broader round of global ne- 
gotiations to expand trade in services, manufacturing 
and farm products. ”1 am especially hopeful that 
these trade talks win raise living standards for the 
world’s farmers and ranchers,” be said. 

Mr. Gore also announced that Mr. Clinton would 
propose “significant” new funding for the world’s 
poorest and most highly indebted countries next 
week. 

The vice president said that poor countries should 
not be forgotten, even as the world's top financial 
affinals, at the amnia 1 meeting of the World Bco- 



Forum, seek ways to reform the global fi- 
— 1 system following recent economic crises. 

'. Gore’s initiative on Third World debt won the 
__ sdiate. backing of Garden. Brown, chancellor of 
th^xebequer. 

The Briton said he hoped the move could be 
rapgjly approved by Group of Seven nations, whose 
finance ministers convene Feb. 20. 

The new German government also signaled its 
support for the debt plan. The previous government 
was lukewarm to the idea. 

“We must never lose sight of the poorest na- 
tions,” Mr. Gore said in discussing the U.S. ini- 
tiative. 

“I hope this can be the year when international 
financial institutions are able to folly do their part — 
including carrying through on a long-discussed pro- 
posal, the mobilization of a small portion of the 
EMFs gold reserves.” 

For three years the international financial com- 
munity has been discussing, inconclusively, the idea 
of selling some of the International Monetary Fund’s 
gold stock in order to finance aid for die world’s 
poorest countries. 
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Mic*cl Ecfa/nr AimciMcd Prew 

Vice President AJ Gore, meeting with, above. Prime 
Minister Yevgeni Primakov of Russia and, at left, 
Klaus Schwab, founder of the Economic Forum. 


How to Avoid a Crash: Mend the Road or the Drivers 


By Louis UclriteUe 

New York Tones Service 


DAVOS, Switzerland — A striking metaphor is 
, helping to frame die debataover the global financial 


crisis. 


I ., Some of the movers and shakers gathered here for 
f. the Worid Economic Forum say the debacle, which 
started in Asia and spread to other developing areas, 
"brings to mind a slick stretch of highway, scene of a 
half-dozen recent auto accidents. 

Is it careless driving or the highway that is to 
"blame? 

Substitute freewheeling worldwide capital flows 
find unrestricted lending for the slippery, fast-mov- 
ing highway. Make South Korea, Thailand, Indone- 
sia, Russia and Brazil stand-ins for the drivers and 
their cars. The accidents are the panics andrecessions 

thecrackups — that have devastated each of these 
countries. 

And the question now so widely debated is simple 


enough: Are the countries or the unrestricted capital 
flows, or both, mostly to blame? 

’ Afto the first acSridcnti, titecouhtries cariteitifor 
almost all the blame. 

» r ,'.Itwas becauserof.ra»y* 1 capitaliHn, bad banking 
and overleveraged real estate investments, many 
experts said. Fix the sloppy financial practices and 
make enough bailout money available when a coun- 
try gets into trouble — basically the current strategy 
of the International Monetary Fund for Brazil — and 
the accidents will be avoided or, at worst, will be 
mere fender benders. 

But spectacular wrecks have occurred with alarm- 
ing frequency and severity in the last 18 months, even 
in Brazil, and same who had mostly blamed the 
countries have begun to argue, here and in earlier 
interviews, dial the highway itself — die global 
financial system and ihe lenders that are its foun- 
dation — needs serious fixing, too. 

The Clinton administration had placed most of the 
blame on the countries, and still does. 


But its view, like that of the IMF, is starting to 
reflect a mcrenuanced appraisal. 

-“We* have seen that countries ’need to pursue 
sounder policies and avoid lurching for short-term 
• capitaka»Mopucoand Thailand did,” said Lawrence 
Summers, the deputy U.S. Treasury secretary. But in 
an interview, he also called for “more prudence on 
the part of the lenders.” 

To be sure, the United States still disagrees sharply 
with its partners in the Group of Seven industrial 
nations over the need — and the extent — of any 
overhaul of international financial regulations, with 
European, and Japanese officials pushing much 
harder for change. 

But io die u7S. administration’s most direct ac- 
knowledgment so far that it is not always committed 
to unrestricted capital flows, Mr. Summers said: 
“Where countries have controls that restrict short- 
term leading, we have not in general sought to 

See BLAME, Page 13 


End of Line for London Shop a Cut Above the Rest 


\ TomBuerkle 

fr y huenuaonai /Jerald Tribune 

LONDON — The store is 
elegant if a bit tired in places, 
with its cherry shelves and 
relatively uncluttered floors 
offering a relaxed shopping 
atmosphere. The clothes are 
finely tailored and tastefully 
conservative, the look of 
tipie-honored quality. And 
the staff is well-informed and 
attentive, but never pushy, 
r , Simpson Piccadilly, ip 
short, is every bit the tradi- 
tional clothing store for Eng- 
lish ladies andgendemeiL But 
like so many things in this 
country, the style seems our 
of place in a Britain that as- 
pires to modernity more than 
anything else. And so 
Simpson is closing its doors 
for good on Saturday after 63 
years of business, a short life 
ft by British standards bnt no 
s'* less of an institution for that 
. — “An erosion of business 

had been going on for some 
tune,” said Jeremy Ranks, 
chief executive of DAKS 


Simpson Group, the store's 
owner. “Perhaps we were 
rather like the British em- 
pire.” 

That analogy is echoed by 
Jeremy Lloyd, a comedy 
writer who worked as a junior 
assistant at Sim 
in die early 195 
and turned Iris obser- 
vations into the tele- 
vision comedy “Are 
You Being 

Served?” The 1970s 
show is enjoying a 
renaissance in Bri- 
tain and around the 
world. “It represent- 
ed a time in England 
that doesn't really 
exist anymore,” Mr. Lloyd 
said of die store. "The as- 
sistants were terribly polite, 
and there was a pecking or- 
der, like there was in life.” 

Many of the sales staff 
were retired army officers. 


spending much, Mr. Lloyd 
Mid. 

But Simpson today is a vic- 
tim of changes in retailing as 
well as in society a£ large. 

The 60.000 square-foot, 
seven-story building is too 


Simpson Piccadilly the 
traditional clothing store for 
English ladies and gentlemen, 
is dosing its doors for good 
on Saturday after 63 years 
of business. 


small to be a department store 
and too large to be a specialty 
store, Mr. Franks said. Many 
customers today are lured by 
the flashy designer boutiques 
of nearby Bond Street or the 
broad range of London de- 
and the assistants were partment stores such as Har- 
ranked first, second, third, vey Nichols or Harrod’s, he 
foartb and juniors — the latter said. ... ... 

g etting the customers who did So in keeping with the 

not look like they would be times, the company decided 


last year to focus its efforts on 
its DAKS brand. It is closing 
the store and dropping the 
Simpson label, effectively 
eliminating the name of the 
London tailor who founded 
the business in the 1 890s, and 

opening adjacent 

" DAKS boutiques for 
men and women on 
Jermyn Street 
In a reflection of 
the latest fad in re- 
tailing, the Simpson 
building — a land- 
mark steel-framed 
structure situated a 
stone's throw from 
_____ Piccadilly Circus . — 
will be turned into 
the world’s largest bookstore, 
fee flagship outlet of the local 
WaKTStone’s chain. 

But beyond retailing, there 
was a clear sense among 
Simpson staff that their 
vaunted service and dedica- 
tion was no longer valued in 
an era of suburban malls, 
catalogues and Internet shop- 
png. It was the loss of that 
personal touch that staff 
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members and longtime cus- 
tomers were regretting Fri- 
day. 

“1 think retail standards 
are dropping elsewhere,” 
said John Bayiiss, the store’s 
general manager, who prom- 
ised to maintain high stan- 
dards at the DAKS 
boutiques. 

He stopped to shake hands 
with and say hello to a long- 
time customer who came to 
the store to say good-bye to 
the staff. 

“A lot of people are mak- 
ing a pilgrimage,” Mr. 
Bayiiss confided. 

Stopping among the rap- 
idly dwindling merchandise, 
many people expressed sad- 
ness at the demise of a Lon- 
don landmark. 

“I think it’s awful,” said 
Adrian Halliwell, a lawyer 
from Cambridge who looked 
in vain for a bargain among 
the thinnin g sale racks. 

“It’s another of our insti- 
tutions, like fee monarchy,'* 
he said. “We tear them 
down.” 

“I bought my first suit 
here.” Yvonne Hubble told a 
small gathering of reminis- 
cing shoppers. 

It was New Year’s Eve 
194$, and she was going out 
on ho- first date that night 
with a new boyfriend to see 
the musical “Oklahoma.” 
The suit apparently worked. 
“I married nim,” she said. 

Mrs. Hubble has been a 
faithful Simpson shopper 
over the years, and her niece 
worked there as a graphic de- 
signer. But the sight of the 
bare shelves and the few re- 
maining sale racks of clothing 
left her wistful. . 

“It’s the end of an era. It’s 
sad really,’' she said. 

Still, she was determined to 
get a memento. “I'm going to 
buy something today, 
whatever, for me and my 
niece.” 


Sizzling U.S. Economy 
Tops Experts’ Forecasts 

It Grew at 5,6% Annual Rate in Last Quarter 


Ci^tpded (r Or SK&Fmm Dupaxhn 

WASHINGTON — The U.S. econ- 
omy grew at a breakneck 5.6 percent 
annual rate during the final three months 
of 1998, ending a year that saw U.S. 
prosperity undiminished in an econom- 
ically troubled world. 

The gross domestic product, the total 
output of goods and services, grew at a 
faster-thaa-expected 5.6 percent annual 
rate, capping a year in which the econ- 
omy expanded 3.9 percent, the Com- 
merce Department said Friday. 

That followed an identical increase in 
1997 and a healthy 3.4 percent rise in 
1996, making the three-year period the 
economy’s most robust ran of growth 
since 1984-86. 

All tins was accomplished with neg- 
ligible inflation. A price index tied to the 
GDP rose 1 percent last year. There has 
not been a rate that low since 1959, also 
1 percent, and it has not been lower 
since 1950, when it was 0.9 percent. 

“The fourth quarter was a blowout 
quarter in what was a blowout year for 
the U.S. economy,” said Allen Sinai of 
JPrimark Decision Economics in Bos- 
ton. 

“The driving forces were the con- 
sumer. business capita] spending and 
residential construction.” he said. 
“That's the result of the tremendous 
increase in purchasing power that came 
from lower inflation and lower energy 
costs and low interest rates.” 

The fourth-quarter rate, the highest 
quarterly rate in two and a half years, 
surprised economists, but then they 
have been smprised all year. They have 
been predicting — and continue to pre- 
dict — dial U.S- economic growth 
would slow markedly as a result of the 
spillover of the slump in Asia, Russia 
and Latin America onto manufacturing, 
agriculture and energy. 

Analysts expected a fourth -quarter 
4.5 percent gain following a 3.7 percent 
gam in die third quarter. 

Now, with economic momentum so 
strong at the end of the year, analysts say 
a slowdown will not show up before the 
April- June quarter. 

4 ‘Growth is going gangbusters,* ' said 
Suzanne Rizzo, chief U.S. economist at 
Maria Fxorini Ramirez Inc. in New 
York. “There’s no obvious reason for 
growth to slow down, and I doubt it can 
continue at this pace without the Fed 
stepping in.” '■ J ■ ' 

The Federal Reserve Bbafd ctft in\‘. 
terest rases three timesin the second half 
of 1998, giving the stock market a lift 
and stimulating the economy. 

Consumer spending led the way in 
the fourth quarter, rising at a 4.4 percent 
rale. It rose 4.8 percent for the year, the 
largest annual gain in 14 years. 

In December, the current period of 
economic growth that started in April 
1991 became the longest peacetime ex- 
pansion on record, passing the 92- 
month Reagan-era expansion. 

The only longer ejqiansion. between 
1961 and 1969, coincided with the 
buildup for the Vietnam War, according 
to the National Bureau of Economic 
Research Inc., which has collected data 
back to 1854. 


A Strong 4th Quarter 
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spending last year was the most in 14 
years. Housing construction surged 
10.4 percent, also the most in 14 years. 

But, to maintain the frenzied pace, 
consumers reduced their savings rate — 
savings as a percentage of after-tax in- 
come — from 2.1 percent in 1997 to 0.5 
percent in 1998, the lowest since 1933. 

That is not quite as dire as it seems. It 
reflects the tact that consumers are 
spending a fraction of their stock market 
gains and, those who refinanced mort- 
gages at the lowest rates in three de- 
cades. a portion of their home equity. 

Business investment in new equip- 
ment jumped 16.7 percent, the most in 
six years, offsetting a 0.7 percent decline 
in construction of commercial buildings. 
Equipment purchases were driven by 
computer sales, which rose 62 percent. 

Adjusted for inflation, GDr totaled 
$7,670 trillion in the fourth quarter. 
That compares with $7,567 trillion in 
the third quarter. Before adjusting for 
inflation, GDP totaled $8,673 trillion in 
the fourth quarter, when measured at an 
annual rate, compared with $8,538 tril- 
lion in die third quarter. 

Despite the national growth last year, 
manuracniring deteriorated in the Mid- 
west in January, with a slowdown in 
production and new orders forcing an 
increase in inventories. 

The National Association of Purchas- 
ing Management-Chicago said its ■ 
monthly index of regional manufactur- 
ing 'declined to 47.1 this-momh from 
5 1 '.}■ ttd&^-aboyC 50 

means Summer : oPm t| pi foc turers 
who said business improved was greater 
than the number of those saying it de- 
teriorated. 

The decline “just indicates the pres- 
sures on the manufacturing sector com- 
ing from falling commodify prices and a 
slowdown in export growth, which is 
coming from foreign economies that are 
hitting the wall," Brian Wesbuiy, chief 
economist for Griffin Kubik Stephens & 
Thompson Inc. in Chicago. 

Though the index measures activity 
in the Chicago area, in the past it has 
foreshadowed the National Association 
of Purchasing Management’s factory 
index, due Monday, which measures 
conditions nationwide^ AP, Bloomberg) 


Airport Authority 


Janitorial Service for the 
Northwest Concourse 
Hong Kong International Airport 

The Airport Authority is responsible for the management and operation of 
Hong Kong International Airport at Chek Lap Kok. Hong Kong has the world's 
fifth busiest international airport, the new Hong Kong International Airport has 
the capacity to cater for 35 million passenger in its first year of operation with 
an on-airport work force of around 45,000 employees. 

The Authority is looking for a privale sector organisation to undertake the 
provision of janitorial service for the Northwest Concourse of the Passenger 
Terminal Building scheduled to open in mid 1 999. The contract term will be 
either three or four and a half year, it is estimated that a total of 44,300m 7 of 
floor area, and related wall finishes, roofing, fixtures, fittings and equipment, 
will require to be serviced. 

The Authority is looking for a substantial janitorial service organisation to 
undertake this contract Parties interested in this opportunity can register with 
the Authority, in writing, for an Expression of Interest Document. This document 
asks a series of questions, responses to which must be received by 1 p.m. 
on 26 February 1999. Late returns will not be considered. Responses will be 
evaluated in order to draw up a short list of potential contractors. To receive a 
copy of the Expression of Interest Document, please contact : 

Miss Nerlssa Chow 

Manager - Contracted Service 

Airport Management Division 

Airport Authority 

Hong Kong International Airport 

Lantau 

Hong Kong 

Tel No- (852)21833203 
Fax No.: (852)2802 8012 

AH cost associated with any submission in response to this notice shall be 
entirely the responsibility of the organisation(s) concerned. The Authority 
reserves the right to reject any application at its discretion and without 
explanation. 
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Brazilian Real Dives as World Bank Refuses Aid to 2 S _ j 


Dollar in Deutsche marks 


Dollar in Yen 
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SAO PAULO — The Brazilian 
currency tumbled Friday to its few- 
est level since the Jan. 13 devalu- 
ation after the World. Bank refused 
farther aid to two states and the 
government was forced to deny ru- 
mors that it was planning to close 
banks Monday. 

Investors, concerned that rising 
interest rates will make it impossible 
for the go v ernment to repay its 320 
billion reals (S 166.67 billion) of do- 
mestic debt, drove foe real lower, 
with the dollar hitting a high of 2.105 
reals in Sao Panic trading. In New 
York, foe dollar rose to 1.9450 reals 
from 1 .9200 reals Thursday. 

The real has fallen more than 40 
percent since it was devalued Jan. 
13. 

‘‘Only foe retain of Brazil’s cred- 


ibility can put an end to foe rise of 
foe dollar'* a gainst the real, said 


foe dollar*’ a gainst the real, said 
Pedro Tomasooi of Lloyd’s Bank. 
“Brazil’s frrmge is so bad that iot- 
nign banks are not even renewing 
lines of credit for foreign trade.” 

But stocks rose sharply, with foe 
benchmark Bovespa index 544.08 
points, or 6.81 percent, higher in 
midday trading, at 833 1 .21. 

President Fernando Henriqne 
Cardoso and the central bank chief, 
Francisco Lopes, reiterated that 
Brazil planned to pay all its domestic 
and foreign obligations, countering 
speculation that the country's bank- 
ing system was running short of 
dollars. Finance Minister Pedro 
Malan also ruled out imposing price 
controls to stifle inflation. 

“We won’t have a weekend 
package, bank holiday, fireworks 


measures,” Mr, Malan said. “There 
won’t be re suuc t m iog of foe dO- 
mesric and forei gn debt. 4 * 
CapitaT flight of more than $83 
blUionthi8 TTV^ ^ haRhimTr p ^WI ^bT‘ 
reaL Outflows Thursday Hooded 
$215 milBon as cranpanies- 
scramMed to repay foreign debts’ 
and expiring currency contracts. " 
The government's -reserves; baye* 
fallen to abou t $26 biDian from 
more than $70 bUEon last Amrort 


ThecenoA ^nlcraiit eH intarhanlc 

fot«restiatesto37 percent from 353 
percent in anatternpt to stemcapital 
outflows. 

In a- cfearbid to support foe be- 
leaguered federal government, foe 
World Bart held up $209 mitti rm m 
devdtopment loansfar a series of 
projects in foe states of Minas 
Gerais and- Bio Grande do Shi, in- 


cluding urograms to improve edo- 

cadon, reduce pollution and combat 

poverty. _ 

The governor of Minas Gerais, 

. former President Itamar Franco, 
triggered the Brazilian crisis by sus- 
pending payments on $133 billion 

of debtto the federal govomnentfOT 

90 dstys. Olivio Dutra, govenior or 
Rio Grande do Sul from the op~ 
position Worker* Pasty, is payifoS 
ms state’s debt into an escrow ac- 
count * 


count 

The World Bank said foe money 

for projects in both states would be 


Mr projects in Dom seura wmuu w 
withheld for 60 days, and would be 

rev ve d if foe stares restored direct 

payments onfoeir debt to foe federal 

gnv wnT^if 

- TJnemptoyment . reached its 
highest level in at least 16 years last 
year, foe government-run Brazilian 


foundation put unemployment id foe 
SeateTSao Paulo 

S for 1998 , the to&xst&e 
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Dollar Rises to Record 
Against Sinking Euro 


Very briefly: 


e Medtronic Inc plans to close five mannfactnring sites and 
cut or relocate 1,600 jobs now that foe pacemaker man- 
ufacturer has completed its purchase of the angioplasty- 
products company Arterial Vascular Engineering Inc. 

• Lucas Verity PLC is closing a Cincinnati brake plant that 
has about 230 workers. The British car-parts mate anwunced 
the closure a day after agreeing to be bought by TRW Inc. 

e Canada’s gross domestic product expanded 0.4 percent in 
November on stronger manufacturing and retail activity, 
e Kellogg Co-’s fourth-quarter profit before charges fell 41 
percent, to $93.1 million, as foe cereal giant spent more on 
marketing to stem sales lost to lower-priced brands. Sales fell 
to $1.60 billion from $1.62 billion a year earlier. 

• LTV Corp. posted a loss of $14 million for the fourth 
quarter as a wave of imports wea k ened prices and took away 
orders from U.S. steel mills. It earned $39 million in the like 
quarter a year earlier. Sales fell 14 percent to $989 million. 

• T omm y HiHigar Corp-’s third-quarter net profit rose 50 
percent, to $57.8 million, to strong sales of jeans and women’s 

r inching and less discounting during the holiday shopping 
season. 

• Barney’s Inc. emerged from over two years of bankruptcy 
protection after foe upscale retailer received $623 million in 
equity from its fanner creditors. 

• General Motors Corp. will build a $250 miHion trans- 
mission facto^ in the Baltimore area by 2001, partly to employ 
470 workers from an underused assembly plant in foe city. 

• Anthem Inc expanded Us presence in foe Northeast by 
paying $120 million fra: Blue Cross & Bine Shield of New 


Bloomberg News 

NEW YORK — The dollar rose 
to a record against the euro for the 
second day m a row Friday as a 
report showed a booming U.S. econ- 
omy in foe fourth quarto: of 1998 
while traders are scaling back their 
expectations for growth in Europe. 

4< PeopIe are getting more bullish 
on foe dollar,” said Jeff Berger, 
director of foreign exchange and 


tween the UJS. and the euro zone 
favor foe dollar big-time,” said 
Kathleen Stephansen of Donaldson, 
Lufkin & Jenrette. Ms. Stephansen 
added, “The U3. is still an en- 
vironment that does not call for 
lower rates, whereas in Europe foe 
motive is there for a rate cut.” 


Merger Lifts 
JDS and 
Uniphase 


FOREIGN EXCHANGE 


commodities at AlliedSignal Inc„ 
“Forecasts were for a stronger 
Europe and a slower U.S., and that's 
just not happening." 

In late trading, the euro fell to 
$1.1365, its lowest level since the 
launch of the single European cur- 
rency Jan. 4, from $1.1416 on 
Thursday. 

The dollar inched up to 116.42 
yea from 11635 yen as Japanese 
exporters took advantage of me U.S. 
currency’s 2 percent rise this year to 
convert their dollar profits into yen, 
traders said. 

U.S. gross domestic product rose 
at an annual 3.6 percent rate in foe 
fourth quarter, the Commerce De- 
partment said, die fastest qu ar t er ly 
growth in more than two years. 


inflation remained in check. The 
GDP price deflator, a measure of 
price increases followed by many 
investors, rose at a 0.8 percent pace 
in the fourth quarter, foe smallest 
quarterly increase since 1959. 

The ccmbination of strong 
growth and low inflation is likely to 

week toMSnaric interest 
rates unchanged at 4.75 percent 
But the European Central Bank is 
expected to cut borrowing rates in 
c ran ing months in an effort to sus- 
tain growth. .• 

Policymakers meet an Thursday 
to set foe benchmark refinancing 
rale, which currently stands at 3.0 
percent 

In Japan, the deputy finance min- 
ister, Eunike Sakakibara, said Tokyo 
would “intervene when the yen 
strays into an area of excessive* 
strength,” without specifying what 
this level would be. “An excess 


1 1 1 1 1 1 1 it r. 


pany. The deal mast be approved by state regulators. 

• Genamerica Corp* one of tfaefirstmutual life insurers to sell 
shares to foe public under a hybrid structure two years ago, is 
dividing its equity among policyholders to become a company 
owned completely by stockholders. The company said die 
move wonkf allow it to raise more capital NYT.AP. Bloomberg- 




World Economics, one of foe coun- 
try’s top think-tanks, has reduced its 
forecast for German growth this 
year to 2 percent from its previous 


23 percent estimate. 
c *The economic d 


economic differentials be- 


he told tire annual meeting of the 
Wodd Economic Forum in Switzer- 
land. 

The dollar rose to 1.4150 Swiss 
francs from 1.41 17 francs, while foe 
pound fell to $1.6460 to $1.6493. 


CaapOaibjOvrSKtfrHmDiipm&n 

TORONTO —JDS Fitel Inc. 
and Urdphase Corp. shares bit 
records Friday after foe two 
technology companies an- 
nounced they were merging in a 
$6.1 billion deal that will create 
one of the world’s largest fiber 
optics components makers. 

In late trading, Uniphase, 
based in San Jose, Cahrornia, 
gained $83 to $89,125, while 
JDS climbed 5 Canadian dol- 
lars ($339) to 65 dollars. 

Uniphase makes lasers that 
amplify signals on fiber-optic 
networks and JDS makes the 
filters and other gear that helps 
boost network capacity. The 
companies plan to combine foe 
parts to sell phone^quqxnent 
customers like Lucent Technol- 
ogies Inc. the simplified line of 
prodnets they arc demanding. 

Further, Urdphase and JDS, 
which had begun to compete 
with each other, now will tower 
over their nearest competitor, 
E-Tek Dynamics Inc, 

Uniphase's chief executive, 
Kevin Kalkboven. said there 
was “little or no overlap” in 
foe products offered by foe two 

companies. 

Based on second-quarter re- 
sults, the two would have com- 
bined annual sales of $510 mil- 
lion. ( Bloomberg , Reuters) 
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^GERMANY: 

Warning Strikes 

Cwitiiiued from Page 1 
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Industrial BwEMM* 

-Herbert Mai, complained that 

^S^ naerS ^ t0r mcomes W grown 
"T?"*® a* fest as public-sector wages 
r m the past six years. ■ ^ 
“Public services must no longer 
__^nam decoupled from the groSal 
trends m mcomes,” said Kfc Mai, 

Jtoase for the nation’s 32 milSo 
.^public sector and transportation 

'Workers. 

After 16 years under a conser- 
vative government, German unions 
tins year seem determined to flex 
their muscles under the 
. three-month-old leftist adnrirdstra- 
*- ufton of Chancellor Gerhard 
^’Schroeder, hoping for a friendlier 
■E* bar gaining climate. 

Under the motto ‘ ‘No More Mod- 
^j’esty,” IG Metall this year refused to 
^accept another year of low wage 

^increases in the namr* of national 

-tnfodastrial competitiveness. 

’ s&ir It accused Gesamtnjctall of a 
^“provocation” in offering a 2 per- 
cent wage increase, with an «*H»rd 
Jnofts percent bonus for companies 
--"'that can afford to pay more. 

IG Metall, which insists on cea- 
J'* tralized control of national wages, 
Safas balked at efforts to add flexible 
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The Squeeze Is On 

Continued foom Page 1 


■■■ii in ■»! i I i m me r — ■ M i i ,, i_- . 


Investor’s Europe 


iiTt .nr. 
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bonuses to contracts tint by tra- 
dition apply equal wages and ben- 
efits nationwide. 

Above afl,lG Metall' s stance is a 
test for the omoa itself, ft lost its 
most moderate and modernizing 
leader, the deputy president, Walter 
Riester. who became Mr. 
Schroeder's labor minister. 

Replacing Mr. Riester is Joergen 
Peters, a hard-linerand traditionalist 
whose Combativeness seems aimwd 
at establishing his authority. 

Union militancy also threatens to 
undermine economic policy in 
Bonn. Mr. Schroeder wants to con- 


vene a round table of g over nm ent, 
industry and rniinng to t hrash out a 
consensus approach to fight the na- 
tion's chlOinC nnempln yme m But 
industry could lose its appetite to 
offer concessions if unions foil to 
give ground on wages. The “Al- 
liance for Jobs” talks, as they are 
known, already began with a sal- 
vage backlash- from indnstry over 
the new leftist government's po- 
lices. 

The IG. Metall negotiations re- 
sume Wednesday in Stuttgart The 

fuU-btoum^ike.^fr. Fetorshas set 


VA Feb. 11 deadline for employers to 
‘.make a new and more “serious” 


offer- If no progress has been made 
■'by -then, the union will call a strike 
vote by Feb. 17. 

Companies in Eastern Germany 
threatened the union’s united front 
on contract negotiations. The em- 
ployers’ federation in the state of 
Saxony announced Friday that local 
companies can ignore the contract if 
they choose. 

Industries and unions in Saxony 
have often rebelled against West 
German regulations, saying it ham- 
strings their industry. 
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Nokia’s Profit Advances 72 % as Phone Sales Jump 


--V 


■JV' Bloomberg News 

HELSINKI — Nokia Oy, the 
' world’s largest cellular phone com- 
& ‘^pany, said Riday that fourth-quarter 
^ profit rose a greater-than-expected 
j 72 percent, fueled by sales of its 
- Itr phones and networks. 

The F innis h company’s profit 
■’--rose to 3.474 billion marirlraa ($666 
- * f million) from 2.018 billion marirfaui 
b.-.' 


a year eariier. Analysts expected net 
of 32 billion mwAkaa The com- 
paoy also said it would split each 
share into two. 

Total net sales in 1998 increased 
to 79 2 billion martkaa from 52.6 
billion marlrlraa the previous year. 

Nokia, which last year passed 
Motorola Inc. as the leading cellular 
phone maker in the world, is profit- 


ing from a line of new, sleek hand- 
sets and from investing in its net- 
works division, which sells equip- 
ment for tr an smi t tin g calls between 
mobile phones. 

In comparison, Sweden’s Eric- 
sson AB said Thursday that profit 
fell 3 percent as prices for its older 
range of phones «hwwped “The 
company lodes enormously strong 


! with Ericsson,” said Har- 
ald Poosette, a trader at Nordiska 

Fnndlrnmmis a nii. 

Nokia shares rose 1 euro to 
128.50 euros ($146.69). Nokia said 
its board would seek penmssion to 
issue 120 million new shares, worth 
15 bflHoin euros, sparking expec- 
tations that the company will speed 
up the pace of acquisitions. 


luxury cars in 

BMW AG and Porsche AG, 
meanwhile, have continued to be 
successful as smaller producers of 
more expensive sedans and sports 
cars. BMW has been the subject of 
repeated takeover rumors, tat the 
company has adamantly denied any 
interest in selling. 

But most of Europe’s other pro- 
ducers are struggling to bridge the 
gulf between mass and class. 
Thanks to global overcapacity and a 
reluctance by European consumers 
to spend, competition has been bru- 
tal for the last several years among 
producers of midsize or small cars. 

Unlike most of its European peers, 
Volkswagen is already big enough to 
compete in today’s environment It 
produces more than 4 million cars a 
year and has about $1 1 billion in cash 
to make additional acquisitions. 

The situation is considerably 
tf rirmnw for French ar id Iraiinn car 
companies. Though Fi at has a sig- 
nificant international presence, it 
has far less cash than Volks w agen or 
Ford and has been under increasing 
competitive pressure. 

Renault of Froncc had a strong 
year in 1998, thanks to the success of 
its new Scenic minivan in Europe. 
But it still produces fewer than 2 
million cars a year, and Peugeot is 
only slightly bigger. Analysts say 
both French automakers are in a poor 
position to kero up with the accel- 
erated pace of developing new mod- 
els at low prices. The heightened 
competition means that all compa- 
nies are under pre ss ure to spread 
research tmd development costs over 
a much wider array of cars. 

While companies like BMW and 
Porsche can avoid the problem to 
some extent because they charge 
rices, mass-market pro- 
le and Peugeot 
have no such maneuvering room. 

The Reach companies face polit- 
ical as well as fhumrjul challenges. 
The French government las tradi- 
tionally blocked attempts by foreign 
companies to acquire major French 
corporations. 

■ Fiat Operating Profit Drops 

Hat reported Friday that 
fourth-quarter profit from operations 
foD 95 percent, to 39 biffion lire 
($22.9 rnUbon), oo lower sales in 
ftafy and Brazil, its top two markets. 
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tHHnrawul Herald Tritam 


Very briefly: 


• EU and South African negotiators reached agreement on a 
long-stalled bilateral trade accoid. the South African trade and 
industry minister, Alec Erwin, said following talks in Davos, 
Switzerland. He declined to give details of the agreement. 


• Bayerische Motoren Werke AG. the German luxury car- 

‘ if declining 


maker, said 1998 earnings would fall as a result of deciinii 


sales and the cost of job cuts at its unprofitable UJC. Rover 

« 5 percent. 


Group unit BMW sales in 1998 rose 5 percent. 

Inflation in the 1 1 -nation European single currency region 
fell in December to 0.8 percent, its lowest annual rate ever, led 


by falling commodity costs and greater mice competition ii: 

yffic 


Germany and France, the EU statistics office said. 

• Boots Co., Britain’s largest drugs retailer, is to spend £49 
million ($80 million) over the next four years on opening 45 
health and beauty stores in foe Netherlands. 

• AO Sidanko, Russia's sixth-largest oil producer, is to face 
bankruptcy proceedings after one of its creditors, Beta-Eko, 
filed a lawsuit against it, according to a senior Sidanko 
officiaL 


• French unemployment held at a three-year low in Decem- 
ber of 11.5 percent as foe number of job seekers fell to its 
lowest level since May 1992 as companies added temporary 
workers amid slowing exports ana foiling business con- 
fidence. The number of registered job seekers fell a greater- 
than-expected 40,900 to 2.899 million from 2.940 million. 

• Russia's industrial production grew by 3.1 percent in the 

fourth quarter, an unexpected result of foe country’s economic 
crisis, which began in August with foe devaluation of the ruble 
and foe government’s effective defaulting on its foreign 
debt. AFP, Bloomberg, Reuters, AP 
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Jobless Rate 
In Japan Slips 

\:From Record 

■ i Consmnen! and officials shed 

SSfissss^ssas^- 

“ slowly improving, 

:: -the top economic planner insisted, noting^ 
AejohJess rate fell to 4J percent in December 
. from a record 4.4 percent in November. 

• Some December indicators, including un- 
employment, arc actually mzprovmg." said 
Taichi Sakarya, head of the Economic Planning 

■ p Agenqf. If we have some supporting mea- 
. snres for die economy in the January-to-March 
" quarter, foe bnght moves we saw in November 
<i an ^ December will lead to an improvement of 
; economic activity.” 

l- - H* ° uinb ^ r of unemployed people totaled 
- 2.73 milhon m December. 

Mr. Sakaiya’s agency also reported that con- 
-s tuners have turned less pessimistic, hintmg 
■/.that tbev may spend more. The consumer sesn- 
HB" timent index, which measures how consumers 
. view economic conditions for the coming th ree 
'•months, rose 'o 36 7 in the quarter ended 

• December from its record low of 34.9 die 
■previous quarter. 

, The fledgling recovery in consumer confi- 
F.tience comes as the government began die - 

[.triKnrinn i/ait/'^opp 1 AAA fiMt xav _ _ 



showing coupons she received as part of a program to spur consumption. 

the previous month, the Management and Co- 



— — vi i i v vmivu jfvdi, io 

targeted at families with children aged 15 or less 
"and low-income and bed-ridden elderly people, 
y 7 The coupons, which are being distributed by 


designs^, including cartoon figures, must be 
spent rrftbe local area within six months. . 

Tlte program began as die government an- 
nounceefoat total household spending fell 12 of 
die 13 months through November while in- 
come5|cB in 10 of diose months. 

ied in Decembe^bring- 

ingthetotal decline last year to 1.8 percent from 
the previous year, die biggest drop since 1974. 
Household spending represents 60 percent of 
the Japanese economy. 

As consumers spend less and wages fall, 
de flation has become a growing concern. Con- 
sumer prices fell 0.4 percent in December from Capital. 


ordination Agency said. 

But Russell Jones, chief economist at Leh- 


man Brothers, called die government’s coupon 
p rog ram “an absurdity.” 

“All it is going to do is allow people to use 
dial instead of money they would have spent,” 
he said. 

Other analysts questioned the positive em- 
ployment data. 

“The decline in the unemployment rate 
would seem to indicate that those unemployed 
who have given up looking for work are no 
longer being counted among the number of 
unemployed,” said Yoshiko Onuki of Barclays 
(APP. Bloomberg) 


Salomon and Nikko Postpone Bank Venture Until March 

Strange is that this issue has cropped 
up suddenly. This kind of problem 


Bloomberg News 

* TOKYO — Salomon Smith 
flamey. the securities aim of Citi- 
jProup Inc., and Nikko Securities Co. 
of Japan said Friday that procedural 
jSroblems had forced them to post- 
pone until early March their planned 
start of an investment banking ven- 
ire. 

; .The agreement violates so-called 
■‘firewall'’ rules designed to pre- 
sent a parent company from passing 
information about clients to its snb- 
sidiary, said an official at Japan’s 


Financial Supervisory Agency, who 
declined to be named. 

The sadden postponement illus- 
trates the difficulties foreign broker- 
ages are facing getting Japanese 
ventures up and running, even as the 
nation relaxes regulations govern- 
ing the industry. 

“This is the first merger between 
a Japanese and U.S. brokerage 
house, so growing pains aren’t sur- 
prising,” said Yushiro Ikuyo. an 
analyst at Commexz Securities (Ja- 
pan) Co. “What strikes me as 


<hnnM have been settled.’ 

Citigroup’s predecessor last sum- 
mer agreed to pay 220 billion yen 
($1.89 billion) for a 25 percent s ake 
in Nikko on the condition that Nikko 
and Salomon merge their invest- 
ment banking and capital marlrai* 
units in Tokyo. 

Nikko bad asked financial author- 
ities to clarify rules about the ex- 
change of c&ent information, said a 
Nikko spokesman who declined to be 


named. Officials at Salomon could 
not be reached for comment News of 
die postponement came in a written 
statement from the companies. 

The postponement comes as Ja- 
pan's new regulatory body, estab- 
lished in June, exercises growing 
influence over the industry. 

■ While firewall rules may be on 
the books, “The vast majority of 
banks and brokers exchange infor- 
mation with their subsidiaries,” 
said Mr. Dmyo. “These roles have 
been loosely enforced until now.” 


Thais Cut 
Bank Rate 
5.5 Points 


Ce^Utf a*rSM#FnmDbpm*es 

BANGKOK — The Thai central 
bank cm its official bank rate Friday 
for the first time in two and a half 
years as it sought to encourage eco- 
nomic recovery. 

The bank cut the rate, which it 
charges on short-term loans to 
private financial institutions, to 7 
percent from 12 JS percent, effective 
Monday. 

“The central bank bad no out- 
standing loans to co m m er cial hanks 
at 125 percent, so we decided on a 
substantial reduction to signal ' 
where appropriate long-term in- 
terest rates should be,” said Tasoa 
Rajatabbothi, the central bank di- 
rector who announced the change. 

He said the reduction was made 
possible by the s tre ngth ening of the 
baht. 

even though mosf^unerc^ta^K 
have trimmed their loan rates about 
10 times in the last six months and 
sought to push such large lenders as 
Bangkok Bank and Thai Farmers 
Bank to cut their rates further. 

The cut aims to stimulate an econ- 
omy that shrank by 8 percent last 
year. The central bank has gradually 
eased monetary policy since mid- 
1998 by borrowing less in the 
money market, relying on 

the sale of long-term bonds, tax in- 
centives and loan-growth targets. 

The central bank said this month 
that the target for commercial bank 
credit growth this year was 7 per- 
cent. 

Bank loans contracted about 10 
percent last year, a turnaround from 
1995-1997, when annual loan 
growth averaged 20 percent. 

The total value of Thai loans fell 
0.6 percent in December, accenting 
to a report made public Friday, in- 
dicating that banks remained reluc- 
tant to lend. 

The domestic private investment 
index for November, also mad e pub- 
lic Friday, plunged 23.2 percent 
against the index a year earner, as 
foreigners continue to avoid build- 
ing or expanding factories because 
of both die Thai recession and Asian 
doldrums. (Bloomberg, Reuters) 
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Very briefly: 


• Philippine Airlines Inc. received approval from regulators 
to pay $38 milli on to the foreign secured creditors who helped 
finance its fleet, keeping its aircraft from being repossessed. 

• South Korea’s inflation rate bit a seven-year high of 7.5 
percent last year, the central Kmic said. Much of the pressure 
came from manufactured goods, whose prices rose an average 
11.2 percent, up from 4.3 percent in 1997. 

• Direct foreign investment in Taiwan — including invest- 
ments in factories and businesses, but not portfolio flows — 
fell 22.8 percent last year to $3.29 billion as Asian investors 
cut back on expansion. 

•Indirect trade between China and Taiwan rose 3.3 percent 
to a record $20.5 billion in 1998, the official China Securities 
News reported, citing Trade Ministry figures. 

•The Philippine recession unexpectedly deepened in the 
fourth quarter, with gross domestic product shrinking 1.9 
percent from a year ago. as typhoons took a heavy toll on crops 


and weak demand caused industries to cut production. 

• Skylark Co., one of Japan’s largest restaurant operators, 
will buy the portion of subsidiary Bairuyan Co. that it does not 
already own for 24 billion yen ($207 million). Skylark owns 
50.6 percent of Bamiyan, which runs family-style Chinese 
restaurants in Japan. 

• LG Semicon Co., hit by a wceklong strike, offered to pay an 
additional six months wages if walkers accepted the taken 
by Hyundai Electronics Industries Co. 


• Cheil Jedang Corp. will pay 260.7 billion won ($222 
million) for Haitai Beverage CtK, bolstering its own soft 
drink business and giving bankrupt Haitai Group funds it 
needs to repay debt Bloomberg, AFP 
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, Mahathir Promises 


By Alan Friedman 
and Jonathan Gage 

hucnttaipnal Herald Tribune 


* DAVOS, Switzerland — Prime Min- 
ister Mahathir bin Mohamad of Malay- 
sia, saying he wanted to woo back “se- 
rious long-term’ investors,” announced 
Friday that bis government would soon 
produce a new measure to ease rules 
do taking capital out of the country, 
ir , In an interview during the meeting of 
$c World Economic Forum, Mr. Ma- 
hathir insisted that the controversial ex- 
change controls introduced last Septem- 
ber had helped stabilize Malaysia's re- 


cesrion-bqund economy. The qpntzols, 
which curtail trading in the Malaysian 
ringgit, have effectively frozen its 
value. . ; 

But he conceded that it would be 
necessary to ease the role, which pre- 
vents foreign investors from repatriating 
their funds for a fall year. The solution, 
Mr. Mahathir said, would be to intro- 
duce an exit tax that allows investors to 
leave before tiie foil year is up. 

“We win have to move very 
quickly,” be said, ad ding that the in- 
troduction of the exit tax was “weeks 
away.” 

Looking relaxed, and saying that he 


had come to tbe_Davos meetings after* 
hiatus of ' 10 years “in order to eQjaijt 
that our controls are selective and nave 
worked very well,”. Mr. Mahathir also 
said that the controls would not be per- 
manent but would remain in place “un- 
til the international community devises 
a new financial regime that curbs cur- 
rency traders.” 

Currency traders and hedge funds, he 
said, “are really not interested in good 
governance. They are only interested in 
seeing whether they can trigger a de- 
valuation and make money that way.” . 

Asked for his own suggestions as to 
how to limit the damage of speculative 


BLAME: Is It Better to Fix the Highway or the Bad Drivers ? 

* Continued from Page 9 they would not lend the money in the first place.” 

- • Some experts now favor rules that prevent not only foreign 

dismantle them.” Some on Wall Street are similarly shifting lenders but also wealthy nationals — Brazilians, for example 
a — from canceling their short-tom loans and investments. 


ground. . 

“U is appropriate to certainly consider fixing the system,” 
Said Stephen Roach, chief economist at Morgan Stanley Dean 

Witter. , 

“I am not completely convinced that restrictions on the 
system are necessary he added, “but unstable capital flows 
have clearly been a precipitant of these crises.” 

.. At the top of many lists for fixing the system are 
proposals to limit the flow of short-term foreign 
loans to developing countries, loans that often con- 
tributed to more rapid growth but that piled up in 
huge amounts in Asia, Russia and Brazil. 

Then, at the first hint of trouble, much of the 
money fled, precipitating and worsening a full-scale 

■ financial collapse. . . . 

But other systemwide suggestions are winning favor as 
well: flexible exchange rates, for example, to avoid sudden, 
frightening devaluations; bankruptcy laws that let companies 
deep in foreign debt borrow and resume operations even 
before they pay off the old debts, and standstill provisions in 
fending agreements that would temporarily prevent a foreign 
lender from withdrawing loans from a South Korea or a Brazil 
in the midst of a crisis. ... 

2 What they have in common is an effort to put more at me 
burden cm international banks and other lenders to evaluate 
risks more carefully early on and suffer more of the con- 

^ThTbaSta dcm^Skethis; they value liquidity of lead-, 
mg.” said Bany Eichengreen, an mtemancmal economist at 
the University of California at Berkeley. But if they had a 


— from canceling their short-term loans and investments, 
then converting tins money from local currencies into dollars 
and taking those dollars out of the country. 

Wealthy Brazilians, many of them already moving chunks 
of capital- abroad, hold more than $150 billion in their 
government’s debt and rushing this money out of the country 
would quickly exhaust Brazil’s dollar reserves. 

“My view is that basically all short-term debt 
constitutes potential capital flight,” said Paul 
„'R LD Krogman, an economist at the Massachusetts In- 

NOMJC stitute of Technology. 

nyu “Brazil is at risk not only from foreign tenders. 

k. vm from anyone who can take money out of the 

country.” 

. . Perhaps some of these measures would make the 

highway safer. 

But before (he dangerous stretch of road is rebuilt, the 
smashed cars of the last 18 months, have to be repaired and put 
back in operation. There is little agreement on how to do that 
Rather there are two diametrically opposite, so far unyielding, 
approaches. • . _ 

The current practice is to require countries in trouble to 
adopt policies intended to limit devaluations of a country’s 
currency and restore die confidence of international lenders. 
The chief tools in this approach are sharply higher interest 
rates and cutbacks in pnbuc spending. But foe high rates and 
spending cutbacks Invariably produce recessions. 

The contrasting view is that interest rates should be kept 
low to encourage economic activity and let exchange rates 
find their own level. A growing economy is more likely to 


■ ^rctovestor the axgar^t than a 

££ X ™yb= cessionary one burdeaed by tugh m.ercst rates. 

DAVOS: U.S. Differs With Its G-7 Allies Over Financial Reform 


.;i' . Continued from Page 1 

but I would record some skepticism 
about foe view that mare frequent or 
improved statements from ministers 
and governors” of central banks 
” would serve by themselves to stabilize 
markets.” 

Vice President Al Gore, m a separate 
address to the assembled participants ox 
the WorldEccaranic Fanmhere, 1 , c^l«l 
fpr developing “the right kind of n- 


U.S. companies keep their books. 

S everai government officials here 
said they were still awaiting .a 


from Hams Tietmeyer, president of the 
German central bank, who was asked by 
the G-7 to survey international financial 
institutions and make proposals aimed 
at improving global regulation. 

The search for an imnroved 'global 


jnweial architecture to prevent and con- 
pin future crises.” 

:;Mr. Gone steered a middle course, 
galling for change “not throu gh n ew 
global bureaucracies and not through 
the' laissez-faire approach that has 
caused so many of today’s problems -r 
tgfyt through more infonnation* more 
ppainess, more cross-border reviews 
and cooperation.” : ., . 

Mr. Gon ctfed far “an international 
version of generally accepted account- 
ing principles*” foe standards by which 


ministers" as a new financial ’•archi- 
tecture,” has been under way farneaiiy 
flve years, and predates die Asian fi- 
nancial crisis of 1997, foe Russian crisis 
of August 1998 and foe more recent 
Brazilian crisis. Each year since 1994, 
the G-7 has announced plans to create a 
better system of checks and balances. 

Last year an informal working gr oup 
of G-7 officials, together with ministers 
from 15 developing countrie s, produ ced 
a set of studies aimed at improving 
transpar ency .-and surveillance of the 
woria financial system. ; „■ 

Jose Angel Guma, Mexico s finance 


minister and a member of the working 
group, warned, however, of seeking an 
elaborate new regulatory structure. 
“We should not lose track of the fact 
that every time countries have financial 
problems people say foe global system 
is not working,” Mr. Gunia said in an 
mterview here Friday. 

Siding with the U.S. position, Mr. 
Gunia said, “We need transparency 
and a strong focus on a regulatory sys- 
tem for international banks, bnt if each 
nation does its homework we may not 
need dramatic new structure.” 

Prime Minister Mahathir bin Moha- 
mad of Malaysia rejected the U.S. no- 
tion that strong regulatory measures 
were not needed to restore stability to 
fitwnrifll markets and protect emerging 
economies. “Let’s have transparency of 
hedge funds in countries where they 
operate.” Mr. Mahathir said, advising 
i hwn- “Yon say we should be trans- 
parent, now let’s see you become trans- 
parent” 


. short-tenn capital flows, Mr. Mahathir 
said that since foe collapse of the hedge 
fund Long-Term Capital Management 
in New York, banks had cat their lend- 
ing to such investment vehicles, making 
them less active- 

“One regulation should be to place 
limits on foe amount of leveraging 
available to hedge funds, perhaps one or 
two times their capital instead of 20 
times,” Mr. Mahathir said. “If they are 
20 times leveraged and have $100 bil- 
lion there is no way that small countries 
can fight them.” 

He also called for greater openness 
about hedge fund activities. “Let them 
come into each country and register 
themselves,” he said. 

Mr. Mahathir said that the Malaysian 


economy, after contracting 6 percent in 
1998, would grow about 1 percent this 
year. 

“We will probably have touched bot- 
tom by the second quarter of this year,” 
he said. “The stock market has im- 
proved, conmanies are borrowing again, 
and sales of houses and vehicles have 
been going up.” 

He added mat, because of cutbacks on 
imparts, Malaysia’s foreign exchange 
reserves had increased by 35 percent, to 
$27 billion, in foe last four months. 

Asked what future role be could fore- 
see in Malaysia for Anwar Ibrahim, the 
former deputy prime minister now on 
trial on corruption charges, if Mr. An- 
war were acquitted. Mr. Mahathir re- 
sponded: “None in my party.” 
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Mahathir bin Mohamad says con- 
trols helped stabilize the economy. 
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'Fear of Falling? Relax, Global Deflation Might Be Good for You 


By Aline Sullivan 



■ OST INVESTORS are con- 
ditioned to expect inflation. 
Indeed, all but the oldest 
.among them have known 
virtually nothing else in their lifetimes. 

; Wages and juices have generally ris- 
en for almost six decades, albeit almost 
imperceptibly over the past few years. 
This environment, which favors invest- 
ment over savings, has held sway for so 
lpng dial some observers spoke of a new 
paradigm, an end to economic cycles of 
booming growth followed by recession- 
ary basts. 

: To most people, therefore, it seems 
that cash lodged in a mattress will only 
■ jfedine in purchasing power as it is 
* * devalued by inflation while other assets, 
notably stocks and real estate, are likely 
to appreciate. Some economists suggest 
that today's investors would not rec- 
ognize deflation — defined as a per- 
sistent decline in the overall level of 
prices — if it they were staring it in die 
face. 

- -Which may be exactly what they are 
doing. 

“Deflation is no longer a risk; it's a 
dear and present danger.” warned Ed- 
ward Yardeni, the cluef economist at 
Deutsche Bank in New York. “Inflation 
rates in the major industrial economies 
lave dropped from mid-single-digits 
rates at the start of the decade to almost 
zero today. It won't take much to push 
□s ovet the edge.” 

1 The economist and author A Gary 
Shilling said the push had already been 

fftt- 

“ Excess supplies of almost every- 
thing are developing on a global basis, 
and rapidly," he said. “Joining tra- 
ditional excess-supply industries like 
autos, semiconductors and steel are sil- 
ver jewelry, cashmere, al umin um cans 



While fear of a repeat performance 
spooked the markets just a jew months 
ago, it has all but vanished. Any de- 
flation that occurs, fee more *angnme 
market observers say, will be similar to 
that of the late 1800s, when techno- 
logical progress accommodated persist- 
ent economic growth and felling prices. 

“Industrial output has grown in evoy 
zero-inflation/deQafion period in fee 
U.S., U.KL, France and Germany since 
1850 with only one exception — the 
1 930s Depression,” said Ben Funnell, a 
strategist at Morgan Stanley Dean Wit- 
ter Co. “The current situation doesn’t 
resemble the 1930s very much, par- 
ticularly in terms of the radically dif- 
ferent policy responses witnessed now 

and then. ” 

Bad deflation has resurfaced in Asia, 
where it appears to be tightening its grip 
on much of fee region. But its other 
hallmark — widespread unemployment 
— is being held at bay. 

The United States and parts of West- 
ern Europe appear to be experiencing 
only good deflation. The situation can 
indeed be seen as comparable to that of 
the Industrial Revolution in fee 1 9th 
century. Then, technological advances 
in manufacturing, transportation and 
power reduced tire prices of goods soch 
as textiles to levels feat made them 
widely affordable, and spurred the ere-, 
ation of new products and services, such 
as rail transport 

Of course, then, as now, such wide- 


and blue jeans. There are too many 
offices, ships, airplanes, hotels and golf 
courses and more gold and diamonds 
than fee markets can absorb.” 

It sounds ominous. But for compa- 
nies and investors able to adapt it need 
not be. 

Deflation's last major appearance — 


nrr 


in the 1930s — gave it a bad name. No 
one wants to repeat that experience, 
when a sudden plunge in incomes and 
demand produced the Great Depression. 
That was so-called bad deflatidn at its 
worst, characterized by simultaneous 
bear markets in stocks, real estate and 
commodities. 


One Investor’s Delight May Be Another’s Nightmare 




For Stock-Market Players, 

All Deflation Is Not Equal 

• 

' By Conrad de Aenlle 

FTER THE prospect of 
deflation sent stock 
markets around, fee 
.world into a panic last 
summer, economists, analysts 
and investors have become con- 
noisseurs of that rare economic 
condition. They have identified 
several varieties, each wife dif- 
ferent consequences for fee stock 
market; the consensus is feat if 
global deflation is around fee 
comer, il will be a much less 
virulent strain than those that 
caused devastation in the past. 

•Deflation of fee sort that occurred in the Great 
Depression of fee 1930s is considered the worst pos- 
sible economic backdrop for fee stock market because 
of its ability to deaden growth and consumer demand, 
demolish corporate earnings of sound companies and 
put'unsound ones out of business. 

- Anxious to avoid the mistakes of their predecessors, 
who raised interest rates just as fee economy was about 
to head down a steep slope in fee 1 930s, central banks 
V Jr, fee industrialized world undertook a vigorous round 
of rate cuts last fall. 

Reducing interest rates helps counteract deflationary 
pressures on stocks in several ways. Investors allocate 
assets between slocks and bonds based on assumptions 
about corporate earnings and interest rates. 

While corporate earnings fall during deflation be- 
cause companies are forced to reduce prices, fee 
equation can be balanced if interest rates fall suf- 
ficiently to make returns on newly issued bonds seem 
unattractive relative to stocks. 

After Alan Greenspan, chairman of the Federal 
Reserve Board, raised the issue of “irrational ex- 
uberance” in the slock market on Dec. 5, 1996, and 
again on Feb. 25, 1997, he probably instructed fee 
central bank’s staff to devise a valuation model to 
measure fee extent of this overoptimism, according to 
Edward Yardeni. fee chief economist at Deutsche 
Bank in New York. 

Mr. Yardeni thinks he has found it in a footnote 
buried deeply in the Fed’s semi-annual report to 
Congress of July 22, 1997, which indicates feat the 
ratio of slock prices to earnings for fee companies in 
the Standard & Poor’s 500 index is inversely related to 
the yield on fee 10-year U.S. Treasury bond. In other 
!• ' words, as 1 0-year interest rates fall. fee price-earnings 
" ratio on stocks traditionally rises. The lower rates fall, 
the higher stock P/E ratios can climb and still make 
sense to investors. 

■Besides this mathematical support for the stock mar- 
ket. declining interest rates also can be helpful to the 
companies hardest hit by falling prices in a deflationary 
economy, said Stephen Bell, an economist at Deutsche 
Mprgan Grenfell. A struggling company that does not 
generate enough cash from operations to cover interest 
payments on its debt when rates arc, say, 10 percent may 
be,able to squeeze by if rates fall to 7 percent, he said. 

-Perhaps fee biggest boost from declining rates is to 
market confidence. The latest round of cuts has 
fostered a belief in fee ability of central bankers to 
avert deflation and provided further liquidity to fuel 
booming stock prices. 

But David Ticc. manager of fee Prudent Bear Fund, 
a mutual fund that bets on falling stock prices by selling 
short, warns feat investors’ faith may be misplaced. 

“There is this complacency that the Fed is going to 
be able to cut rates and save things — just print 
money,’’ he said. “We think feat is very naive.’ ’ 

It has worked so for, at least in fee world’s biggest 
eepnomy. In fee United States, Mr. Bell of Deutsche 
* . Morgan Grenfell noted, monetary policy has been 
^particularly effective; lending is vigorous and the 
money supply is booming. 

“There is no reason why deflation should not be 
consistent wife economic prosperity.” he said. “No 
one has a problem wife deflation unless it wrecks 

Continued on Page 16 


For Bondholders, Down 
May Not Be Up After All 

By Barbara Wall 

O N THE FACE of it, deflation is good for 
bondholders. As prices for goods and ser- 
vices fall, the fixed payments investors typ- 
ically receive every six months grow in- 
creasingly valuable. 

But there is a catch. If deflation turns ugly, the way 
it did in the Depression, then borrowers begin to have 
trouble meeting their interest payments. Those 
burdened by debts they cannot pay must renegotiate 
with their lenders, and if they cannot, they default. 

Of course, if the borrower is a national government, 
it can choose to print money to pay off its debts, as long 
as they are denominated in its own currency. 

For this reason, countries wife significant debts 
relative to their foreign-exchange reserves and trade 
surpluses often find they cannot borrow in their own 
currencies, at least not from overseas investors. 

The notable exception to that rule has been fee 
United States, whose Treasury bonds are considered 
the safest of safe havens in times of trouble. 

During fee financial panic in August, investors 
flocked to U.S. Treasuries, especially the so-called oa- 
tbe-run issues wife round-number maturities, such as 
10 and 30 years. This had the effect of reducing yields 
on those bonds, while raising the returns on riskier 
paper, especially that issued by emerging-market 
countries or low-rated corporate borrowers. 

In general, bonds issued by the governments of fee 
major industrial countries in the Organization for 
Economic Cooperation and Development are offering 
yields well below what is re- 
quired from less highly rated 
borrowers. 

If yon believe that govern- 
ments and central banks will 
successfully counteract global 
deflation, containing it so that 
fee weaker borrowers do not de- 
fault, then there is money to be 
matte by exploiting the risk, 
premium required on low-rated 
issues, especially if interest rates 
continue to decline, reducing 
already paltry yields on bonds. 

“The likelihood is that in- 
terest rates in the OECD coun- 
tries will move down further and 
growth rates will slow without 
actually grinding to a halt,” said Tom Sowanich, chief 
fixed-income strategist for Merrill Lynch & Co. in 
New York. “There is still a great deal of volatility in 
fee bond markets because of economic turmoil in Latin 
America, but a lot has been done by the central banks 
to ward against fallout from some of the largo:, less- 
stable emerging economies.” 

“In this environment,” he added, “the need to own 
liquidity in the form of quality government bonds is no 
longer as relevant a need as it was a few months ago. I 
expect to see more investors moving down the credit 
spectrum for fee yield pick-up, but they will probably 
stop short of investing in emerging-market debt." 

M R. SOWANICH said yields on U.S. junk 
bonds — those rated below investment-grade 
— were up to 5 percentage points higher than 
on Treasury bonds of comparable maturities. 

“U.S. high-yield credits look cheap, compared to 
six months ago, with spreads of around 500 basis 
points over U.S. Treasuries, compared to 350 basis 
points last July,” Mr. Sowanich said. 

But is chasing the highest yields necessarily a good 
strategy? 

“Low-investment-grade corporate debt and junk 
bonds is where the value is to be found,” said Leslie 
Nan berg, chief fixed-income officer for fee Boston- 
based fond manager Massachusetts Financial Ser- 
vices. 

"The market has clearly priced in the risk and the 
quality of issues has improved significantly in recent 
months. The incremental yield on these credits is so 

Continued on Page 16 



Amid Price Plunges, What 
Lies Ahead for Commodities? 

J By Judith Rehak 

. ■pn » T i ; ■ — ■■ ; 

Y OUR MORNING cup of coffee and the 
spoonful of sugar yon add to it are likely to 
be cheaper soon, courtesy of Brazil and its 
currency devaluation two weeks ago. If you 
are a car owner, your gasoline at the pump may be a 
bargain compared to a year ago. 

Welcome to deflation, which is delighting con- 
sumers wife the lowest prices in years, and devastating 
commodity producers — and their unlucky share- 
holders. Rices of everything from oil and gas to 
copper, gold and timber have been drifting steadily 
downward for more than a year now. Last Wednesday, 
the Bridge/Commodities Research Bureau Index, a 
widely followed indicator of commodity prices, 
slumped to a 21-year low of 187.60. 

Commodities experts are^un ani nMas 

economic crisis, which slashed^^^and^for com- 
modities, coupled with producers who continued to 
crank out far more supply than needed, creating a glut 
and sending prices into a downward spiral. 

After so much bad news, can investors in com- 
modities-related stocks expect better times in the new 
year? 

Analysts are pinning their hopes on two crucial 
factors: improved discipline among producers, which 
will shrink surpluses, and a relative easing of Asia’s 
financial problems, which should resuscitate demand 
and get prices moving up again. 

To be sure, fee sharply lower prices of commodity- 
related stocks make them a bargain-hunter’s dream — 
provided that fee scenario plays out as hoped. 

But fee most high-profile commodity excess of fee 
past year, in crude, oil, may now be shrinking. The 
nearest month contract for a barrel of crude on fee New 


York Mercantile Exchange plunged a stunning 32 
percent last year, ending at $12.05, compared wife 
51 7.64 a year earlier. But last week, a barrel went for 


around $1 2.40, and same analysts think the situation is 
improving, although they remain cautious. 

“The first half of this year will still be sloppy,” 
warned fee oil analyst James Clark of Credit Suisse 
First Boston, who expects more downward earnings 
revisions for oil producers. 

On fee positive side, the falling prices have forced 
companies to scale back exploration activities. 

“They aren’t spending on anything, and they’re 
cutting costs,” Mr. dark said. 

On fee assumption feat some global economic re- 
covery will kick in later this year, the companies 
should be better positioned to lake advantage of im- 
proved prices, be added. 

O F THE FORMER spendthrifts that have now 
found discipline, Mr. Qark likes Conoco Inc., 
the sixfo-largest U.S. oil producer, which plans 
to trim its workforce by 6 percent, saving an estimated 
$60 million a year, and (tot $500 milli on from its 


icer 
capital 


le also favors Unocal Corp., a 
that said in December that it wou 
spending by 40 percent this year. 

Both companies are trading near their 52-week 
lows, and Mr. Clark’s risk-reward ratio is no more titan 
10 percent on the downside, and 20 .percent to 30 
percent on fee upside. 

At T. Rowe Price, the Bal- 
timore fond managers, Charles 
Ober, manager of fee $990 mil- 
lion New Era fund, said he thinks 
prospects for domestic natural 
gas in fee United States look 
good. 

“They had too much gas in 
storage, but they’re working 
down fee surplus, and they’re 
not adding to capacity,” be 
said. 

If fee United States has nor- 
mal winter weather — meaning 

Continued on Page 16 



noimforwnnputere.Butniannf^^ 
are more than com pensated for falling 
prices by constantly rising demand, as 
consumers and businesses add com- 
puters and rapidly upgrade those 
already installed to take advantage of 
the latest features. 

Also fueling good deflation, at least 
in fee United States, is globalization. 

“Wife technology and capital now 
free to move aronnoi the globe in seerch 
of fee most cost-effective locations, the 
West is exporting fee Industrial Rev- 
olution to the developing countries and 
is importing fee resulting low-cost out- 
put,” Mr. Shilling said. “It looks like 
good deflation, not tod deflation, since 
the financial crisis will probably remain 
confined to Asia.” 

Alex Patelis, at Goldman, Sachs- & 
Co. in New York, said feat in America, 
“there exists both the political and fee 
monetary will to tackle deflation head 

i a 

OCL 

“Ultimately, deflation is a monetary 
phenomena and can be dealt with as 
such," he added “As long as T the will 


.exists, there are ample means available 
to poHcy-rnakers to fight deflation.” 

The very tools useato fight deflation 
— low interest rates, reduced taxes and 
increased spending — may ta turn boost 
equity prices. 

“ ‘White fee disease of deflation tends 
to push equity prices lower, the medi- 
cine that will be applied when and if 
needed will tend to push them up 
again, - " said John Manley, investment 
strategist at Saloihon Smith Barney in 
New York. 

. Until then, deflation, either local or 
global, win force investors to think dif- 
ferently than they have been accus- 
tomed to doing since the Great De- 
pression. 

“Total returns on bonds and stocks 
will be negatively correlated in a non- 
inflationary world, as yields and stock 
prices will tend to fluctuate together in 
sync wife the world business cycle,” fee 
Montreal-based International Bank 
Credit Analyst predicted in a recent 
report' “This is opposite to what in- 
vestors have come to expect” 


on 

those unable to adapt to change, es- 
pecially fee uneducated and those with- 
out significant savings, although over 
time, overall living standards can prob- 
ably be said to have risen. 

Some industries have been thriving 
on good deflation for years. High tech is 
the most obvious example. Price de- 
clines, caused by rapid productivity ad- 
vances and intense competition, are the 


A Believer’s View: 
It Has Arrived, for 
Better or Worse 

A. Gary Shilling is perhaps best 
known as the deflation guru of Wall 
Street. He is also an and beekeeper. 
Officially, he is the president of eco- 
nomic consultancy and investment 
strategy firm A. Gary Shilling & Co. 
in Short Hills, New Jersey, and is the 
author of several books, most recently 
"Delation: Why it's coming, whether 
ifs good or bad. and how it will affect 
your investments, business and per- 
sonal affairs." He spoke recently with 
Aline Sullivan. 

Q. You have been looking for 
deflation for a long time. Iras it 
arrived? 

A. It is already in commodities in 
spades; in fact, it is hard to find a 
commodity feat is not declining in 
price. It is in wholesale prices almost 
everywhere. It is in retail prices in 
China. Sweden, Switzerland, and Ja- 
pan., 

It is even m U.S. retail prices, if you 
take the view, which I do, that fee 
Consumer Price Index is inflated by at 
least one percentage point So, yes, 
deflation has arrived. 

Q. Do people realize this? 

A. Not yet But they will whoa 
corporate profits get hit really hard by 
the Asian contagion. That is when 
they will realize that fee emperor has 
no clothes. 

There will be a big sell-off in 
stocks, which will destroy fee notion 
of so-called stock savings. Investors 
will feel as naked as jaybirds and start 
to think about all fee good reasons 
they have to really save: the prospect 
of aging; houses feat aren’t appre- 





A. Gary Stuffing: Deflation gum. 

dating any more. Social Security dial 
no one trusts and the increasing pos- 
sibility of being laid off work. 

. Q. Shouldn't some of that have 
already happened? 

A. Sure, I am scratching my head 
like a lot of guys. We have had a 16- 
year bull market and every time it has 
sold off it has turned out to be a great 
opportunity to buy. But it is a con 
game. 

We will get a 40 to 50 percent sell- 
off but it is not going to happen all at 
once, because people will keep on 
piling back into the market It is going 
to happen in a downward sawtooth 
pattern until people are ground into 
submission. 
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economies, and it only wrecks economies if monetary 
policy stops working." . 

That has hap pened in Japan. Because prices and 
economic output have fallen fester than interest rates, 
the real cost of borrowing has gone up. making re- 
covery all the more troublesome. Short-term interest 
rates remain negligible but have had no appreciable 
effect on the economy. 

Even in Europe, Mr. Bell said, rate cuts had been 
only modestly successful in boosting growth in soggy 
economies. 

If the world heads toward 1930s- or Japanese-style 
deflation, with depressed asset prices and low demand 
for consumer goods, the consequences for stocks 
could be dire. But Mr. Bell said he thought inflation 
was a more likely outcome than deflation. 

"My suspicion is we are goidg to get a little more 
inflation,’' he said. “The financial markets have 


moved to the argument that inflation can never recur, 
but it can recur from rising wages; the inflationary 
epicenter is 4 3 percent unemployment in die U.S. 
Should inflation be rekindled and monetary policy 
tightened to control it, stocks might also fall/' 


'NVESTORS planning portfolios to take account of 


deflation must decide which brand they believe 
. will occur. For those who foresee a 19305-variety 


of deflation, Mr. Bell advised, "If you are expecting 
falling prices for a long period, own bonds." For a 
best-of-aU-pcssible-worlds deflation, with falling 
pices but vigorous economic expansion, die compa- 
nies that would do best are in technology growth 
industries, such as those related to die Internet. He was 
quick to add, however, that at present valuations, it 
would be lunacy to buy Internet stocks. 

Investors expecting garden-variety deflation oc- 
curring amid a deep recession should avoid die usual 
suspects, he said: companies in cyclical industries that 


are highly sensitive to the economy, such as airlines, 
chemicals and energy. 

Ben Funneil, a strategist at Morgan Stanley Dean 
Write- & Co., suggested owning stocks with pricing 
power and true secular growth: life insurance, tele- 
communications companies and utilities. 

J. Paul Home, an economist at Salomon Smith 
Barney Inc., also advised a usual-suspects strategy. He 
urged European investors to steer clear of chemicals, 
construction and other cyclical industries, as weQ as 
retailers. 

Bette choices include pharmaceuticals, which usu- 
ally outperform during recessions because demand for 
their products is stable, and banks and media compa- 
nies. Mr. Home said the European banking industry 
was consolidating through mergers, which ought co 
help save money during lean times. He said be ex- 
pected media companies to do well in a weak economy 
as competitive pressures in other industries compel 
companie s to increase advertising expenditure. 
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Strategies for Bondholders in a Downturn 
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high that even if the default rate was to 
rise to 3 percent from its current level of 
1 percent, investors would still be get- 
ring historically attractive returns,” she 
added. 

Douglas Peebles, senior vice pres- 
ided of Alliance Capital Management's 
fixed-income group in New York, said 
that there were still opportunities in U.S. 
investment-grade credits, especially 
bonds that were tied to the domestic 
economy and still showing scars from 
the summer's drubbing. 

"Corporate credits have not come 
back as much as equities, and confi- 
dence in the economy remains remark- 
ably buoyant,” he said. "We are also 
bullish on investmenr-grade European 
corporate debt, particularly fee telecom- 
munications industry." 

Paul Brain, a fixed-income fund man- 
ager with Guinness Flight Asset Man- 
agers in London, believes that the de- 
flation pulse is as strong as ever in 
OECD countries because of the prob- 
lems in Latin America. He urged in- 
vestors to be cautious. 

"The general consensus is fear the 
outlook for the high-yield bond sector, 
including emerging fixed-income mar- 
kets, is positive," he said. 

"But given the current uncertainties, I 


would be more inclined to stick wife 
good-quality U-S. and European gov- 
ernment braids,” be added. It was a 
strategy that worked last year and it will 
probably work again for the first two 
quarters of 1 999. Once fee reflation story 
starts to look convincing, then is the time 
to move into high-yield credits.” 

Some European fixed- income-fund 
managers are hoping to pick up extra 
yield by guessing interest rates and ad- 
justing the maturities of their holdings 
accordingly. 

But Aram Flores, a bond strategist 
with Lehman Brothers in London, said a 
more fruitful approach would be to look 
fra individual issues wife appealing 
characteristics. 

‘ ‘European fund managers will prob- 


ably end up adopting a fairly passive 
investment strategy in 1999, adding 


investment strategy in 1999, adding 
value to their portfolio by carefully se- 
lecting corporate issues as they come 
along and by making limited forays into 
Eastern European debt markets,” he 
said. ‘‘Managers will also try and add 
mileage by investing in the European 
mortgage-backed securities market, bat 
rhis is unlikely to make feat much of a 
difference to fee overall performance of 
bond portfolios.” 

While there is growing interest in 
European high-yield corporate bonds, 
especially from the United States and 


Japan, there are not enough issues to 
satisfy investor demand. 

An alternative means of adding value 
to a European braid portfolio would be 
to focus on the r emaining euro con- 
vergence plays. 

Henrik Andersen, a fixed-income 
strategist wife Salomon Smith Barney 
Inc. in London, said there had been some 
interest in Greek government bonds. He 
said that the probability of Greece join- 
ing the European currency union in the 
next few years was much higher than is 
currently being reflected in bond prices. 

“The Greek government has a 
lot of progress toward improving the 
economic deficit and keeping inflation 
in check,” Mr. Andersen said. “Also, 
the decision to lift withholding tax has 
sparked a lot of interest in the market ” 


T HE TYPE of investment that 
might attract investors would be 
Greek government issues of up to 
five-year maturities, he said. 

The current five-year bond yields 
nearly 6.4 percent in drachma, well 
above fee 3. 1 percent return available on 
German government bonds in euro. 

Many investors are understandably 
leery of emerging fixed-income markets 
after fee recent turmoil. Bot some is- 
suers have succeeded in during die 
stray bullets from Latin America. 


"There are a handful of emerging 
fixed-income markets I would describe 
as Low-correlation assets, which have 
pfoved remarkably resilient to bad news 
from Asia and Latin America,” said 
Mohammed El Brian, an emerging-mar- 
kets bond strategist wife Salomon Smith 
Barney in London. 

Bulgaria, Hungary, Poland, South 
Korea and Thailand are low-correlation 
assets. Mr. El Erian said. These econ- 
omies have features in common that by 
attribute or design set them apart from 
other countries in tire emerging-markets 
sector, he said. 

Features include limi ted trade and fi- 
nancial links with fee markets in turmoil; 
high reserves to help absorb shock; low 
short-term debt; good fiscal situations, 
and external funding arrangements fra at 
least six months into die future. 

' * Low-correlation assets generally 
bounce back within a matter of days of a 


major crisis reverberating through fee 
emerging-markets sector,' ’ Mr. ElErian 
said. “If investors had restricted their 


portfolios to these credits during 1998. 
they would have achieved fairly good 
returns.” 
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production," he said. 

He is also expecting fee output from 
non-OPEC producers, like Canada and 
Alaska, to shrink. 

“The industry is not reinvesting, and 
some wells- have even been closed 
down," he said. 

Among his oil company picks are 
Amerada Hess Corp. and Marathon Oil 
Canada Ltd. 

But oil and gas are simply the most 
prominent members of fee commodify 
universe. Some selective shopping 
among Less-followed sectors wife lim- 
ited supplies has proved worthwhile fra 
Graham French, who runs fee Aus- 
tralasia Fund and Commodities Fund 
for Loudon’s M&G Group. 

“We’ve taken a strong view on plat- 
inum shares," he said. “There are very 
few mines in the world outside of Rus- 
sia, which says one day they will export 
and then fee next they won't” 

The UDcertainty has made automakers, 
who require platinum to meet pollution 
control standards in their cars, nervous 
over the safety of supplies. The result a 
100 percent-plus run-up last year in the 
shares of Stillwater Mining Co., a 
Montana-based platinum producer. 

With Russia’s shaky politics, Mr. 
French thinks there is more to come. . 

“For pollution control, there’s no 
real substitute for platinum," he said. 

In Australia, Mr. French owns 
Westralian Sands Ltd., one of fee few 
producers of mineral sands, which is 
another tight market Mineral sands are 


stocks expect better - 
times in the new year? 


feat shareholders are not getting ad- 
equate returns cm capital.” he said. Mt 

needs to merge and cut costs.” • * 

Mr. Ober, along with many of tus 
peers, is avoiding base metal producers, 
h* sees ns too dependent on re- 


which be sees as too dependent on re- 
covery in Asia. . „ . 

“The values aren t bad, he said, w 
“but it’s going to be tough slogging for 
another year." 

Of course, all of this assumes that 
producers will restrain the urge to make 
more than meets de m and, and that the 


worst has passed in Asia’s deeply ex- 
pressed smaller economies. Mr. French 


also has his eye on Japan and Chi na: w 
“The commodities market is factor- 
ing in farther deterioration in Japan,' ’be 
said. * ‘It is by far fee biggest user ofboBc 
commodities such as coal and iron rat, 
and it has to be seen as having bot- 
tomed.” /■ 

As rumors of a possible devaJuaCuSi 
in China swept through fee markets last 
week, be added another warning. 

“China is the wild card,” he said, 
“and if it falters in any way, it will affect 
all commodities." ‘vi 
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The Discreet Charm 
Non-Internet IPOs 

.-.I With Internet mania sweeping the 
■ji jitifll public offering market in (he 
[United States these days, IPOs for other 
'■kinds of companies are decidedly out of 
, fashion. __ 

i‘The average non-Internet IPO rose 
>only a modest 7 percent from its of- 

(*- ring price last year, compared with an 

Astounding 235 percent leap for Inter- 
■cfct-related offerings, according to 
^Renaissance Capital Corp., a specialist 
in public-offerings research based in 
•Greenwich, Connecticut 
, But Linda Killian, a principal of 
Renaissance, warned that many in- 
vestors have ended up buying Internet 
DPOs at high prices, and she suggested 
that they look at names that do not end in 
.com. “There are a lot of other compa- 
nies doing IPOs that are more substan- 
tial and will prove far more rewarding 
over time,” she said. 

Two of last year’s non-Internet win- 
ners were European companies that is- 
- sued shares at home as well as in the 
: United States. Swisscom AG, Switzer- 
. land ’s telephone company, came out at 
52530 ana is now in the mid-40s, and 
. Equant NV, the Dutch data carrier, has 
-nearly tripled from its offering price of 
$27 in July. 

w j. : From the United States, top per- 
i formers included bebe stores inc.,_ a 
trendy women's clothing company with 
' a retro lower-case style for its name, and 
■-Tweeter Home Entertainment Group 
Jnc., a high-end electronics retailer in 
the Eastern United States. 

•...Looking ahead, Ms. Killian sugges- 
ted that investors keep an eye out for 
Korn/Feny International, the executive 
recruiting company whose offering is 
:Sel for early to mid-February, and the 
4PO due around the same time from 
-Gabelli Asset Management Inc., the 
mutual-fond company run by the 
-high-profile investor Mario Gabelli. 

, If you find IPOs appealing, but are 
reluctant to play the volatile field on 
your own, you might consider as an 
alternative Renaissance’s IPO & Af- 
termarket Fund. The S10 million fund 
,1 fas up 18.44 percent last year. 

V Why not more, considering they were 
well-positioned to grab a bigger piece of 
-U* Internet IPO pie? Competition for 
shares was so intense that die fund, too. 


Ferings, 
(IH T) 


had to wait inline for the hot offe 
Ms. Killian said. 

IPO AND AFTERMARKET TOND. Tefcokne l 617 557 
*221 . So**. 1 8SSIPORJND(188* 
47638631 Web silt: wwwjjo-fmlcam 


When Great Firms Falter, 


Investors in Japan Wooed 
By a Hero of Their Own 

Another legendary na m e is now be- 
ing used to attract Japanese investors: 
Nobunaga, the great Shogun who 
emerged as Japan’s ruler after bringing 
an end to nearly a century of civil strife 
in the late 1500s. 

Jardine Fleming Investment Trust & 
Advisory Co., which offers the domes- 
tic equity vehicle bearing his name, has 
joined the trend toward naming mutual 
funds after historical figures who often 
are then associated with a particular 
style of investing. When The Money 
Report first looked at these funds in 
eariy January, all but one bore European 
names, such as Leonardo Da Vinci, Ga- 
lileo, Columbus and Mona Lisa. 

Only Musashi, the swordsman and 
strategist who wrote the “Book of Five 
Rings," represented Japan among the 
fund names. This use of historic figures 
offers inexpensive, if not entirely flex- 
ible, celebrity sponsorship. 

No bunag a, who died in 1582, about 
two years before Musashi was bom, also 
is remembered as an astute strategist 
whose methods were both innovative and 
brutal. With his name, Jardins Fleming 
to evoke his far-sighted initiatives 


T HE OBJECTIVE of stock-picking, Warren 
Buffett wrote in one of his annual reports, is 
“to purchase; at a rational price, a part 

intei^inaneasUyuxKlerstandablebusui^ 
whose earning s are virtually certain to be materially 


two. years, AT&T has returned 136 percent, in- 
cluding reinvested dividends. ■ ■ 

Two other failh-based stocks identified at thetune 
- outer Inc- and McDonald s Corp. 
r $14 atthe end of 1997 and is now 


were 


profits.to drop in 20Q0. : . 

Few investment houses have a deceit word to say 
aboutBoemg, but that may be a bullish sign. Big 
money is best made when the pros hate a good 
company.- The question is . whether you. want to 


five. 10 and 20 years from now. 
anyway, is how Mr. Buffett himself, chan- 


man of !■+. - Arnica's- teBfe. Agte did SJSJLtaSEd poiots'. 

most successful investor, does it. standards— sales had tauen --.v ^uractensncs: 


believes, is “firmly in 


“ffvfflTarai’t willing to own a stock for 10 m two yean and the cromMny was 

^/hcv™.e. “don't even drink aboatowning it 

f °WI4sudhTdistant horizon, you can afford to look Competition and saturation 
for^l ^l ^te^^ily in trouble, wifli ^y, and " 

their stock prices depressed. Given here, these firms for 1097 * 

c*» bounce back anS prodnee big profits. struggled to stay even w 1997, 

How can you tell rasher a languish- 

. ■ -11 ■ o v—., Mnnnt 


a top region 

Share prices 
the year at 


is continually de- 
never knows where its next 
come from— agood strategy for these 

to 


ing business will revive? You cannot 
History shows, however, that a com- 
pany with a great brand name, a great — 

corporate culture and great products 
tends to find a way. Small investors cannot possibly 
figure out how such a company will solve its problems, 
but they can make an educated guess that it will 

Two years ago, I dubbed the strategy grounded m 
this concept “faith-based investing.’ It should not 
be confused with throwing darts at the financial 
pages or just going with a hunch. To succeed, faith- 
based investing requires the right companies. 

Right now, faith-based investors are looking 
closely at Boeing Co. and Motorola Inc., two classic 
samples of wonderful corporations trying to sur- 
mount serious troubles. 


JAMES K. CLASSMAN /ON INVESTING 


big winner 

so^onductors to cdluiar phones and now to a global 
satellite-based telecom n etwork. Mo- 
■ torola has bounced back impressively 

from below 40 in September to 7250 
on Friday, but it still trades below its 
“ pice of four years ago. 

• Walt Disney Co. has not slumped asmoch as one 
would like for a hard-core faith-based stock, but it 
remains more than 20 percent below its high. Earn- 


S45. Then, in 1998, the outlook turned brighter, and 
the stock has soared to $78 in trading Friday. 

topi in* -*■ l A*? 

hasbeen a drag. Bu,D% - wtach owm ABC 

have a few more profitable puffs left in them- 
inched faith-based investing works only with 
what Mr. Buffett aril* “wondeifol businesses" that 
have simp ly suffered setbacks . 

Faith-based stocks today? The most obvious is 


look to the experience of J5^Sks.“(^Sd« 

rpmarirwial Business Machines Inc. for comfort, dustne. the European consomui^^has^ mtens^ed, <H[Wy> _. oflr NutraSweet and fat-sub- 


theme parks, television stations and most of ESPN 
cable, as well as its movie and animation interests — 
is easily die world’s strongest family-entertainment 
franchise. Richard Bflotti at Morgan Stanley Dean 
Witter Co. boosted the stock to a “strong boy 
Wednesday, but most analysts remain sour. 


on 


such as replacing swords with guns, 
opening to foreign cultures and promot- 
ing open markets. 

In keeping with this visionary aspect, 
the fund aims to invest in creative 
companies that have emerged as leaders 
in die changing Japanese economy. 

Among its core holdings will be Ry- 
o hin Keikaku Inc., a diversified whole- 
saler and retailer, Softbank Corp., the 
publisher and software distributor, Hi- 
kari Tsushin Inc., a vendor of telecom- 
munications equipment, and Bellsystem 
24 Inc., a telemarketer. 

There is one caveat: Nobunaga was 
assassinated by one a former foUower, 
Mitsuhide AkechL Nobunaga was vul- 
nerable because be was traveling with 
limited forces, it is said, and history's 
verdict is that he should have been more 
cautious. (IHT) 

CONSULT THE Jan. 9 aitichi on JapumTiml name, ai 


International Business Machines 


UC lAJUlU Ullllg UIW IMlAi UMVA MVU. v ■ ■ 

investor would have noted that IBM met die faith- 
based criteria: price beaten down on bad news; 
balance sheet still strong; revenues still climbing; 
product lines varied; track record long and im- 
pressive, and brand-name untarnished. 

Eventually, die faith-based investor supposed, IBM 
wou ld find a leader who could turn the company around. 
And Mr. Gerstner did the trick. The flock has risen from 
$22 (adjusted to splits) to $182 on Friday afternoon. 

A faith-based stock I cited two years ago was 
AT&T Corp., which was having severe management 
problems and difficulties finding a new strategy in a 
changing telecommunications world. 


cipher, said last fall- Still, it retains 
sheet, and sales rose by nearly one-foorm 

But the near future kxdrs poor. ‘ 


:year. 


and it now trades 27 percent below its A ugust high. 
t iw» Disney, Monsanto could be apremature farthr- 
based company; it may have to suffer some more. 

Unfortunately, at a time when investors are fa- 
voring large-caps with strong histories of growth, 
fitting good faith-based stocks is not easy. • 
What about companies that have endured legal 
setbacks? Two obvious candidates are Philip Moms 
Cos., the purveyor of tobacco and pac _ _ 

and Owens Coming Corp.. the fiberglass maker, 
which has overhanging asbestos liabilities. 

analysts “tiolled by Zack’s Investment None of these is a pure play. but. beawjjj 

searching — and keep the faith, baby. 

Washington Post Service 


on July 25, 1997, at $58.88. On Thursday, it cl 
$34.63 — a decline of more than 40 percent 
Boeing remains, however, the largest aerospace 
c omp any on the planet, with the best brand-name on 
the world’s most expensive exports. It has long-term 
contracts to provide airliners to Amcriean,Coptine nt al 
and Delta, among many others. It is the prime con- 
tractor for the planned space station, and it is launching 
satellites and building military jets and helicopters 
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AFP 

Wasim Akram celebrating 
after taking an Indian wicket 


Spinner Stops India 


CRICKET Saqiain Musbtaq. a 
Pakistani spin bowler, took five 
wickets Friday as India was bowled 
out for 254 runs in its first innings 
on the second day of the first test in 
Madras. 

When play ended, Pakistan hod 
reached 34 for the loss of one wick- 
et in its second innings and led by 
IS runs. 

•In Perth, Australia, Mark Eal- 
ham, a medium pace bowler, took 
five wickets Friday as England 
bowled out Sri Lanka for 99 in the 
tri-series one-day match. England, 
which had made 227 for seven, won 
by 128 runs. (Reuters) 


McManaman’s Real Deal 


soccer Steve McManaman, the 
Liverpool and England winger, 
agreed Friday to join the European 
Cup holder. Real Madrid, for an 
undisclosed sum. 

McManaman’s agent said the 
player will sign a five-year contract 
with Real to start July 1, the day 
after his contract with the English 
club expires. (Reuters) 


Samaranch Quits Bank 


Olympics Juan Antonio Sa- 
maranch, the president of the In- 
ternational Olympic Committee, 
has stepped down as chairman of 
Caixa, Spain’s largest savings 
bank. 

Samaranch, 78, said Friday that 
the action had nothing to do with 
the corruption scandal in the IOC. 
He said he resigned because of his 
age. (Reuters) 


Els Blows into Lead 


golf Ernie Els used strong 
winds to his advantage Friday to 
open a four-shot lead after die 
second round of the Heineken Clas- 
sic in Perth. Australia. Els added a 
six-under-par 66 to his first round 
65 to move past overnight leader, 
Jarmo Sandelin. (Reuters) 


Russians Stay on Top 


FIGURE SKATING Alexei Yagud- 
in retained the European men’s title 
in Prague with a cleverly choreo- 
graphed and emotionally skated 
ig program. 

Yagudin, 18, led a Russian 
sweep of the men’s competition 
Thursday. Yevgeni Plushenko, 16, 
was second, ana the 1994 Olympic 
champion. Alexei Urmanov, third. 
Russians also dominated the 


women's competition after the 
Frit 


short program Friday. Maria Bu- 
tyrskaya, the defending champion, 
was in first place. Injury and illness 
had knocked out two of die leading 
non-Russians. Tanja Szewczenko 
of Germany pulled out with a hip 
and back problem and Laetitia 
Hubert of France dropped out be- 
cause of gastroenteritis. 

Viktoria Volchkova, 16, and Ju- 
lia Soldatova. 17, produced solid 
routines to take over second and 
third places. \AP, Reuters) 



ap 


Maria Butyrskaya defending 
her European tide on Friday 


Sports 
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World Roundup 


Falcons Say 
Denver Has 
A Weak Link 


(Guess Who) 


By Bill Plaschke 

Las Angeles Times Service 


MIAMI — The Atlanta Falcons bo* 
lieve they have found the Denver Bron- 
cos' weak link. They say they will 
isolate it, will give it room, watch it 
work and dare it to succeed. 

The Falcons say that in Sunday’s 
Super Bowl, they will concentrate on 
stopping other aspects of die Broncos 
before worrying about die weak. link. 
They believe the weak link cannot beat 
them. 

This strategy should not be a surprise. 
But the identity of the weak link might 
be: “I still think 1 can play,” John 
Elway said. 

Elway swaggers into his fifth Super 
Bowl — his legs are so battered he 
really does swagger — draped in his- 
tory and sentiment But after 16 years, 
one of the surest things in the NFL is no 
longer a sure thing. 

The man who once needed only 
seconds to figure out a way to win now 
has to think about it It used to be that 
when Elway dropped back to pass, you 
didn’t watch him, you watched the 
receivers. If one was open, Elway 
would find him. 


Now, you watch Elway, or you might 
miss him throwing late, high or behind. 


The wild card on this Denver offense is 
not some puny receiver named Jackson, 
or Watson or Johnson. It is the quar- 
terback. 

The best thing about John Elway is 
no longer his quick release, or great 
eyes or courageous mobility. It is his 
running back. “Terrell Davis,” Elway 
said, “has made me a genius.” 

In his two playoff games this season, 
Elway has completed only 27 of 57 
passes. 

While Elway's decision to return for 
at least one more season allowed him to 
climb past die 50,000-yard plateau — 
reached previously only by Dan Marino 
— it has also exposed him for his age 
(38) and wear (painfully obvious). 

He had his fewest attempts, com- 
letions and passing yards since Dan 
eeves last made his life hell in 1992. 

The players and coaches on die Fal- 
cons, judging from their apparent game 
plan, don’t think Elway can beat them. 

‘‘Obviously, Terrell Davis is the ul- 
timate challenge for our defense,” said 
Jessie Tuggle, an Atlanta linebacker. 
Once, Elway was the ultimate. 

Then there was this from comerback 



2 Defenses, One Goals 
Try to Stop the Run | 

Power Backs Anderson and Davis Hold Key* 


BylizGterke 

Washington Past Service 


John Elway, a legend in his own time, practicing for the Big Game. 


% 


Ray Buchanan: “If we hold Davis 
under 100 yards, then we’ve got a real 
good chance to win.” 

Finally, there are these words from 
his former coach, who, even after their 
fend, admits that Elway is oae of the 
greatest quarterbacks ever. 

“There’s three keys to winning,” 
Dan Reeves said. “Control their run- 
ning game, have a running game, we 
can’t turn the ball over.” 

Elway laughs. He hears this kind of 
stuff a lot these days, and be laughs . 
“The bottom line is that a lot of times 
people want to compare quarterback 
ratings and those type of things,” he 
said. “The bottom tine is winning foot- 
ball games, and that's all I care about.” 
That part, no quarterback has done 
better, as Elway has won a record 148 
games. . ... " s " r 

Only Marino has completed more, 
passes and accounted for more yards. 
Only Marino and Fran Tarkenton have 
thrown more touchdown passes. 
Elway’s place in football history is 


secure, as a Hall of Famer and one of the : 

X three quarterbacks with Joe 
tan« and Marino. 

“I think mentally Fm a lot better 
now, and I’m throwing the football 
probably better than 1 ever have,” 
Elway said. “Idon’tthinkFvelostalot 
of arm strength. I can't make the big 
plays, but I think I’m probably a better 
quarterback.” 

Maybe he is. His 15th and 16th 
seasons with the Broncos have been the 
two best consecutive seasons in fran- 


chise history. 
reFali 


But die Falcons are right. The Bron- 
cos can win (his game without die 
quarterback being great, as long as the 
running back is. 

- If the Falcons try to stop everyone 
eha md nkp a after three quarters 

1 and continue-,-*©? -forget about Etway, 
, then he might pall off another winning 
drive like the one in last year’s Super 
Bowl when he led the Broncos 49 yards 
for the w inning touchdown, in five 
plays, with four bandogs. 


Where to Watch the Super Bowl on Television Around the World 
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MIAMI— Super Bowl history shows 

that teajoos tffflt can lun the ball have uie 

best chance oftrannhig. The corollary is 
that the defense that cam stop the ran, to 
aUtikctihoo^witigo a long way toward 
. delivering feat victeg y. 

Stgxr Bow?_XXXffL which features 
tine National FooCball League's top two 
nmmog backs — , 

Tesrell Dsns of : 

Denver andJamal 
Anderson of ; At- 
lanta — shotfidm^ 
fold as a casestody 
in defending w*- 
run. To that end, 
each team's best 
defensive minds - 
have been poring 
over game tape of: 

Davis ami Anderson, these past weeks, 
looking for any tendencies or weak- 
nesses to exploit 

'Botti haelot Har4 gfnnning ST1CCCSS this 

season. Davis became just the fourth 
player to gain 2,000 yards (be had 
2,008); Anderaon nxshed for 1346. 
Both were late-xound draft picks and 
play as if they are still trying to prove foe 
naysayers .wrong. And both tend to im- 
prove as games grind on. 

But they are different athletes, with 
different running Styles- Davis, at 5 feet 
11 (1.8 meters), and 210 pounds (95 
kilograms), is capable of dazzling cut- 
backs and can be spectacular in the open 
field. Anderson, heavier by 24 pounds, 
trades more <» raw strength supplied by 
massive legs, with which he can squat 
670pounds. • 

The method for containing each, 
however, will be similar . Expect both 
Denver and Atlanta to try plenty of 

moveme nt along their de fonsi vg lines tO 

confuse matters on Sunday. They ’ll also 
employ eight-man fronts to varying de- 
grees, getting a safety involved. And 
both must taodeweSin the secondary, 
given each running back’s ability to 
break through foe fine of scrimmage. 

“We don h want anybody running the 
ball down our throats,” said Rich 
Brooks, the Falcons’ defensive coordin- 
ator. “If Amt happens, it demoralizes 
your football team.” 

Denver’s defense las' been phenoan- 
enai -agaiast the run in the postseason; 
holding;-- \ -»• 

yards rushing each. But Anderson 
will be a handruL He is not as fast as 
Davis is, but he can break tackles and 
bulldoze over most secondaries. 

Said Michael Booker, an Atlanta 
comerback: “I woaldratherfece Terrell 
Davis any day, Jamal will run to you just 
to ran over you.” 

That means Denver's safeties are in 


coaching staff, this defense 
laughingstock of the NattonalFoo^. 


team. 




now — B . 

named “the HanunCT, 
the Falcons have the NFL s 
ranked 
against the 
Remarkably . .fist; 
Tuggle is so 
to me ball that 1 
often shocks 
fensive linemenfl 
Atlanta’s 

fense, however,®! 
sure to be tested] 
Davis, the 
player of year i 

the MVP of last year’s Super BowL “ 
“Oncebeinakesa decisKxi, her* 

100 miles an hour downhill,** 1 

said. “He doesn't get up in there ands 

back and forth. If there s a bole, he hits « 
and you better get a hat and a should^ 
pad on him and wrap him up, or h£js 
to run right through your tackle. 
Denver, Atlanta will move its 




i do so less than Denver wilL 
“What we think is importantT' 
Brooks said, “is not to give Denvers 
offensive line the same look consis- 
tently. We want to make them make 
adjustments.” 

For the Falcons’ defensive 
it’s imperative they shed Denv 
blocks — something Brooks hax 
preached since the NFC championship. 

“That's one thing that Denver does 
as weQ as anybody,” Brooks sa]& 
“They maintain their blocks — may® 
not legally afltite time. Yon need to shed 
the blocks because it’s hard to make a 
tackle on Davis, if you’re hanging onto 
the offensive lineman. You’ve gottf 1 
have botti aims free to make the 
tackle.” 

As always, there is the tactic of in- 
timidation. 

Said Booker, toe second-year comot 
back: “You don 1 ! want TeireUDavitfto 
think he’s going to be running up and 


, jjfawh the field, without taking some big 
4>kjw& andv-some big hits. We’U have^ 


safeties, Eugene Robinson, and 
liam White, come up and give him sorSP 
hits even if ire doesn’t have toe ball jwT 
to give Irim some knocks — jusxtomaCjp 
him aware that someone is going to to 
on him every play.” 


for a workonL 

“Steve, Atwater will hold up on him, 
but I don’t know that Tyrone Braxton, 
win,’ * said Mike Nolan, toe Washington 
Redskins' ' defensive coordinator. 
“They’re going to have to come up and 
tackle him. He is a big brute.” 

Above all, the Broncos will have to 
stay disciplined to contain Anderson. 

“We have to do the same things 
we’ve been doing — staying sound on 
our gap control and not trying to do too 
orach/’ said John Mobley, a Denver 
linebacker. “At this point, it’ll be bard 
to do because everybody wants to make 
toe big play. But you just have to play 
the defense.” • 

Atlanta’s defense has been a surprise 
tins season. No one is more gratified 
than Brooks, who took over when 
Coach Dan Reeves arrived last season. 
“Before we came to Atlanta as a 



Eugene Robinson, a Falcon defenv 
sive back, practicing in Miami! 


How to Win the Super Bowl: Keep Your Offense on 


By Thomas George 

New York Tunes Service 


MIAMI — It remains a piercing 
thought for Cornelius Bennett, now an 
Atlanta Falcon, once a Buffalo BilL 
Actually, any choice among his Super 
Bowl memories is painfuL Bennett and 
the Bills lost four straight Super Bowls 
in this decade, but we are talking about 
the first one. 

Super Bowl XXV, January 1991. Gi- 
ants 20, Bills 19. The last-second 47- 
yard field-goal attempt by the Bills that 
missed wide right into a dark Tampa 
night eight years ago. 

The Giants’ offense had controlled 
the ball so well that they finished with 
40 minutes 33 seconds of possession 
lime. That left Buffalo’s offense hold- 
ing the ball for L9:27. A gigantic dif- 
ference. Yet, the Bills were so good that 
they stiUIost by only one point. 

“Both of these teams have toe kind of 
offense, and especially the kind of run- 
ning backs, to keep toe ball in this 
game,” Bennett said of the Denver- 
Adanta matchup Sunday. “I don’t think 
its going to happen because the defenses 
here are very good. But, man, whatever 
you can do to keep it libs the Gianxs did 
in that game almost makes it certain you 
win. 

“I remember a play where Mark In- 
gram broke five or six tackles against us 
that helped turn the game around. That’s 
crazy. But that's what happens when 
your defense is tired. We’re human be- 
ings. Every defense wants to say as 
fresh as it can to perform at its highest 
level But whenyou’rcon the field all of 
the time on defense, the mind says yes 


running game are factors that help an 
offense establish possession time. 

field position At what part of the 
field a team runs its offense often dic- 
tates whether its entire package of plays 
is a threat. When a team is on its own 
five-yard line, the opposing defense 
knows it can expect a short run or pass. 
At midfield, a defense can seldom over- 



load expecting short stuff. Thus, field 
tion greatly 


position greatly affects play-calling and 
whether a team can play ball control 
Solid field position comes primarily 
from special teams, big plays and 
turnovers. Denver’s average drive start 


turnovers, weaver s average dnve start 
is at its 33. Tim Dwight has averaged 
nearly that for the Falcons with his 27- 


but the body says no 
Sd field 


Solid field position, turnovers and the 


yard kickoff return average. 

Big pass plays also help. The average 
yards per pass attempt including yard- 
age lost to sacks is the strongest in- 
dicator of a team’s passing efficiency. 
Big strikes dramatically change field 
position. Here the Falcons (7.99 yard 
average) edge toe Broncos (7.38 yard 
average). . 

turnovers Atlanta has toe edge in 
turnovers. It has forced 44 turnovers, 14 
more than Denver. Atlanta’s total is first 
in tire league while Denver ranks 13 th. 
That differential derives solely from an 
edge in fumble recoveries (Atlanta has 
25, Denver 1 1). In tackles, toe Falcons 
often look first to face the ball free 
more than to make toe tackle. 

Both Atlanta and Denver excel at 
making a big return once they have 
gained a fumble or an interception. Both 
understand toe big dividends of toe re- 
turn. 

And though Atlanta has more 
turnovers than Denver, Denver is better 
at returning its thefts. On its 44 
turnovers. Atlanta gained 347 yards on 


Matchup: Why Denver Will Win 




faseerge 


Denver (16-2) vs. Atlanta (16-2) 


m . 


BRONCOS 


1*315 

Rushing yards 

allowed 
through 20 
games 

RANKING* 
Off. Def. 

3 11 


Not only do Denver and Atlanta feature dominating running games, but 
they also possess gritty run defenses. This makes Super Bowl XXXIII a 
game of pure will. Which team wifi be able to exert its will, especially In the 
run game? Which will use. that to force Its style and completely color the 
complexion of the game? Is Terrell Davis the man? Jamal Anderson? The 
Denver defense or the Atlanta defense? 


Well, both runners have had their way recently, but ft Is toe run defenses 
that present the strongest hint of what Is to come. Though the teams show 
only a 43-yard differential in rushing yards allowed (advantage Denver) 
what has happened in their two playoff games says which is hottest. 

Versus San Francisco and Minnesota in the playoffs, Atlanta allowed 157 
rushing yards. Versus Miami and toe Jets, Denver allowed 28 rushing 
yards. 
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There is so much character — Coach Dari Reeves, quarterback Chris Chandler, linebacker Jessie Tnnnio 
and receiver Terence Mathis, just to name a few — among the Falcons, a spate of destiny and SS hi® 90 
developed among them this season and there is every reason to believe thev win finht ari* * 

plays m toe passing game and on defense to create a stir. But this S 

smells greatness. A team that yearns tor a chance to repeat as ^ampfoSs ' Z SSb S 
fully understands the minute, the moment and how to capitalize. A Broncos team that set dub rec™*? 
season In touchdowns (62), first downs (347), points scored (501), rushing yards (2,468) totel^ 2221** • 
(6*02). roshi^toudKtowns (26). highest average gain per play (SJ) and most pi^jSlSSaa 
• That is a mouthful; Denver is a' handful. a wuwmuwns idzj. 

Tj*5u0i«Tfdrgs are based on total yirtaeegaifwd On efionse and alOTUBdcnd^grws. Broncos, 27-17 


It A 


fumble sod interception returns. But 
Denver, on 30 turnovers, gained 438 
yards. 

rummng oahe Running toe football 
is the best way to control the clock- It 
tires a defense. It keeps the gamephysr- 
icaL 

An offensive tine feels Ekenft is <fic- 
tating the action when, it caa ran ef- 
fectively. Denver this season has run toe 
ball 34 more times than it has passed it 


But Attaota has nm it 92 more fim^ 
than it has passed fL 
Ridt Brooks, the Atlanta defensive 
coordinator, > said that he looted at 


learn “just how serious is its commii- 

mem foe ran or if tte run is just window 

- rtnijNTno' ’’ . 


Atlanta averages 4.1 yards per at- 
tempt. But Denver averages 4.7 yards 


per attempt 


Atlanta and Denver are close in 

toe^Sn 1 ShT 1 ! 15 ^ 10 P 08 ** 8 

** * SuperBowl 

How about toe team toar w s n nnc_ 
Adanla fed the entire 

SSSCKSsssss"* 
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SPORTS 


JJnder Orders, Kafelnikov Readies Final 


laenudona! HcraldTrtbme 

• Melbourne — shortly before 

tfvgeui Kafelnikov left his wife 
Mascha and newborn in Ger- 

many to head for the Somheoj Hemi- 
sphere, his wife said to him- ‘'Don’t go 
away for a month and only malm foe 
semifinals.” 

There m» no guarantees in Grand 
Ttam toornaments in this egalitarian 
hyper-competitive era, bat Kafelniko v 
has taken hiff wife’s directive to heart at 
this Australian Open: he ism the final 
^He made it on Friday with a 6-3, 6-4, 
victory over Tommy Wa»« of Ger- 
^ny, ana he will face lnomas Enqvist 
pt Sweden on Sunday. 

. . K a felnik ov is seeded 10th; Enqvist is 

riot smimi at all VoMur h.. —c 


high international profile that will pot 
dasual tennis fans in a lather. This is not 
Pete vs. Andre, or even Michael vs. 
Mfcucelo, but for anyone who has sat 
through their matches at Melbourne 
Park over the last two weeks, it is clear 
tfyt Yevgeni and Thomas deserve to be 
ttys last men standing. 

'■ Both are approaching their 25tfa birth- 
days and are former members of the top 
six who struggled last year for different 
reasons: Enqvist because of afoot injury 
th*t required surgery, and Kafelnikov 
Because of wounds that were lamely 
^elf-inflicted. 

itA your ago, Kafelnikov missed this 
tournament after injuring his knee in a 
skiing accident (a year earlier, he missed 
iJ„after breaking his hand hitting a 
Couching bag). He then split with his 
Ibngtime mentor, Anatoli Lepeshin, and 
&P£nt seven months without a coach and 
briefly considered retirement before hir- 
mgLanyStefisnkL Surprisingly, Kafel- 
nikov still decided to go skiing in 


Scoreboard 


Australian Open/Cnmmo**** Clarey 


December, but this time he emerged 
unscathed. •' *■ 

“Kafehnkov is clearly one of die 
most talented players in die world,” 
said Tom GuUjpOn. the American Dav- 
is Cup captwn,^ecenfly. '“WMi him, it’s 
a matter oftoWjhismmd holds up. Over 
the last tbreeyetks, he has played mere 
tcimiB than -anybody, playing almost 
every weekwifano regard to budding 
for a GtatidS&m type of event and 

pairing ftyrmi^nght. m wnmt " . 

To xeachlffirfirst Grand Slam firml, 
Enqvist had foighore foe ardent wishes 
of two very large crowds and beat the 
Australians Patrick Rafter and Mark 
PhiHppoussis on Centre Court. 

Katelni^OT, foe 1996 French Open 
champion, dfriuot have quite asdaunt- 
ing a route, bat he had Vo beat three fine 
players in Jonas Bjorkman, Jason Stol- 
tenberg and Jim Courier in the early 
rounds, survive a five-set struggle with 
Andrei Pavel, a backhand-whipping 
Romanian, and beat Todd Martin, the 
towering American who had won ids 
last two tournaments. 

That was just to get to Haas, the 
unseeded German who moved to Nick 
BoHettieri’s Teams Academy in Flor- 
ida, at foe age of 12 and developed his 
game on foe same courts as Andre 
Agassi, Courier, Monica Seles, Anna 
Kournikova and no shortage of others. 

The son of a tennis coach, Haas has 
been driven to succeed from, an eariy 
age, and he has long been a precociously 
strong presence bn court 

What he has not yet learned is hit the 
right shoe at the right tune in a Grand 
Slam semifinal. Haas, only 20 years old. 


showed spuria af great ability, often 
holding fits own ftpm the bastame With 

K^^mtov,witoixlishestakigg11»b^ 

wwftwytlihiftff mriAlMTidll jpafeettP 

do wfcat be relishes sncces£f|ttty. Bet 
all too often go |jbr a huge 
forehand or backhand fromaa aff-bal- 

Jatitton, and the sets gradually 

he was op break 
perints^me, and I felt Hire be played 
Sgp&gjlS/’ Kafelnikov smd. ^‘Hc’s 
dayiny^dKs'.^eax shots at me wrong 
tTTttft; aryf »^e i mp ort a nt thing is to play 
therighr^pis in die i mpor ta nt tune erf 
the Taoftfe That’s probably what he’s 
micring SSAe tamaiL but Fin sore he 

If hite^een a week for taming ex- 
periences In Melbourne. On Thursday, 
after bemgnpset by Amelie Manresmo, 
a French teenager, in the se mifinals , 
Lindsay Davenport, foe No. 1 woman, 
mM foot paying Manresmo' made her 
think she was ‘ ‘playing aguy.’’ She also 
commented repeatedly on Mauresmo’s 
broad shoulders, big muscles and un- 
common strength. 

None of Davenport’s comments were 
made in an accusatory tone, but in a 
month when Petr Korda’s positive test 
for the steroid nandtolone has often 
/ wnshgAr wcd what happens on court; 
such references to a female player are 
loaded ones. ... 

. On Friday, after Davenport and her 
partner, Natasha. Zvereva, lost to Hingis 
and KoumHoova in the women's 
doubles final, Davenport said she had 
never meant to imply that Manresmo’s 
physique was the product of perfor- 


NHL Stan autos 


JULAMnconnsm 

W LT n GF N 


JflWjewiy 27 14 5 
21 IS 7 
N.Y. Rangers 11 22 7 
K&Mondm IS 29 3 


25 10 11 SI 142 92 

27 14 5 59 135 117 

21 15 7 49 131 110 

« 22 7 43 123 128 

15 29 3 30 110 137 


ftjffolo 

SoSoffl 

Anffre* 

, s 

OMNI 

EbvWo 

VteWnpton 
TfcrSpc Boy 


NORTHEAST OnnStOH 

W L T PtS GF GA 
27 77 3 57 152 129 
25 15 5 55 134 105 
23 14 B 54 122 91 
20 IB 7 47 117 103 
IB 22 8 44 109 123 

SOUTHEAST DIVISION 

W L T PtS GF GA 
22 18 7 51 124 117 


22 18 7 51 124 117 

18 1« 12 48 115 119 

14 24 4 34 101 117 

11 31 4 24 95 158 


yi mw cw itn ua 

CENTRAL DMSWN 

W L T PtS GF GA 
DaMt 24 20 3 51 139 123 

StLoels 18 17 9 45 118 110 

NgabvtDe 17 26 4 38 109 148 

6*doo - 14 2S 8 36 107 147 

fc:i' .'NORTHWEST DIVISION 


C6fafodS- ; 

Ettmontoti 

.Av&jcoowr 

1. I" ■ 

DojB . . 

Rsjenk 

Anaheim 

StmJnH 

LasAngrte* 


W L T Pts GP GA 
24 19- 4 St '124 118' 
18 20 7 43 129 120 
15 25 6 36 117 139 
15 27 5 35 118 145 

mane division 

W L T Ph Of GA 


28 9 7 O 130 91 

24 12 8 56 114 92 

17 21 9 43 118 118 

15 19 12 42 1M 109 

M 26 4 36 108 124 


NnrJMwy I I •— « 

BasftM 0 0 0-8 

«ftst Ptrloifc NJj-HoOk 20 (McKsv, 
OSMbW S*tDMl Psriwt MJ.-Amrtt 11 
Stem, Pertenon) ™nl Peria* None. 
SANs w «Hfc N-L- 8-164-30. B- 15-10- 
16— «■ ea rt h s: UJfBmJtiK B-Oofae. 
NniMBt • * 

Buflp* 0 2 0-2 

First Prate* Mo m Socrart Parted: 

NotwEb Homing 12 (KWn**So«hanfl. 
% Nastnflk Jotmion 10 (Rrninlne- 
Bwulra wsK y) i &$ioeWk 1 (Peafl 4, B- 
Ward 14 Nomdor Wfeon) TOrti Psw* 
MasftvNc AJd*vnwn 6 [Brunette JolmHn) 
(pp). A Moshvfc Fltwraw 6 (BontotemL 


BctBhovwky) Stats an ■«& NaNnOte 1S8- 
8-31. B- 11-147-82. Gnfln: NoMt 
Votoaa. B-Hosek. 

N.Y.R0H9HS 0 118-2 

QnKna 0 11 1-3 

Hat Ported: Mono. Stood Potted: 
Carotins, ONaD 10 (Otn—tf & New York, 
Savonl 7. TWrt Potted: COrotoa. 

AtaadHVflle 4 rGcflnad 4. Now Yotfc 
SdmekJer6(SawnLLn«tct0 (pid.Ootrltew: 
5, CDmtina Roberts 10 (Westey, Mmoaa) 
Stott an peat Now Ybrt 8*4-1-21 
Cantina 10-104-8-30. GortteK Now Ynk. 
Rlcfatec. Cantina, bbe- 
PtMnix 1 • T-2 

PUtoMpMa 1 1 2—4 

PM Ported: POones 12 (Undm, LoOaW 
2, Phoente-Ykroen 5 CBrtere. Cummins) 
SocMrt Ported: P-Zritpakta A 1MM Potted: 
P-LeCHr 28 Uoneo, LtadroO- & Ptwonte- 
Tocd»7i5 (Doan, Namminan) 6. P>LKWr 
29 (Des|artteisk Bureau} Shots on port: 
Ptuenta- 84-9—25. P- 944-25. OiGtew 
PtUMntt-Khablxdla. P-VauMeshroucfc. . 
Tonata 0 0 0-4 

PatsAurgA 2 2 8-4 

HwtP»rted 8 P4toionto4WBtav«Hdwt 
% P-Hitflna 7 (MBaa Jopr) Sacmd Prolog 
P^agrll (Hntiaa) W0. 4, P4«or5 (Jaos 
Skgrt HM Potted: FMOmdar 13 
CSMaetteaig, Dados) & P4fcrtn 22 CJagO 
Shuts tn9mdtT-9-74-ffl.pt 124-13-33. 
dtoirtoK T-Reosu. P-Sfaxha 
mam 2 2 2 0-4 

CMgroy 4XOO-4 

Ffest Ported: CdnyrioiRy^HMttcti. 
-X^AMdMo m 

CrtgaiYHouiY 23 (SfOhnmv Smith) 4, 
Cnlg«v-SWmanT4etoipsoivHoi»tey)5,C- 
XtigerS (Protort WlMd^CalpttYklMa 19 ; 
(Pteury) SosoM Ported: C-Gdmour 11 (Daze, 
AmnM (pp). & Crioaiy-Hourtr 3 (Ftemy, 
toWa) 9, ChlgaiYCnoob 10 Wtoma 
GaulHert 10, CGimour 12 (Pmtatt 
AKandak) ThW Ptttod-IT, CAtmo* 7 
ONMta, KBget) 1% C-Zbamw» 10 (KBgoc 
Mforeau) OHitfw Nano. Shots or goto C- 
12-144-2-37. Catomy- 19-1244-40. 
Gwdtec C-Rzpfltrtdfc HibaulL Crtftorr- 
Bnsttwrtte: 

Antote 1 » M 

Colorado 3 2 1—4 

Rrst Potted: C-FMitaio 15 (Stride, 
OzDflrah) (pfi). 2, A-AWnritt 14 (Sotanm, 
Otaus son) (pp). 3, C-Umtom 18 
(Oomtemsh) 4 C-Lemteux 19 Qakb 
OzatinstO Soamd Poitedt ArOrttn 3 
BandstroaO- A C-Yodod (COnro Donouan) 

7, C-Yeto 7 CSaUO TWrt Porte* C- 
Dcadsunti 12 (Umtew Footxto) Cpp). 
Shots on ioafc A- 7-10-17-34. C- 184- 

1 1—38. Gocdks: A-Kebert. C-Rny. 

SLLMds 2 • 8-4 

Vancouver 1 1 •-* 

Fttst Parted: S-l_-YounO 9 (TUraeorv 
Ouse) Cpp). IV- Walt 4 [Gosne&StnrtwWc) 


X Sjj, Corum7 (Yattno, CampbdO Soctad 
Porto* VAUrtoO 15 (NasiwuL MONte) 
(pp). H*d Porta* Sl^Ytoi« 10 (Pronaal 
A St Losto Canror 8 CYountfl Stmts *«looh 
SXa W47-25, V- 6-74-19. G otdo ie Si_- 
Porert.V4naw. 


HBAPHK88A8WI 

THURSDAY RESULTS 
MlnnesaiD96, AWmitaa 86 
PafiandloaSealttaSl 
5aaanwnto 91, Gabion State 88 

U.8.CoiuosScoiie» 

THURSDAY RESULTS 

Men 

TOR 20 

No. 3 StadOrd (17-9 testto Not rt AitaM 
(144)78-75. 

No. 5 Qndnui DH) dot Xavier 87-77. 
tin. IT UCtA ( T5-4 d ot tehriL St 4944. 

Gooiga WasMnaton 109) Ouquemo57 
Iona HI, Rhtar76 

Long Maid U. » MonmaMv NJ.59 
DaPaul 65, Sorth Fterida 58 
Gomgta St 6tt Jadaomtite 54 
GootgtaTedidd, amnaoa 52 
LovWanaTedtSLArtnisitaSLTS 
N- COrotinaSLTa MRto Famst 59 
WM4i8BoteS 

Massachusetts 59; Daytoa 57, OT ' 

Mima!, Ohio 83. BowBng Gfiten 72 
Oral Robate 76, Chicago St» 

Vakwalso 72,.Oakhnd, Mtch.59 
Rfce84.SoatheniMrth.79.OT 
TmafrEIPanST, Brighton Yfeong 72 . 

Arizona St 69, Cadteinta 56 
Cotocodo St 93. Air Fone76 
Fresno St lObScro DtagoStao 
Portland 55> Son Frendico 51 
San Jam St 7ft HovroB B 

UNLV 94 Wyoming 75 
Utah St 92. North Taos <1 
Waohtegton 05, Soethom Cdl 83 

Women 


TOTTMT.Ott OOqDB« 
NHMY IN ttADRAS, MOM 
PakrtoR 238 and 34-1 
Indkc254 

Bad IgtaTfoiced an effiVcten. 


moAYH PERTH 
England: 227-7 
SriLateaWallaut 

England m hr 728 rone. 


EunoweawCha— 4QNSWPS 

THURSDAY W PRAGUE 


1. Alml Yagudbv Russia, X* factored tea- 
ring. 

X Yhogony Minhento Runrta, 42. 

X Atoto Urmonov, RnriMd. 

A. Aachen VhttankivGoniatqi, 84. 

5. Laurent TobeL France, IDA 


N0.1 THSL 084) dot Nol4Go. (1M> SS-79. 
Ha. 6 cotararie St <2M) del Air Feme 9MX 
N0.8 UCLA 04-4 detWortringten 90-53- 

Me. 14 N.CoruL(M-Odet Florida St 87-75. 

No. IS Qhibn (17-3) del Maiytand 55-45. 
No. 15 Ioin St (1«> dot Nohraska 7WX 
N*. 17 Artrom (14-3) del Mhstesipte 7V42. 
No.19 Vtt 044) dot Write Forest BT-a 
Nol 21 MOW (KHJ dot LSU 7144. 

Nol 25 UC Santa Bmttn 0*3) dot Cat St 
Futorton 10840. 


DENNIS THE MENACE PEANUTS 



mance-enhancing drugs. 

‘T wasn't doing that at aO; that didn’t 
come into my thoughts ai all,” she 
said. 

“I mean, look at Serena,” She said, in 
reference to foe powerfully built Serena 
Williams. “It’s never come up with her 


Iuj ,1 i^-MnMUUtcttrt : ' lfiJ *' ri ; 
v chiartbuohAui. iiafii 

FbxenHna 1, AMoiria 0 
(aggregate flawnlten adrances an 
attaygaats,24l) 


AwimuJANOtegd 

naoMrarttaBOUME 


Yevgonr Krtdidkov (IQ, Ruartn, dot 
Tonmqr Hi» Genoans, 4-3, 5-4, 7-5. 


Marika Mngb SwdmteiHl, and Anna 
Kawntova CO, Rnota, del. Lindsay Dav- 
enpatt Newport Beach, COW. and Natalia 
Zvereva 03. Betosmt 7-& 44. 


David AdaM and Mrtaan Da Swartt 
Sertti Afttav def. E8tt Fenton, Sooth Aftfen, 
and Debbie Orahaav Newport Beads QoK, 
244-XA-1. 


like that; and that wasn’t my intxsuticxi at 
alL”. 

Davenport also said she regretted the 
way her comments were reported: her 
quotes about Manresmo made the front 
page of foe main Australian newspa- 
pers, 

“Jurtanightmare,’’ she said. “If you 
look at what I said, it was directly meant 
to be about her tennis.” 

"The point I said was nothing like, 
‘Oh she's a man,’ ” she added. “Ba- 
sically, when I saw her play, it reminded 
me of a guy and how they play. That’s 
honestly what I meant, and unfortu- 
nately it was taken the wrong way.” 

Davenport said she folt “tecrible.” 

“The girl is trying to play her first 
final and unfoitnnately she is now in a 
cloud of controversy that I shouldn’t 
have started by trying to say something 
innocently,” she said. 

Davenport said she would try to con- 
tact Manresmo and express hex regrets 
but was unsure if she would be able to 
reach her before she plays Hingis on 
Saturday. 

“I hope she can still play well to- 
morrow, Davenport said. 

■ Korda Wins Drugs Case 

Korda won a court ruling against the 
International Tennis Federation Friday, 
The Associated Press reported from 
London. 

A High Court judge ruled the TTF 



WdlUn Wctt/AamaTnoot Pane 

Yevgeni Kafelnik ov hitting a two-handed return to Tommy Haas 
during their semifinal match at the Australian Open on Friday. 


could not take Korda to the Court of 
Arbitration in attempt to overturn a le- 


iast year’s Wimbledon. 

Korda’s attorney. Charles Flint, said 


positive 


Max MiriBi Brians, art Sotena WMtaott, 
Prim Bearit Gardena, Fku def- Pablo AJ- 
faaiw, Aigerttea, and Manoa BoBegrat Nrtto- 
•riamtb 64 6-4. 


AHSOCAN LEAOUE 

tbxai- A greed to irem vriBi RHP Ttn 
Cnbfew on 3-yaor contract 

NATHMAL LEAGUE 

mhuotk o A greed to term* with 2B 
Marti Loretta an 1 -yaar axrirad 


MTIOfIJU. BASKETBALL ASSOCIATION 

Seattle— W aived F WOT Bmnflay, F Phti 
Cartwright rente Chris Wete- 

MOTBJU1. 

NAHONAL FOOTBALL LEAOUR 
aucABO-Namod Greg Bteda defensive 
coonflnatoo Gory Crawloo ortensteecoorten- 
aloc rent Rex Nonte drtbnrtiw flmawclL 
SEATTLE -FI red Jta WtritaaeLtialneoimd 
Todd Spertreo usahlw i t fr nl ner. Named Paul 
Fcdorid trotareond Stun? Mttdwti nmnlng 
b uck s nodi. 


NAnONAL HOCKEY LEAGUE 

aeaheim— A srtgped G Patrick Urinate 
Kansas CBr,tHL 

CRRAfiO -Acquired C Josef Marta tom 
Dw’Anahrim Mighty Dada for Mure con- 
stderaltam. Rocotted Tbdd White from 

OriagalHL. 

ids ahmles — AcHwried C Ray Ferraro 
and LW Cnrig Johnson from tolviRd resetw. 
AsrttoMd RW Dan Byttaw to Springfield, 
AHL 

NASHVILLE— Rocotted C Rob VUcevfc 
ham Houskiv IHLand C Mart: Mowms horn 
MtaoulM, IHU Loaned F Brad Smyft to 
HartfM AHLAcqrtred GKayWJrimoreon 
tool from Hartfold. 

pwo e mx Assigned RWStepfwnLeodvC 
T Itvre Lrtoreskl and C Rob Manayto Spring- 
field. AHL. Recrttod C Tarts Hansen torn 
Springflstt AHL. 


ear CAROUMA— Extended contract af 
Steve Logan, fortbail coach, 1 yere-ttraeg t i 
2003 reason 

id uisiAiiA TEtH— A ibhn need Ibe rertgiw- 
flan af Gaiy Crowton, tooRwB coach. 

RHODE BLAMD-Extended suspenrton of 
Lteda Zhmba wamem 
baskrtbal coach, oTleasn more game. 


Saturday, Jam, 30 

AmmcAM raomu. AMomi — Pro 
Footbafl Hrti of Fane rtedon amunad. 

■aiNJD, St Moritz, S wto ertond — 
Worid cum 2am Aam to Jan. 31. 

cnmi t tt T. PortEOsibrth.— South Africa 
vs. West lndte&4th 1-doy tetenuttmL 
nounMSKATiNa, PraguttCzodiR.-- 
European ChamptenMpE to Jan. 31 . 

■ra tlin WORTS, Poprod-Tirtry, Stay- 
alda -.Winter UteveradyGaroec, to Jrei 30. 

ooui Sctebdato Arizona — men, 
Photntt Opws to Jan 31. 

Preth, Austria— am Hrtnekan Ctarelc, 
to Jan, 31. 

Kohala Coast Hawal — sen toro . 5enfar 
Stem Gam to Jan. 31 . 

ujoc, Koonigma, Gremanr — tthrtd 
Chcnploashipt teHcM toxk}, to Jan. 31. 

HUoaruMON. Gam Italy— Holy vs. 
Fimas lest 

Dubtev irotand-ColomlHS (France) vs. 
Uteter (Northern Ireland). 

BaBa Ganreny — 
an wamrev World Coil to Jan.31. 

mom, ValLCoteniito— nsre vronm 
MMd Alpine QwnptomNpa, to Feb. 
14AMrtyteWMUO«u Btacfccwnta, Canada 
-M woaiMVto Jaru3LJtre*c C woSla iil 
Wsrtri Op Chan Mem% Franco-Le 
Brmeus. SwRzertand — teJanJd. 

mam. Mrtboum Aurtnfti — Ao*- 
traflun Open, women's stegtes'Bnrt, awn's 
sloglesfkwL 

Suwpay, Jam, 31 

AHmaAM footmll, Miami — Soper 
BawL 

nHiincs, Osaka, Japan— Osrtnln- 
teraattnnd Women's Marathon. 

unit. sa t . Path Austnria — onertoy 
sorts#, Austnria w. Sri Lanka, 
vnwns r s oiTS. Kangvmv 5oulh Ko- 
rea — 4OT Asian Winter Gaamo Fob. 7. 
Mommy, Fee. 1 

socon. Barcelona, Spaia — FIF^ 1998 
RFA World PtaywAreantt. 

i raitira. Tokya Japan — women, WTA 
Toot Toroy Pan PacOTc Oprev to Feb. 7. 
Manoflte France — mob ATP Tan Mar- 
seHtoOpavtoFeb.7. 

TUEttPAY, FEE 2 

erucKNT, Cope Town, Sou* Africa — 
Sooth Africa vs. Wart Indte*, WBi one-day 
tota mflu n oL 

ounrexes. Lausmm Swttzwtend — 
Wodd Corterence on Doping k Sport to Fsh. 4. 

•oca eh. San Cristobal Venezuela— es- 
bftJBwv Vtowzurta m. Aigaotna. 


Wepmeepay, Fee. 3 

Cortina d'Ampezzo. Italy — 
Wretd Championships, to Feb. 14. 

cr u cracT, Sydney, AurtraDo — One Day 
Series, England vs. Sit Lanka. 

cyousm. rartotasRenMaloyste— UCL 
Tour de Long bowl to Feb. 1 *. 

•occcr. Madrid, Spain — Capa dal Ray, 
fourth round second tefl- 

Wlarocaiba, V enez ue l a — exhibition. 
Venezuela vs. Argentina. 

Thuwsuay, Fra. 4 

■utHLOM, KanttatoMl Finland — men, 
watneiv IBU, WOrid Chontpioniiilptt to Feb. 
id 

nuOKEr, New Drthi Intia — bMfla vs. 
Pokistgn, seamd test to Feb. & 

a OLr, Kuafo iDiapur, Malaysia — Euro- 
pean PGA AAaiaystofl Open to Feb. 7. 

Pebble Beach. CaBomia— mm US. PGA 
Tow, Pebble Beach National Pro-Am, to Feb. 
7- 

Sydney, AortroRa — men, Austro tartan 
PGA, Grog Norman International, to Feb. 7. 

Friday, Fem. 5 

Mttumuu, New York— NBA, season 
openers. 

crucian; BkwnrionMrv South Africa — 
South Africa vs. West Indies, ffitti one-day 
. ftitanusonaL 

Syikiiy: Abstralio — one-day sailed Au»- 
truDa vs. England. 

ooUv Key Biscaynd Florida— men, U.5. 
Senior PGATour, Royal Caribbean Ctasdc to 
Feb. 7. 

Saturday, Feb 6 

MJWV uhom, DuUiv Ireland — 1RB» 
Fhe Naflond Ireland vs. Franca. 

Edinburgh. Scotland— Five Naftoctd Sari- 
land vs. Wales. 

■oeant, Jocfc ao nv t td Ftedda—eddb- 
Dtorv UnBert Slates vs. Germany. 

•pewneNermo. Homot Norway — 
Wtotd Speadsfcafing Cbaaipteiishlpdto Feb. 
7. 

SUWDAY, FEB.T 

AWRKAN VOOTBALl, HonaMu 
—NFL, Pro BowL 

ONsonr, Pretoria, Sooth Africa —and 
day International South Africa re. Wat In- 
dtes. 

Melbourne, Australia — one- day series, 
Australia vs. Sri Lanka. 

mum (KOOM. So# Lake Ofy — US. 
□taiRpterodAid to Feb. 14. 


After Changes, 
Canucks Lose 

The Associated Press 

Marc Crawford’s debut as 
coach changed nothing for 
the Vancouver Canucks. 

The Canucks lost 4-2 to the 
5l Louis Blues, Thursday 
night and have won just twice 
in their last 14 games. They 
were playing their first game 
since Crawford replaced 
Mike Keenan as coach. It was 
also foe home debut for Dave 
Gagner and Ed Jovanovski, 
acquired in a deal that sent 
Pavel Bure to Florida. 

oreirb 2 , Brakts a Martin 
Brodeur stopped 40 shots for 
his third shutout of the season 
as New Jersey won in Boston. 

Pitodtorw 4, S ttbrw m 2 Blair 
Atcbeynum’s goal midway 
through foe third period gave 
Nashville victory in Buffalo. 

Hs micren — 3, Ba n ge rs 2 

Gary Roberts scored with 
1:42 left in overtime as Car- 
olina beat New York. 

Ftyom 4, Coyote* 2 John Le- 
Clair scored his NHL-best 28th 
and 29th goals as Philadelphia 
beat visiting Phoenix. 

■tongutaaS, Maple UafsO 
Jaro mir Jagr had a shorthan- 
ded goal and three assists as 
Pittsburgh beat Toronto. . 

AvaiandMt «, Mighty Dudes 

2 In Denver, Colorado beat 
Anaheim stretching its win- 
ning streak to seven. 

Btackhawks 6, Flames « 
Chicago overcame a two- 
goal, third-period deficit to tie 
in Calgary. 


CALVIN AND HOBBES 
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DAVE BARRY 

Violence and Fractures 


M IAMI — Since nobody else has been able to, I came up 
with a plan for dealing with Saddam Hussein. 

As you know if yon pay attention to foreign affairs, Saddam 
Hussein is the head honcho of Iraq, which may or may not be 
the same country as Iran. We hat* Saddam because he's 
always going on TV and smirking and saying things about us. 
We’re not sure what he says, because be deliberately speaks in 
a foreign language, but a classified Central Intelligence 
Agency analysis recently leaked to The New YoA Times said, 
“We think one of die words is ‘wienerbeads.’ '* 

Every few months we, as a nation, just get FED UP with 
Saddam, and we fire a batch of high-tech, extremely accurate 
missiles ... supplied by concerned taxpayers for roughly $1 
million per missile ... at strategic buildings in Iraq. Then our 
leaders display aerial photographs showing that we have 
destroyed these buildings, vanquished them, really kicked 
their butts. This makes everybody feel better for 25 minutes, 
tlien we see Saddam on the tube AGAIN, wearing his stupid 
beret until finally we just caa’t STAND it any mere and we 
whack some MORE Iraqi buildings. 

Perhaps you're wondering'. “Why are we shooting build- 
ings? Why don’t we aim these 


War of Words Embarrasses Washington’s May* 


extremely accurate missiles at “ — 
Saddam?' Or, better yet, why Perhaps YOuVe 
nor take cure of the problem /. . . cw. 

by giving the million dollars, wondering; W by 
in unmarked bills, to an ex- j|g£ fyg dion trn g 
tremeh accurate person with b 

a Kune like Vincent (Vinny bullflniffl. 

The Polyp) Sarcoma?’ ’ 

The answer is that, under federal law, we are not allowed to 
kill a foreign leader, even if be is really ticking ns off. We can 
kill OTHER people who happen to be in the foreign leader’s 
country, especially if they are inside the buildings we shoot 
But legally we may not kill the actual foreign leader per- 
sonally. This may not moke a ton of sense, but it’s federal jaw, 
and we must obey it, just as we must obey other federal laws 
(hat we do not understand. (Speaking of which, Kenneth Starr 
has obtained evidence strongly indicating thatBili Clinton and 
Monica Lewinsky DID, on Dec. 3, 1997, at approximately 
4:42 P.M.. remove the tag from a mattress; you will hear much 
more on this in the months and years to come.) 

So this is the problem: We can’t shoot Saddam, and it doess ’t 
sran to bother him when we shoot his buddings. Is there a 
solution? Yes. It is a solution that requires us to unleash a force 
that, frankly, most of us would rather not even think about . . . 
perhaps the most feared, the most evil force that the human race 
w as ever foolish enough to create. That's right’ plumbing. 

I conceived of this plan after receiving a fascinating doc- 
ument from alert mechanical engineer Keith Ritter. The doc- 
ument was written by Julius Balianco, president of JB En- 
gineering and Code Consulting; it was published in the Oc- 
tober 1998 issue of PM Engineering, and it is entitled “Vi- 
olently .Fracturing Water Closets,” which I assume I do not 
need lo tell you would be an excellent name for a rock band. 

“Violently Fracturing Water Closets" begins with a 
chilling story: “An individual flushes a toilet in a high-rise 

building and is injured by fly- 
- ing shards of vitreous 

Wouldn’t The china. ” 

r . . CL , i Needless to say, this in- 

Jt lying snaros be cideat raised a question in 

an excellent name BallMCo’s mmi namely: 

_ . , jo Wouldn t The Flying Shards 

tor a rock band/ also bean excellent name for 

a rock band? 

No, seriously, the question it raised was: What caused the 
water closet to fracture violently? This question led to a series 
of experiments at (I am not making any of this up) the Stevens 
Institute of Technology in Hoboken, New Jersey, in which 
different amounts of pressurized air were introduced into a 
plumbing system. The result was several pages of extremely 
scientific-looking charts and graphs, plus a really cool time- 
sequence photograph of a toilet exploding. 

Here is the question: We cannot legally kill a foreign leader, 
but does it state, anywhere in our body of federal law, that we 
cannot cause a foreign leader's commode to fracture violently 
while he is using it? To answer that question, I called the U.S. 
Supreme Court, but it was Sunday (hiring the NFL playoffs and 
nobody answered. I view that as a ruling in my favor. If the 
Supreme Court had wanted to, it could easily have had a 
recording saying something like, “We are not in session today, 
but it is illegal to blow up Saddam Hussein's toilet.” 

So I say we get our top military and plumbing scientists 
together at the Stevens Institute of Technology and develop a 
high-tech computerized “smart" air-pressure delivery sys- 
tem targeting Saddam ... or, as he will come to be scornfully 
called behind his back, “Shard Butt.” THAT would wipe the 
smirk off his face and cause him to come running to the 
bargaining table! 

0 1999, The Miami Herald 

Distributed by Knight RidderfT ribune Information Serf ices. ] 


By Melinda Henneberger 

Hew York Tones Service 

W ASHINGTON — The forced resig- 
nation of an aide to Washington’s 
new black mayor, Anthony Williams, has 
become an embarrassment to the fledgling 
mayoral administration. The aide, David 
Howard, who is white, resigned after his 
use of the word “niggardly” was construed 
as a racial slur. 

Howard, recently appointed head of the 
Mayor’s Office of the Public Advocate, 
used the word in a Jan. IS budget discussion 
with two co-workers, saying, “I will have 
to be niggardly with this fund because it’s 
not going to be a lot of money.” Linguists 
say that word, which means “miserly,” is 
derived from a Scandinavian word and has 
no racial overtones or link to the racial slur 
it sounds like. 

But by the time Howard resigned this 
week, be was being inundated with calls 
from blacks in the District of Colombia who 
believed he hod used the actual racial slur. 

Now, the incident has captured national 
attention, divided some black leaders, in- 
censed conservatives and outraged the gay 
community, where there is feeling that Wil- David Howard, an aide to Mayc 
Hams should have given Howard, his first 

openly gay appointee, a minute to explain Bar Association. ‘’And how would 
before sending him on his way. ethnic group react if you came clog 

On Thursday, Julian Bond, chairman of line with a phrase inappropriate 
the National Association for the Advance- group*?" 

meat of Colored People, weighed in, saying Others are pleading for a little corr 

it was W illiams who bad been, “niggardly in H. Patrick Swygert, president of 
his judgment on this issue.” University, said be hoped people wo 

“You hate to think you have to censor ize that they needed to “at least < 
your language to meet otherpeoplc’s lack of three” before jumping to coaclusioz 
understanding," he said “Inis whole epis- “Apparently, we're at a point in t 
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someone not familiar t0 ^ able to 

word, he saw the staried locXs ■<* 
of both of his colleagues* 

white and one blade The whit ^ 

Jack Fanning, seemed to a “2L Marshall 
nation, he said, while tee ad* ^ M 
Brown, stormed out and wirid c0 „i- 


S Jk 


David Howard, an aide to Mayor Anthony W illiams who was forced to resign. 


explain. (Neither cornu ^ the 

m mt either at borne or ,-•« 0 f- 

mayor’s new redesigned ombudsn 
fice wasn’t answering.) . others 

But if he is not fighting fortes job. ‘ )UKrN 

3I \ a tetter to tee ,mayw, 22 
activists furious, cm bis behalf wro*®* 1 . j. 

facts have to count ff we fail to testing, 
between decentpeople and bigoted peop ■ 
we acouiescc in treating the former lik 
latter, then we sent a poisonous message 
the people of this city, not to mention 
illiterate message to our schoolchildren. 

“DavidH& is tec one owed an apol- 
ogy,” said Rick RosendalL a promment ga> 
activist vhn sioned the letter. "The mayo 


sd in, saying Others are pleading fora tittiecompassion. that the offensive term derives from. fact teat he would cave in like tnis anew > 

niggardly in H. Patrick Swygert, president of Howard “There’s no connection between tee bode well for his leadership.’ ’ 

University, said he hoped people would real- two,” Steinmetz said. At a community meeting Thursday night, 

c to censor ize teat they needed to “at least count to But in another recent dnst-up over the Williams walked away from a reporter who 
pie’s lack of three'’ before jumping to conclusions. same word, The Dallas Morning News last asked him about tee matter. A spokeswonv 
whole epis- “Apparently, we're at a point in time teat month ran an apologetic clarification after an, Peggy Armstrong, said only teat 

re on issues even an official who as far as I can see has no using tee word in a restaurant review that position is teat in this environment it may 


miser, thus preceding by hundreds of years defending the feet that he accepted ms n 
the circa 1700 Latin word “niger or black, nation without even looking into it first. 


fact teat he would cave in like this doesn 
bode well for his leadership.” . { 

At a community meeting Thursday night. fd 
W illiams walked away from a reporter who r 


Howard, a 44-year-old former res- 
oanager who ran Williams's vol- 


“It would a 
inflict pain, S. 


-there was no intent to 


with his use of spices. 

“A chonkofom readers apparently did not he accepted his resignation.” 
know what the word meant and took it as a Under pressure from the gay groups, w il~ 

racial reference,” said Stuart WDk, the pa- liams has said he will review the situation, to 
i g m g editor. ‘ ‘It wasn't a good word see if there was any wrongdoing by Howard. 
:’re in the comnmmcation business and may offer him a different city post if 

9 that word does not coomrunicate there was not The review is to be completed 

some other equally good words.” quickly, by next Monday. 

Howard, Ik is so contrite that he “It suggests some instability" on Wil- 
ologetic about even knowing the liams’s part, said City Council member Kev- 
leaxned it for my SAT test as a in Chavous. Chavons suggested that there 


unteer office miring the campaign, offered his public official? I don’t think so. 
resignation, the mayor immediately accepted. Predictably, the issue was a 

W illiams said later, “I think it was appro- conservative talk radio, where it inspired 
priate that he resign,” and he comparedwfaat fresh outrage on tee excesses of political 
Howard said to getting “caught smoking in a correctness. “Some poor overeducated slob 


be fatal tiara budding know what the word meant and 


Predictably, the issue was a hot one on per’s managing editor. “It wasn’t a good word see ff there was any wrongdoing by How 
nservative talk radio, where it inspired to use. We’re in the conunumcatioii business and may offer him a different city pa 


refinery that resulted in an explosion.” 

Now, some community leaders are ar- 


iosos his job over a Swedish word and Bill 
Clinton keeps his job after perjury and ob- 


guing that anyone insensitive enough to use a s traction of justice,’ ’ conservative talk-show 


word that could be so easily misconstrued 
should be out of a job. 

“Do we really know where the Norwe- 
gians got the word?" asked Keith Watters, 
past president of tee mostly black National 


host Rush Limbaugh said on the radio Thurs- junior in high school, ” he says,, miserably, 
day. “Go figure." He remains loyal to the mayor and is 

Sol Steinmetz, a New York lexicographer spending most of his time at home kicking 
and former editorial director of *- ,v • ... - ■ -- 


to use. We’re in the communication business 
and in 1999 that word does not communicate 
as well as some other equally good words." 

As for Howard, he is so contrite that he 
sounds apologetic about even knowing the 


must be more to the story, or Williams would 
surely not have accepted the resignation. But 
in any case, “I don’t thi nk the mayor's being 

l il:.h : J ■•un.^ni 


himself, be says, saying he deserves to be out decisive enough on this” he said. “Where 


House reference division, said that for the of a job over such an inelegant word choice, does it end?' 


Wouldn’t The 
Flying; Shards be 
an excellent name 
for a rock band? 
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Prince Charles and Camilla Parker Bowles. 


A T last giving Britain’s photograph- 
ers the picture they have been seek- 

a for years. Prince Charles and Ca- 
a Parker Bowles, his long-time 
lover, made their first public appearance 
together in a blitz of photo flashes and 
chcking cameras. The two had arrived 
separately at the Ritz Hotel in central 
London for tee 50th birthday party of 
Parker Bowles’s aster, Annabel Elliott, 
after days of speculation that this would 
be ft® night they went public as a couple. 
About 150 photographers, ' many of 
wham had staked ommezr positions the 
day before, waited eagerly across the 
road from the hotel steps. The couple 
emerged just before midnight Thursday, 
and walked down the steps of the Ritz to 
a bombardment of flashbulbs. Charles 
pit his arm around PaikcrBowles to steer 
her to a waiting car, a sign of familiarity 
that the press pack had {rayed for. 


Larry Fortensky, one of Elizabeth 
Taylor’s former husbands, fell or 
jumped from his condominium balcony 
in San Juan Capistrano, California, and 


remained hospitalized in critical con- 
dition, ABC television reported 
Fortensky and Taylor were divorced in 
February 1996. The construction work- 
er and the actressonet while undergoing 
treatment for substance abuse at the 
Betty Ford Center in California 

□ 

A judge ordered Los Angeles 
Magazine topay Dustin Hoffman a fur- 
ther $1,5 minion for running computer- 
generated photos of the.^ctoir4n a dress 
and high, heels. The derision brings the 
total damages over the incident to $3 
million. Ina fashion sjuead, the magazine 
used withom perzrrissran Hoffmanns kn- 
age from the film “Tootsie,” in which he 
payed an unemployed actor who gets a 
job disguised as a woman. 

□ 

The Christina O, (he yacht that once 
belonged to tee late shipping magnate 
Aristotle Onassis, is to set sail again, 
but tins time for seafarers who can af- 
ford a $3 minion cruise into tee next 
millenniiwn The 100-meter (330-foot) 


yacht, refurbished in Greek shipyards as 
a flouting palace, will set off Dec. 15 for 
a monthlong cruise that will cost $3.2 
milli on dollars a head Renamed after 
Onassis' daughter, who died in 1988. 
the yacht was tee scene of tee Greek 
billionaire’s love affair with the opera 
star Maria Callas and of bis honey- 
moon with Jackie Kennedy. 


The family of the filmmaker Alan 
Pakula is offering a reward to anyone 
who can shed light on die freak highway 
accident that killed him. Pakula, wlw 
directed “All the President’s Men” and 
“Sophie’s Choice,” died Nov. 19 when 
asteel pipe apparently fell off a truck and 
crashed through tee windshield of his 
car. Pakula’s family ran an ad in News- 
day, based on Long Island, New York, 
offering an unspecified reward to anyone 
who can identify the driver of the truck. 
“It’s not about money — it’s about 


loved,” said Bob Boorstin, Pakula’s 
stepson, “and trying to make sure that 
this never happens to another family.” 










